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THE MONEY MARKET. 





Coxpirions have remained comfortable, and little change 
is noticeable. ‘The Treasury bills issued on October 9th 
went at an average rate of £5 11s. 4.63d. per cent., or at 
only a few pence higher than in the preceding week. The 
New York and Paris rediscount rate increases had practi- 
cally no effect upon London, but this was only to be ex- 
pected, as London rates are still far above those current ‘n 
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both the other centres. Money has been in ample supply, 
and there was a definite surplus available over the week- 
end, with rates at times running down as low as 24 per 
cent. These low rates, however, were abnormal, and, 
taking the week as a whole, 4 per cent. was the ruling rate 
for both old and new money. As in previous weeks, the 
clearing banks were calling very lightly; and this, with 
the absence of any large calls in respect of new capital 
issues, helps to explain the ease which became more pro- 
nounced on Thursday with the release of Treasury Bond 
dividends. 
* * * * 


Apart for some demand by the clearing banks for late 
December Treasury bills, which were dealt in at 5 per 
cent., there was little business passing in bills early in the 
week, but on Wednesday there was rather more activity. 
The bank bought November Treasuries at 43-3 per cent. 
and late Decembers at 5-4] per cent., while hot Treasuries 
were dealt in at 5;5-$ per cent. There are still wide varia- 
tions in the market rate on three months’ bank bills. 
German renewals are currently charged 54% per cent. and 
of per cent., unless they carry a first-class London name, 
but other three months’ bank bills have changed hands at 
rates down to 53 per cent. There has lately sprung up a 
fairly general demand for small quantities of Treasury bills 
from private individuals throughout the country. The 
motive behind this demand is that, with Treasury bills 
vielding practically as much as long-term Government 
securities, it is better to buy them and avoid any risk of 
capital depreciation. The banks are now receiving many 
applications of this kind, often from several customers 
who join together to make up an amount large enough to 
be dealt with by the banks. 

. * * * 


A retail demand of this kind for a few thousands at a 
time cannot, of course, affect the tender rate, which is 
based upon an issue of forty millions, but it may help to 
explain the margin now existing between the tender rate 
of 53% per cent. and the relatively low rates at which, to 
the profit of the market, hot Treasuries are changing 
hands. Meanwhile, there is a general agreement in the 
City that discount rates should be maintained at about 
Ops Or 5§ per cent. There seems to be little chance of any 
reduction in Bank rate until after the election at earliest, 
and, in view of the uncertainties both at home and abroad. 
there is good reason why discount rates should not fall 
away. The upward trend of money rates abroad is another 
argument in favour of the maintenance of London rates. 
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Previous Rate 
Sept. 24,) Oct. 1, | Oct. 8, | Oct.15 
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oO o o o 
Bank Rate ............ 6 6 6 6 44(Sept. 21,’31) 
Banks’ Deposit Rate.. | 4 + 4 4 |24(Sept. 21,’31) 
Discount f Call 4 4 4 4 
Houses ) Notice 4 


Market rate (3 months’ 


i 44 4} 4} |23(Sept. 21,°31) 


RE. seccacdemeeesd 53 | 53-2 | 54-3 | 58-7 
"i a ai a 


The Bank return records a contraction of £2.6 millions 
in the note circulation, which now stands at £356.7 
millions, against £351.6 millions on September 16th. 
Allowing for the current seasonal expansion and for the 
notes recently issued to the Scotch banks in exchange 
for gold, this disposes, at present, of any idea of currency 
inflation or hoarding. Payments for Treasury bills in 
excess of maturities and reductions of £5.1 millions in 
Government securities and of £2.8 millions in discounts 
and advances between them explain a sharp drop of £8.8 
millions in bankers’ deposits. These still stand at the 
relatively easy level of £70.1 millions, but even so a con- 
traction in the week of nearly nine millions would have 
caused some stringency if there had been any big demand 
for money. 

* * * * 

The September averages for the nine English clearing 
banks relate to dates before and after the suspension of 
the gold standard, and so it is difficult to draw any definite 
conclusions. The further decline in deposits probably 
reflects the heavy withdrawals of foreign funds which con- 
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1930. | 1931) | 93? ADEE, | eee 
* i. a 

Capita! and reserves......... 132-1 132-1 2: | 
Acceptances ...... seseeseceees 117-8 115-9 13.0 et | on 
Deposits (including undi- 26 | i: 
Vided Prodta, Aopen | 4764-2 | 1,746-6 | 1,750.5 | arog | eal 
Total liabilities ......... 2014-0 | 1,992-6 | 1,995 ‘Eat 
ee ’ r | 1%. 
Coin, notes, balance at pt 

bank, and A in 

course of collection ...... 232-6 236-2 i 
Money at calll........sss0sscece 132-9 | 129-9 | 788 tee | uh 
Investmeuts ............. wees 281-3 298-1 308-7 311-2 I) 
SUID . xendenninneniinene 283-8 263-9 279-2 %61- 34 
Loans and advances.......... 925-4 906-6 899-7 ea. | 245 
Oover for accept., premises, 4 | wy 
_apenlenemoestemimemsiret 158-0 | 157-9 | 155-2 | 454g | oie 
Total aasets .......00.-.. 2,014-0 | 1,992-6 | 1,995-6 | 19553 (yor> 


To meet’ this drain the banks have 
extent upon cash and call money, but mainly have alloys: 
their bills to run off, the reduction in discounts being £9 ; 
millions, against £32.9 millions in deposits. Advances ey, 
panded by £2.6 millions. 7 


* * * 


drawn to a limite: 
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Following the rise in New York rediscount rate from 
1} to 24 per cent. on the evening of October sth. moner 
rates there gradually adjusted themselves to the change 
Call money rose from 1} to 2 per cent., but comner, 
paper, which rose from 2 to 23 per cent. during the week 
prior to the increase in the rediscount rate, remained L 
balance unchanged. Open market discount rates ». 
sponded fully to the rediscount rate increase, Way 
bankers’ acceptances being quoted at 23-} per cen 
against 1g-} per cent. a week ago. The Bost 
Reserve Bank has raised its rediscount rate from 2 
24 per cent., while the Cleveland rate has advanced frm 
24 to 3 per cent. It is generally agreed that Americas 
gold losses, amounting from September Ist to Octo 
ber 14th to $550,000,000, was a major cause of the x 
crease, but a further explanation is advanced that te 
recent era of cheap money having failed to achieve *s 
objective of supporting the bond market, a spell of deare 
money is now needed in order to draw funds back into 1 
banks; thereby checking hoarding and relieving the bans 
from the need of realising bonds in order to meet cis 
tomers’ withdrawals. On October 15th rediscount rm 
was further increased to 34 per cent. Meanwhile, te 
outflow of gold continues. During the first fortnight « 
October $158.2 millions were exported, of which $1 
millions went to France. 

* * * * | 

The foreign exchange market was quiet this week, nd 
considerably steadier, with fluctuations on a nit 
narrower scale. The general tendency of roe” . Wee 
against all the principal currencies. The mes ee 
rose from 3.83 to 3.874, and Montreal from 4.3 = ; 
Paris, after a good deal of movement, — 
983. Brussels was unchanged at 2 ie 
fractionally to 74}. Madrid lost $ . ~ aoa she 
moved very slightly in our favour to ; acai 
touching 174, recovered to 16§, a loss ot ; font ja 18 
Of the Scandinavian currencies, Stockholm lo we 
as did Oslo and Copenhagen at 173. a A merieit 
weaker by 3 at 19}. Quotations . ong of Buents 
exchanges were all norninal, and woh ana 
Aires and Montevideo no dealings Roughly, the mt 
account of prevailing a. > 18 7 Montevie 
were :—Rio, 3}d.; Buenos Aires, posse firm with the 
203d. The Far Eastern exchanges . sewtins aes 
appreciation of silver, the rupee caine the clos? 
1s. 53$d. but the yen was fractiona “ clined to be a itt" 
at 2s. 64d. Forward quotations were in aacies were ail 
more settled than of late, but pane es rer one cett di 
unquotable. New York stood at — vetively, and Pat 
count for one and three months racae ranged round 
at 4 france and 1} francs premium. oan premium f°" 
1 belga premium for one month and + cent and 14 cents 
three. Amsterdam was firmer at a by fd. for eash t0 
discount. Silver prices fell on a The China silver 
174d. and by 4d. for forward to 1's ining 4 
exchanges were stronger, ae g 8 
1s. 33d. and Shanghai 3d. at 1s. 8d. 
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47 the end of last week the list of declarations of party 
ee aes completed by the publication of the texts of 
‘he Labour and Liberal election manifestos, the latter 
accompanied by a distinctive scholiast s gloss ’’ in the 
shape of a letter addressed to his constituency by Mr 
Jjovd George. The Labour Party’s *‘ Call to Action ”’ 

“.. oive it its official titlek—was made up partly of an 
 raignment of the ** National Government,’’ on the 
ound that a false front of unity masked its true purpose 
z wn instrument of capitalist oppression, and partly of a 
manifestation of party faith. The urgent necessity for 
Socialist. reconstruction in the face of capitalist 
economic anarchy was emphasised; and a mandate was 
sought to impose some measure of public control over 
banking and the market for new capital, and to secure 
greater efficiency in industry by reorganisation ona ‘‘ public 
service’ basis. Tariffs were rejected without qualifica- 
tion: both currency inflation and deflation aimed at 
bringing sterling back to its old parity with gold were 
equally condemned; the need was urged for an inter- 
national conference to deal with every aspect of the 
world crisis; and continuity of past policy was promised 
in regard to the problems of India and disarmament. 
Finally, with regard to the immediate domestic situation, 
the Economy Act was denounced as harsh and _ un- 
justitied, and the hope was held out that the ‘‘ cuts ”’ 
in the case of teachers and other public servants would 
be restored ‘* as rapidly as the claims of the unemployed 
and other depressed sections of the community permit.’’ 
On the other hand, a balanced Budget was accepted ‘‘ as 
the first condition of sound national finance.’’ 

The Liberal ‘* Address to the Nation ’’ emphasised the 
still critical nature of the present situation and the vital 
need to avoid inflation. The Budget must be balanced, 
however regrettable it might be to put a temporary 
check upon measures of social reform and_ national 
development. In addition, it was necessary that the 
country should secure a favourable balance of payments 
" by whatever methods, whether related to currency, to 
the expansion of exports or the restriction of imports, 
which might be found necessary and effective for that 
purpose.’’ The Liberal Party, however, stood as an 
independent party which considered that, whatever 
emergency measures might be found to be necessary to 
deal with the immediate situation, Free Trade was ‘‘ the 
only permanent basis for our economic prosperity.’’ To 
this advocacy of Free Trade Mr Lloyd George added with 
emphasis that, since no new mandate was needed by 
Parliament to deal with the currency question or the 
en emergency as a whole, the election, forced on 
~~ country by the Conservatives, must be regarded as 

« mere Tory ramp ’’ designed to foist on Great Britain 
, disastrous tariff at the risk of deepening, intensifying 
and exasperating differences between class and class. 
cae pronouncements made, the arena 
sien their ia to marshal their “rae — 
masked, and manceuv th ye asi oe a 
scrutiny. has een a ere obscured from _ public 
the portion on “in — impenetrable cloud of dust over 
illied forces. On fi _ ee by age’ a 
t Ritieined onan and, there has been evidence 
isis as ete on the part of Conservative 
a straight fioht - t e field as far as possible clear for 
andidates, ‘Tn; : ween National ’’ and Opposition 
Samuel's tee a notably that of Sir Herbert 
Nomination Dav re t e attempt has failed, and until 
three-comnered - s will remain uncertain how many 
however, that a ests will be staged. It seems possible, 
ably reducing strategy will be effective in consider- 
the other hard — mane of triangular elections. On 
thus secured 1. “e a more or less solid front may be 
Socialist Prir © homogeneity of the army led by the 

‘me Minister has scarcely been enhanced by 


THE DUST OF THE ARENA. 


the digergence between the various operation orders sssued 
by Mr MacDenald’s corps commanders and their sundry 
lieutenants. 

Less in the hope of elucidating the position for our 
readers than because the obiter dicta of an election unique 
in British history for its irrationality seem to warrant a 
record of such permanence as these columns can give 
them, we propose to quote a few salient passages from 
speeches delivered in the past week by leading figures in 
the ‘* National ’’ ranks. | 

We muy begin conveniently with Mr MacDonald, who 
observed last Monday at Seaham :— 

I am a Labour candidate, I have not changed one idea or ideal 

that has guided me through the whole of my political life... . At 
the moment the national situation is such that we have to have a 
combination of parties, not a coalition Government, not a permanent 
change, but a temporary change. ... I stand where I do with 
men who do not agree with me, men whose opinions I do not 
share . . . for the purpose of getting the nation over its temporary 
difficulties. 
Having thus repeated his original declaration that the 
Government of which he is leader is asking the 
country tor an ** emergency mandate ’’ to deal—not on 
party lines, but with open minds and a free hand—with 
whatever developments in the crisis may arise, Mr Mac- 
Donald showed, as he could not but do, that he was aware 
of the growing tendency for tariff protection to be pushed 
into the front of the programme by the less discreet among 
his Conservative supporters. Referring to the position of 
our balance of payments, Mr MacDonald expressed his 
willingness to consider any proposal on its merits; but, 
he added, ** I do not believe that anyone in his senses .. . 
would suggest that by a tariff the Government should in- 
crease the cost of living at a time when the devaluation 
of the £ is now threatening of itself to increase the cost 
of living.”’ 

From these words it is tempting to conclude that the 
Prime Minister must have serious doubts of the mental 
balance of Mr Baldwin, who, in a speech at Birmingham 
last Friday, delivered himself as follows :— 

If anyone can show me any method as swift in its execution and as 
sure in its results as I believe the tariff to be, I will examine that 
method with sympathy and interest. But until I am convinced of 
that, I adhere to the conclusions to which I came years ago, that the 
one weapon to deal with this subject is the weapon of the tariff. . . . 
The character of the National Government must be largely deter- 
mined by us Conservatives because of the size of ihe Party. 

The divergence of the policy of the Conservative Party 
from that of the leader of the Government was further 
underlined on the same occasion by Mr Neville Chamber- 
lain, who declared that ‘* there is no policy that we can 
see that can be an effective substitution for the policy 
of protection ’’; while Sir EK. Hilton Young, speaking at 
Carlisle last Friday, went so far as to say that ‘* no 
general low revenue tariff of 10 per cent. or so will serve 
to stabilise the £ it must be on a basis of some 
33 per cent.’’ Nor have the protectionists in the Con- 
servative camp troubled to pretend that in their view a 
tariff would be a remedy of temporary application. Sir 
Austen Chamberlain, speaking at Birmingham on Tues- 
day, stated that he and his colleagues * wanted for this 
creat reform (i.e., a tariff) a national mandate which put 
it on a firm basis and let the foreigner know that 
this thing has come to stay.’’ To add still further to the 
elector’s mystification, Sir Herbert Samuel, in his election 
address, assured his constituents that ‘* the people are not 
called upon now to decide for or against a system of 
tariffs ’’: the Times, in a leading article this week, declared 
that ‘‘ this election is not being fought in order to give 
the Conservative Party a mandate to impose tariffs only 

it is being fought to give the nation a Government 
determined to save it from inflation - and Mr 
Churchill, to the final bemusement of democracy, 
announced at Epping on Tuesday that “* the claim that 
Parliament must have a specific mandate from the electors 
for every important step it takes 1s a thoroughly bad and 
vicious constitutional doctrine. The new House 
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of Commons will be completely free to set up a permanent 
general tariff.”’ 

What impression upon the electorate will be made by 
the various party attitudes we find ourselves totally unable 
to predict. By one section of the Conservative Press the 
voter is being asked to align himself under the patriotic 
flag in a naked issue of class war. We hope and believe 
he will pay no heed, whatever his economic circumstances 
or his political prejudices, to such a deplorable invitation, 
whose results would be apt to have the repercussions 
of a boomerang on those who have seen fit to issue 
it. But what is he to do? What is he even being asked 
to do? On the one hand, he is being offered by 
the Labour Party a programme which in’ many 
general issues, such as international affairs, is both 
uncontroversial and unexceptionable, but whose in- 
sistence on the maintenance of expenditure must occasion 
doubts as to the reliability of the promised Budget 
balance, and whose projected experiments in Socialist 
reconstruction of our financial machinery (with regard to 
which Mr. G. D. H. Cole has more to say on a later page) 
may strike many of Mr Henderson’s more cautious 
adherents as a risky undertaking in the present critical 
situation of monetary affairs. On the other hand, he is 
being asked to give a mandate to an alliance of parties, 
which declines to call itself an Anti-Labour Coalition, yet 
unites in attacking Mr Henderson's policy, and whose 
leaders variously declare that they would regard success 
at the polls as giving them a mandate for an emergency 
non-party policy and as representing the *‘ final triumph ”’ 
of tariff reform. 

In short, the elector does not know what is to happen if 
the ‘* National ”’ alliance carries the day and is faced with 
the task of translating into common action the different 
views and beliefs of its leaders. Will the ‘** immediate 
desires,’’ which Mr MacDonald assures us have been ** put 
into the background for the time being,’’ re-emerge in- 
sistently and, if so, will the ‘‘ National ’’ Government 
break up? Sir Herbert Samuel trusts that this will not be 
the case ; but he has said ‘‘ if some section of the House of 
Commons were to break up national unity and insist on 
party policy then . probably there will have to be 
another election.’’ But is this the probability? Sir John 
Simon, speaking at Cleckheaton on October 12, stated 
that, though he agreed that economic arguments against 
tariffs were weighty, ‘* if the broad base National Govern- 
ment finds it (i.e., a tariff) necessary, I am not going on 
that ground to refuse to support the National Govern- 
ment.’’ If, then, the new Parliament contains an absolute 
majority of Conservatives and Simonite Liberals com- 
bined, does this mean that there will be, not as Sir Herbert 
Samuel thinks, another election, but the reconstruction of 
the “‘ National’’ Government into a virtually Conservative 
Government which will claim, with Mr Churchill, that it 
has a mandate for ‘‘ a permanent general tariff ’’? 

The tragedy of this electoral situation is that the voter 
who is neither a Protectionist nor a Socialist seems likely 
in many cases to be placed in the dilemma of having to 
vote for one or other of two parties each of whose policies 
in part he dislikes. In asking for general support, as a 
statesman standing mid-way between reaction on the one 
hand and rash experiments on the other, Mr MacDonald 
prima facie is making an appeal which, in other cireum- 
stances, would evoke an enormous response from the elec- 
torate. The trouble is that the ‘‘ independent ’’ ground 
on which he stands appears to be slipping from under his 
feet. 

On the other hand, we find ourselves unable to accept 
Mr Cole’s dictum that, as a result of this election, the one 
straight issue in British polities has become, or will re- 
main, that of Socialism versus Capitalism. This verdict 
is, in our opinion, an over-simplification of the position, 
just as misleading as the theory that fiscal policy is the 
test of ‘* patriotism.’’ Nor are we convinced that Mr 
Cole, for all the fagade of Socialist theory and project in 
the official Labour manifesto, reads correctly the mind 
either of the majority of Labour's political leaders or of 
the bulk of the Labour electorate. Even though a result 
of the election may be a great diminution of ‘‘ middle 
party ’’ representation in Parliament, this will not mean 
that Mr Disraeli’s ‘* two nations ’’ have now emerged as 
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the epitome of British polities, 
centre party, embracing all the be 
traditional political parties of the 
best hope for the future of 
found. Such a party is not in sight and % on: 

not only the lamentable confusion, hypoer ' 7 MAY require 
of this election, but still less satisfactor. re anteal 
which this election may have in store, to bre Consequence 
into being. In the meantime, the politieay sve Pant 
land, ‘“ hot for certainties ’’ in the ar Of Ene. 
irrelevant controversies and unreal jssye 3 a maze ¢f 
fear, to get a very dusty answer, °$, 18 doomed. », 
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THE LEAGUE AND MANCHURIA, 


THE threat of war between China and Ja 
churia, which the Council of the League of Nati 

dealing with this week in a special session at ao . 
a test case. The prevention of war is the al 
for which the League has been brought into x stenee 
True, this is a negative task. Yet, unless the er 
able to demonstrate its ability to fulfil its primary oon a 
task with effect, it will be powerless to earry out the mn» 
constructive work for which its services are so on. 
needed by a disorganised world. The essential cong 
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for a co-operative economic reconstruction of the worl ; 
general confidence ; the essential condition for confides 
is the assurance of peace. On several occasions during the 
last dozen years the League has been successful jy ps. 
venting breaches of the peace between small counts 
Greece and Bulgaria; Paraguay and Bolivia. The om 


Te 


question—a question which, so long as it remains ona, 


will continue to keep alive the sense of insecurity throu. 
out the world—is whether the League is capable of ps. 
serving peace in an affair in which one of the part«s 
« Great Power. 

This question has loomed up once already, eight yea 
ago, without receiving a clear answer. When the murz 
of the Italian General Tellini on the Graeco-Aldaus 
frontier was followed by the Italian bombardment w 
occupation of Corfi, a situation arose between Italy a 
Greece which was not unlike the present situation & 
tween Japan and China. On that occasion the suprn: 
disaster of war was avoided by a diplomatic comproms 
which amounted to a distribution of the necessary“ 
of face ’’ between the League and Italy. Italy accept 
the loss of face involved in withdrawing from Corl at 
refraining from further measures for imposing het ¥. 
upon Greece by force of arms. The League accepted ™ 
loss of face involved in allowing the dispute to be tt 
out of its hands and referred to the Conference of sane 
sadors, who did what was expected of them by render 
a decision which approximated closely to the Tau 
Government's terms. At the beginning of last wee® 
looked as though the present Sino-Japanese dispute me" 
be settled in some such way as this—settled, that os 
some compromise which would have the soid mer” 
avoiding war, without altogether escaping the aa 
defect of allowing the stronger party to get the ben aa 
its strength by obtaining pacifically the sist 0 hd ; 
had been threatening to extort by force. rhe ae 
last the Japanese Government had accepted - Saal 
the League's request that it should withdraw eae " 
within the limits of the leased territory a ‘ 
zone in Manchuria, where Japan !s entitled wtp! 
maintain armed forees. This Japanese Ce erudgit! 
League’s representations had been a ei 
made, and had been qualified by in son meats 
which, though professedly temporary, er shat 
unimportant. It was announced, for a the Chine® 
among other places outside the treaty lim! ‘der Japane® 
city of Mukden itself was to remain - vatistnctor 
occupation for the time being. This was oe stage i 
but it was possible to condone it as a — veges 
the Japanese manceuvres of beating 4 a 
and in these circumstances it seemed wy Me : 
that the League should not make things © on 
Japan, short of going out of its way to”! 
bridge. 
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| situation at the beginning of last week ; 
“unhappily, events have taken a more 
thev ever took in the Corfi affair of 
feature in the present Manchurian 
of the Japanese military authori- 
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Hes il 
ment in Tokyo. — ; ; ; 
handed military coup which was executed—in 
at reprisal for an alleged act of local provocation on 
el side—bv the Japanese military authorities 
in the spot, without the approval or even the cognisance 
~ their home Government. Last week it was presumed 
hat this act of insubordination—deplorable as it had been 
was at least an isolated aberration on the Japanese 
Army's part, and that the Japanese Government, after 
paving been caught napping, had re-asserted that absolute 
uthority over its publie servants which is one of the hall- 
marks of a civilised commonwealth. Unhappily, this week, 
at reasonable expectation has been falsified. Undeterred 
or possibly even provoked—by the assurances which 
1e Japanese Government has given to the League 
ouncil, the Japanese military authorities in Manchuria 
ave resumed the offensive 

At the beginning of last week the commander of the 
apanese forces in South Manchuria, General Honjo, 
ublished in Mukden a declaration that Japan would no 
onger recognise the local Chinese administration of which 
arshal Chang Hsiieh-liang is the head. The Tokyo 
Government contented itself with issuing an_ ofticial 
‘menti of its own officer's unauthorised pronouncement 
) this matter of high policy. Thereupon General Honjo 
plowed up words by a fresh series of militant acts. On 
hursday, October 8th, he bombed Chinchow, a city of 
fanchuria, in the area under Chinese administration, 
rhich is situate on the Mukden-Peking Railway some 
undred miles south-west of Mukden. The reason given 
br this act of war was that Chang Hsiieh-liang had es- 
ablished the seat of his Manchurian Government. at 
hinchow since the Japanese occupation of Mukden, and 
hat the Japanese intelligence service had ascertained 
hat he was converting the town into a base for a pro- 
ected Chinese military attack against the Japanese-owned 
uth Manchurian Railway. Japanese military aircraft are 
so reported to have bombed the important Chinese town 
Taonan in north-eastern Manchuria—a place which is 
kewise a railway centre and likewise right outside the 
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its of the Japanese zone. On Friday, the 9th, the 
apanese Cabinet in Tokyo discussed General Honjo’s 
test acts in Manchuria; but their meeting ended with- 
it their having either dismissed the General or tendered 
: elr own resignations to the Emperor. 
Since then, events have moved very fast indeed. On 
e th itself, while the Japanese Cabinet was 
fraining from action at Tokyo, their representative in 


hina was delivering to the Government at Nanking a 
; tongly-worded note requiring the Chinese authorities to 
press anti-Japanese manifestations in China, includ- 
by the boycott of Japanese goods and the severance of 
lsiness relations with Japanese firms. It is true, and 
ot surprising, that the anti-Japanese manifestations in 
hina have been violent and widespread. It is also true 
hit the Chinese Central Government at Nanking would 
t be able, even if it were willing, to prevent them. 
ceordingly, the Japanese Government is taking its own 
peasures for the protection of its nationals in China. 
gp = sa landed marines at Shanghai, and 
lites of Me He apanese warship anchored, up the 
papect ra ee itself. This opens up the alarming 
ict unless the - e extension of the area of armed con- 

Ou the ou, ension is eased without delay. | 
baneil ian. the Chinese representative on the 
eee niente of Nations asked, on account of the 
had caeieedl “- regarding events in Manchuria which 
hould be summ a special meeting of the Council 
quest, the a immediately. In response to this 
Bpain), i : “07 of the Council, Senor Lerroux 
e same dav e See menaiany-anavel to telegraph on 
th (one day oe ing a meeting for Tuesday, the 
xt meeting amie - in advance of the date when the 
thenene the 0 have taken place). It is in these cir- 
at the Council has reassembled this week. 
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Meanwhile, between Friday and Tuesday, events con- 
tinued to move fast, partly for good and partly for evil. 
It is very much, indeed, to the good that the United 
States Government has telegraphed to Geneva, exhorting 
the Council to exert itself to the utmost within its own 
field of action and giving an assurance of energetic 
American support. And it is an even more important 
step that the American Government has instructed Mr 
Gilbert, its Consul at Geneva, to accept the League 
Council’s invitation to attend the Council's deliberations. 
This is an event of first-class importance; for it has re- 
moved, at a stroke, in this Manchurian crisis, one com- 
plication—the uncertainty about American intentions— 
which has always been reckoned among the League's 
major unsolved problems hitherto. In taking this line, 
the Administration at Washington can count upon earry- 
ing American public opinion with them; for the traditional 
American horror of foreign entanglements is limited, like 
the similar British feeling, to the European Continent. 
There is an instinctive assumption in American minds that 
the affairs of the Far East, unlike the affairs of Europe, 
are an American concern. Thus, though the League finds 
itself confronted this week with the task of prevailing 
upon one member which is a Great Power, it is fortified 
by the assurance that one of the two Great Powers outside 
the League is working whole-heartedly with the League 
on this oceasion. As for the other non-League Great 
Power, Russia, she has not yet made any sign. Yet it 
ean hardly be supposed that, with her heavy stakes in 
North Manchuria, she wishes to see Japan get her own 
way in South Manchuria by main force. 

As for China and Japan themselves, their juridical 
obligations are clear. ‘They are both bound by the 
League Covenant; they are both bound by the Kellogg 
Pact; they are both bound by the Nine-Power Treaty, 
signed at Washington on February 6, 1922; and Japan is 
also bound by the Four-Power Treaty signed at Washing- 
ton on December 138, 1921, the other signatories of which 
are the United States, Great Britain and France. So far, 
the Chinese Government has refrained, under great pro- 
vocation, from taking any action contrary to its inter- 
national pledges. At the same time, President Chiang 
Kai-shek has declared, in a speech delivered on this last 
Monday, the 12th, that, ‘‘ if the League and the signa- 
tories of the Kellogg Pact fail to fulfil their sacred duties, 
China will not hesitate to make the supreme sacrifice of 
bankrupting the country for half-a-century to go to war.”’ 

As we go to press, the issue still hangs on the outcome 
of the Council’s emergency session at Geneva. The pro- 
ceedings opened on Tuesday with a series of statements 
by the representatives of the two parties: Dr. Sze and 
Mr Yoshizawa. The Japanese case is that Japan fully 
intends to withdraw her troops within the limits of her 
zone as soon as this can be done without jeopardy to 
Japanese lives and property outside. The Japanese 
military operations, including the latest bombing raids, 
are represented as being necessary protective measures. 
The settlement of the controversy is declared to be a 
matter for direct Sino-Japanese negotiations without the 
intervention of other parties. The Chinese case is two- 
fold. Dr. Sze met Mr Yoshizawa’s contention by quoting 
the declarations made by Monsieur Briand and Lord Cecil 
in 1925, a@ propos of the Greco-Bulgarian crisis, to the 
effect that an invasion of foreign territory could not be 
justified on the plea of self-defence. He then went on to 
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raise a larger issue. China is relying, in this crisis, on the | countries which have found it necegasr 
League Covenant and on the Kellogg Pact, and if these | in foreign exchange to meet 


instruments are not proved to be effective in this test case, 
what are the prospects of the World Disarmament Con- 
ference, and what are the prospects of international 
economic reconstruction by co-operative effort? This, 
surely, is the heart of the matter. In this Manchurian 
affair, neither the League nor the United States, nor the 
world, can afford a failure. Happily, failure is not yet 
by any means certain. In fact, so far from exhibiting 
impotence, the League is entirely responsible for the fact 
that war has not yet been declared. 








THE FUTURE OF CURRENCIES. 


THE monthly meeting last Monday of the Board of the 
Bank for International Settlements—the first oecasion 
since Greav Britain’s suspension of the gold standard for 
personal contact to be resumed between central bank 
Governors—was held at the beginning of a week destined 
to witness the temporary abandonment of gold by three 
additional countries, and a steady, though not sensational, 
intensification of the existing financial and economic 
strain. Indeed, it was at the very moment that the Board 
was in session that Northern Rhodesia, a British Protec- 
torate, and Southern Rhodesia, a self-governing British 
Colony, intimated their decision to keep the exchange 
value of their currency linked with that of the pound 
sterling—a decision whose reactions on the position of the 
Union of South Africa forms the subject of comment in 
another article. 

On the same day Finland also decided to suspend the 
gold standard. In making this decision she may to some 
extent have been influenced by the consideration that the 
British market is an important outlet for her exports, par- 
ticularly of timber, but the step was actually foreed upon 
her banking authorities by the loss of 500 million finmarks’ 
worth of foreign exchange during the preceding three 
weeks, as a result largely of the withdrawal of credits 
which she had obtained from United States banks. Since 
Finland is the first of the countries which had previously 
experienced a phase of extreme inflation to follow Great 
Britain's lead in suspending the gold standard, the effects 
of her departure from gold were awaited with some 
anxiety. Reports from Helsingfors indicate that the 
immediate result was a general inclination on the 
part of the public to rush to buy equity shares and retail 
commodities, but the policy of the Bank of Finland in 
raising Bank rate to the stiff level of 9 per cent. should 
have the effect of keeping any inflationary tendencies 
within limits. Fortunately Finland has a 
surplus on foreign trading account. 

The actual decisions taken at Basle on Monday were 
in part a foregone conclusion, and, for the rest, were not 
of far-reaching moment. The Board decided to renew for 
a period of three months its share (one-fourth) of the 
$100 million credit which was granted to Germany by 
the B.I.S., the Bank of England, the Bank of France, 
and the New York Federal Reserve Bank, and which was 
to mature on November 4th. It also decided to invite 
the three central banks mentioned to take similar action 
in the case of their portions of the credit; and there seems 
little reason to doubt that this course will be adoped. It 
was further agreed that the B.I.S. credit to the Bank of 
Austria of 90 million schillings and the outstanding 
balance (100 million schillings) of the Bank of Eneland’s 
credit to Austria, due for repayment on October 16th, 
should be prolonged until Jauuary 16, 1932, while a pro- 
longation was also announced in respect to the credit of 
$3 millions granted by the B.I.S. to the Bank of Jugo- 
slavia. These formal decisions represent little more than 
the official recognition of a fait accompli, since in neither 
instance could immediate repayment be exacted from the 
debtors, while the conditions of the new capital market in 
every centre are such that it would be impossible for 
these short-term obligations to be at present funded into 
long-term loans. 

Apart from the renewal of the credits the only other 
determination of the Board which had a direct bearing on 
the crisis was the decision to invite representatives from 
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at Basle to discuss Means ¢ 
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co-ordinating and regulating such restric 
to alleviating to some extent the 
occasioned to international trade. Creby 


. The intention was a. 

the discussion should be concerned with matters 2 i 1 
rather than of principle and that they should be re rie 
3 fing 


to the countries of Central Europe. Exchange 

tions, however, are matters in which Senmene —— 
not Central Banks must have the last word, and es ~ 
sible that the constitution of the Committee and ite 
of meeting may be changed. Though the anes 
the outset may only seek to secure a simplification = : 


yer. . Some 

of the present restrictions, this matter cannot be di ie , 
° ° > ISCUSKed 
without quickly opening up the whole question of th 
mutual adjustments which will permit the resumption , 


. ; ; imption ¢ 
international trade. The talks may, therefore, do som: 


thing to clear the ground for further action. 

It was not to be expected that this meeting of the Board 
of the B.I.S. would succeed in evolving any detinite ola 
for dealing with the crisis. The task of rebuilding q sire. 
ture whose very foundations have been shaken cannot 
be approached without deliberation and careful prepary 
tion in advance. Not only so; as the Economist his 
emphasised throughout this phase of the crisis, the pry). 
lems now involved, in the shape of international indebted. 
ness, reparations, tariffs and other matters of high policy, 
lie far beyond the scope of effective action by banking 
authorities alone. The international agreements which 
are essential for world recovery are necessarily the concen 
of statesmen. None the less, it is a matter of satisie. 
tion that direct contact between central bankers should 
this week have been resumed, and, in a crisis whos 
development may be unexpectedly rapid, it is more than 
possible that at the next monthly meeting of the Bs 
Board the bankers may be able to take a clearer view of 
the situation, if not to pave the way for agreed lines 
future policy. | 

And, in this connection, it is of the greatest importante 
that however great may be the distractions ot the Genes 
Election, public opinion in this country should endeavox 
to keep firm hold of the realities of the situation. Att 
moment there is an appearance here of temporin 
‘‘ shelter '’ from the world-wide economic blizzart 
Whereas the scramble for gold and a sense of uneasines 
regarding the dollar (which appears to persist I Some 
Continental centres, notwithstanding the assurance whit 
Dr. Burgess, of the New York Federal leserve ite 
the meeting of the B.I.S. Board) are still leading to gold 
exports from the United States, while —> a 
situated European countries still on the gold standard th 
situation is characterised by a hoarding ot currency, 8 
vousness of depositors and growing paralysis we 
Grest Britain gives at the moment the ee ie 
insulated to some extent from the troubles 0! the - 
world. The depreciation of the pound has already re 
lated some new orders for her export trades, “” 
pound itself, after its initial sharp decline, has now i0f 
three weeks displayed a remarkable steadiness. 


This in itself is satisfactory, but it should nae 
ciated that quite irrespective of the factor of = = : 
of payments on current account, the future genre” 
the pound are likely to be determined toa - 
extent by the flow inward and outward . 7 a 
being so, the course of sterling will be int — 
by the trend of opinion here as to its ro * — 
level. Any tendency to regard further Te ei 
ciation of the pound as other than a most - . ie 
velopment would, we suggest, be dangerous. 
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attempt made in this country +" . as nvainst the 
sliding to an exchange level of 3.0 abroad ate 


dollar, the pressure which foreign industries Gover 
already in some cases bringing to bear © ave to inten 
ments to abandon the gold standard as . a as resis 
fied competition from British goods, may at eurrencies i 
tible. The idea of wholesale depreciation Och opinion, 
not one which should be welcomed by the gold stam 
for though ‘‘ selective "’ abandonment Great Britait: 
dard—particularly by countries which, 4 a hig interval 
have not hitherto inflated and still have 9 ™ 
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of prices and wages—might not have any disastrous 
levei OF P would be undoubtedly optimistic to hope that 
results, a of events, if once a real *‘landslide "’ from gold 
ene a be of advantage to the interests of Great 
began, medias is it likely that the upshot would be a 
a ioss to Great Britain of such limited benetit as 
comp a still expect to derive from the suspension of the 
- senda: But, of even greater weight than these 
on i ame of advantage from the particular standpoint of 
ower exports, there is the general consideration that a 
ae versal abandonment by the world of the gold standard 
would involve the gravest possible risk of a race in com- 
vetitive inflation whose results no sensible person can 


lichtly contemplate. 








THE ROUND TABLE CONFERENCE. 

Ir is quite clear, even to the casual observer, that the 
Indian Round Table Conference has, to say the least, lost 
a great part of the momentum which it acquired during the 
first session of the Conference at the end of last year. 
Indeed, there are some, including persons in close touch 
with the daily work of the Conference, who express the 
opinion, or the fear, that it will end in mere stalemate if 
not in something worse. It is desirable, therefore, that 
the main features and conditions of the present situation 
should be clearly appreciated, and that there should be 
general understanding of the forces at work and the issues 
on which success or failure will turn. 

It will be remembered that at last year’s session the 
whole problem of India’s future government took on a 
new, extended and highly promising aspect owing to the 
early declaration from the side of the Indian Princes that, 
under equitable conditions, they would enter with British 
India into an All-India Federation. Prior to this declara- 
tion the problem of the Conference had been visualised, 
both here and in India, as primarily a problem relating to 
British India. It was hoped that it would be possible to 
bring the Indian States into at least the beginnings of an 
organic connection with British India; but no very clear 
ideas had been expressed as to the manner in which this 
should be accomplished. Neither the Simon Report nor 
the Government of India Despatch on the Report regarded 
the Federation of All-India as anything but a distant ideal, 
und, therefore, the declaration of the Princes came with 
the greater force because of its unexpectedness. It is not 
too much to say that the prospect of the realisation of this 
olty conception of a federalised India vitalised all the pro- 
ceedings of the last session of the Conference and pro- 
foundly impressed all sections of British political opinion 
from Left to Right. 

It will be recalled that Lord Reading, conscious of the 
Strength and value of the stabilising element which the 
Princes would form in an Indian Federal Government, de- 
cared on behalf of the Liberal Party that he was prepared 
to concede responsibility to the Federal Government and, 
of course, wide autonomous powers in the Provinces, sub- 
ject to certain clearly defined safeguards which he laid 
down. His position was wholeheartedly accepted by the 
ae Government ; and the Conservatives, though they 
8 iat, before giving their final opinion in this matter, 
they would prefer to see a definite scheme worked out, 
ne eooap influenced by the declaration. The 
fully oe me gained carried the Conference success- 
= theagge ._ as crucial decisions with regard to 
een But. a “West Frontier and the Indian Ser- 
lems. of eee ortunately, the ancient and thorny prob- 
es eager relations had to be left entirely 
pression ie 0g pee problem found concrete ex- 
iestieee ~. by the representatives of the 
safeguards wh; ; communities in India for constitutional 
the Constioe : _ deep into the fundamental parts of 
tions on whieh as et the specific terms and condi- 
including all s: > — were to enter the Federation, 
States letes a - eee adjustments between the 
Finance, had ag : 1e vastly difficult subject of Federal 
Conference. 0 be left over for the next session of the 
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ship was accomplished, namely, the pact with Mr Gandhi, 
which has kept India largely free from internal turmoil 
during the past six months. But there are very strong 
grounds for believing that, had conditions here made it 
possible for the Conference to resume its work, either in 
England or in India last April, all the problems, whether 
of Minority relations or of relations between the States and 
British India, and between the States themselves, would 
have been less formidable than they are to-day. The long 
interval which elapsed between the adjournment last 
January and the reassembly in September led to a certain 
crumbling of the undoubtedly promising position attained 
at the first session. A perusal of the Indian newspapers 
and a study of events in India during the months between 
January and September show opinion in India on the sub- 
ject of inter-communal or Minority adjustments to have 
been steadily hardening. The Muhammadans, in particu- 
lar, held hundreds of public meetings all over the country 
which consolidated the community's front and gave added 
strength and weight to their far-reaching claims. Hindu 
communal opinion advanced along a similar path, and the 
grievous events in Cawnpore, and later in Kashmir, made 
the task of those who were working for inter-communal 
peace well-nigh hopeless. 

Splits occurred also among the Princes, even among 
those who had been present at the first session of the 
Conference, and these found their most important and 
dramatic expression in the declaration of the Maharaja of 
Patiala, in which, in effect, he withdrew his support from 
immediate Federation and preferred instead to begin by 
setting the Princes’ own house in order, so as to give the 
States unity of policy and, consequently, a better bargain- 
ing position vis-a-vis British India. In England, of course, 
a succession of fateful events, culminating in the present 
deplorable election, has inexorably thrust Indian affairs 
into the background and has deprived the Indian Confer- 
ence of the benefits of the undivided attention of certain 
British leaders, notably the Prime Minister and Lord 
Reading, whose influence and wisdom were of incalculable 
value in the last session. 

It is in such conditions as these that the Conference has 
resumed its work with the task in front of it of coming 
to decisions on the immensely difficult and fundamental 
practical problems which, as we have said, were left 
over from last time. In a word, the delegates are trying 
now to make and put together the working parts of a 
constitution which shall be able to function unhindered 
and untroubled by friction caused by age-old inter-com- 
munal and inter-State rivalmes and antagonisms, a con- 
stitution which shall receive wholehearted support in 
India and yet square with the opinions, the rights, and 
the conscience of the majority of British people. 

Is it any wonder that the work of the Conference is pro- 
ceeding slowly, or, indeed, that it should be brought almost 
to a standstill? Let us remember the vears that it has 
taken the other parts of the Empire to achieve their 
federation, and, be it noted, federation of an infinitely 
simpler sort and on an immeasurably smaller scale than 
the Federation of All-India. We are dealing here not with 
a few million folk, comprised in a handful of homogeneous 
States. each of them autonomous and with only their own 
interests and authority to consult. Here, we are dealing 
with a problem which is literally unique. The 350 mil- 
lion people of India are divided between a number of races, 
creeds, cultures, languages, and stages of development. 
The British Provinces are not autonomous units, and the 
Indian States with which the Federation is to be made 
are virtually sovereign territories in treaty relations with 
the British Crown, and politically connected with British 
India onlv bv the somewhat exiguous tie formed by the 
fact that their paramount power also governs British 
India. Think, too, of these complexities as shot through 
with ancient irreducible communal and particularised 
rivalries and antagonisms, and then a faint conception of 
the truly bewildering difficulty of the task now in front ot 
the Round-Table Conference will begin to emerge. . 

Lastly. in this connection, the presence of Mr Gandhi 
as representative of the Left Wing of Indian political 
opinion should not be overlooked, for he has brought a 
new and undoubtedly disturbing element into the problem. 
All the representatives of British India last time were men 
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who have always believed in constitutional methods of 
agitation, and who, on the whole, have had practical ideas 
as to the pace and scope of political development in India. 
Mr Gandhi has come with the mandate of the Karachi 
Congress as his demand. He demands independence for 
India as complete as that enjoyed by any of the British 
self-governing Dominions, and this includes absolute 
Indian control over Defence and Finance. His prestige 
among certain sections of the delegates is great, and, in 
any case, his influence overshadows that of any other 
Hindu in India, so that his dissent from anything which 
his Indian colleagues might agree to is bound to be a 
formidable thing. His action cannot but be of some 
anxiety to the British delegates and to some sections of 
the Indian delegates, notably the Muhammadans. 

Mr Gandhi has tackied the Minorities problem and has 
failed to achieve any solution, not only by reason of 
Muhammadan intransigence, but because he has un- 
doubtedly not been able to carry with him the majority 
of his Hindu colleagues. Nevertheless, the difficulties, 
even in this respect, have been somewhat narrowed. The 
problems of Sind and the North-West Frontier have been 
disposed of; the allocation of residuary powers to the Pro- 
vinces appears to be a foregone conclusion; and even in 
the vexed question of joint or separate electorates it is 
possible that differences will not prove insuperable. But 
the hard, irrefragable core of the problem, namely, the 
arrangements for Bengal and the Punjab, remains un- 
touched. There, the Muhammadans demand a statutory 
majority of the seats in the Provincial Councils, and this 
is a claim which the Hindus will not admit. In the 
Punjab, the position is complicated by the Sikhs, who in 
no circumstances will agree to an absolute majority of 
Muhammadans in their Provincial Council. It is diffi- 
cult to see how this problem of the Punjab and Bengal can 
be solved by negotiations between Hindu and Muham- 
madan representatives. And, even if they come to an 
agreement, the other Minorities, notably the Depressed 
Classes and the Anglo-Indians, have still got to be fitted 
into the scheme. The Muhammadans have announced 
that until the whole question of their safeguards and posi- 
tion in the new Constitution has been disposed of they are 
not prepared to go on discussing the basic parts of the 
Federal Constitution. Finally, the vitally important ques- 
tions of the weightage to be given to the Indian States in 
the Federal Legislature, of the part which they are to 
play in the Executive, of the extent to which they will 
have to surrender their sovereignty to the Federal Govern- 
ment, and the whole vast question of Federal Finance all 
remain to be settled; and these cannot be tackled until 
the Hindu-Muhammadan and other Minority problems 
have been satisfactorily solved. 

This is a formidable catalogue of difficulties, but the 
thing that must not be done is that any section concerned 
in the future of India should lose heart. It would be 
worse than foolish, it would be criminal, to under-estimate 
the strength of the difficulties which have been discussed 
above, the more so because the problem of Minority safe- 
guards is now not likely to be solved by negotiations among 
the delegates themselves. Nevertheless, a Federation of 
All-India there must be, and if it should be found im- 
possible to achieve that Federation at this Conference, 
then a beginning may have to be made with those parts of 
the main scheme which are possible at this stage, and 
particularly with Provincial autonomy and some respon- 
sibility at the Centre in British India. From such a 
beginning it might be possible to proceed slowly, but natur- 
ally, until conditions were brought into being which would 
enable a future Conference to erect a greater structure. 








SANITY versus TARIFFS. 


A FRONTAL attack by massed forces is often easier to 
repel than a series of sporadic flank attacks by forces 
of varying strength and employing varieties of strategy 
and weapons. More insidiously dangerous, therefore 
than a fight on a clear-cut tariff issue is the present series 
of flank attacks upon our fiscal system which the elec- 
torate is witnessing. It is, as will be seen from a 
previous article, difficult to say precisely where the tariff 





tariff pleas could before polling 








ol, 
issue stands in this election. Some Protect; 7 
tera » Nat} : €cUonist 
porters of the National Government > Tat Sp 
fiscal theories in the background. SPs their 


° ° Ort hers +} +) saat 
lip service to Mr MacDonald's appeal] eka evil 


| October | 7 | 4") 


the main plank in their platform “se making tarig, 
there are three distinct sections. One tele” the | 
effect of the depreciation of sterling jg " = tha 
fleeting and must be supplemented ee and 
Another argues that nothing short of Ls low tars 
will bring prosperity back to Britain mg Protect 
this section is Sir E. Hilton Young with na 
a general tariff of the order of 334 per cent on te of 
place Britain right among the hich. _ woul 
nations.) The third, led by Lord Beaverbrc — 
Protection for the purpose of achieving what h eek 
tically calls Empire Free Trade. 
voter who is assailed by these y 


ar iff 
+ 
alter 


t +} 
t the 


Yn 
u 


” 
{ 


; € euphemis. 
We wish that every 
ca and contradictory 
aav reg & Surver* 
the tariff problem from all :ngles hich hes oe , 
this week by ten British economists under the ch: “i 
ship of Sir William Beveridge. The survey wa nn. 
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Epilogue is added dealing with the new circumstan of 
It is this Epilogue which lends supreme interest +o sh: 
volume at the present moment. For in it the truth is 
relentlessly brought out that, whatever its dangers on} 
drawbacks, the abandonment of the gold standard has 
automatically and finally cut the ground from unier she 
argumentative case (such as it was) for the introdye . 
of Protection into the economic system of this coun: 
The succinct passage in which this conclusion js op. 
tained merits reproduction :— 


As soon as a country is off the gold standard, the balance 
of exports and imports gets adjusted rapidly and automaticaly 
by the exchanges. If more sterling is offered on the exchang 
market than is asked for, as will happen if imports are too high 
for exports, the value of sterling in other currencies, no longer 
sustained by gold, must sink; imports are rapidly made dear 
and exports cheaper, and equilibrium of the trade balance coms 
automatically. The problem for the Government becomes, n0t 
that of balancing the exchanges, but of avoiding at all coxs 
internal inflation. Its primary duties are a balanced budge, 
severe control of credit, a veto on the printing-press, a 
avoidance of a tariff. For to impose a tariff when the exchane 
is fully free to fluctuate, is to deprive ourselves of the om 
obvious benefit which the break with gold confers—the stimuss 
to exports. If in such conditions we tax imports, the exchant 
moves in our favour, but it does so directly at the expens a 
exports; as it becomes more difficult to import, so it become 
more difficult to export. Tariffs and setting the exchange int 
from gold are mutually exclusive policies. . 

From this the authors turn to the argument, teat 
now upon the Protectionist platform, that the effect & 
currency depreciation upon the trade balance is 
adequate and temporary. They describe it as © a °™ 
plete misunderstanding,” 
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- high standard of living. Here is the conclusion of 
tain a Nigh § : , 
~. William and his colleagues :— 
For maintenance of the standard of life of any high-wage 
untry against competition from low countries, Protection is 
a unnecessary or unavailing; in the particular country of 
Britain with a high standard dependent upon specialisation, 
y exports and cheap imports, Protection means an attack on 
i of life, not a defence of it. 
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hat, by adopting a tariff Britain ean bargain her neigh- 
tariffs down, is dismissed after a survey of the 
ending with the Imperial 


yours 
n story of tarff bargaining, 
( nference of 1980:— 

If we had any doubt before what tariff bargaining means in 
practice, we should have none after the Imperial Conference of 
1930. The Dominion Premiers, anxious as they were, alike on 
grounds of sentiment and business, to make a bargain with us 

that would find a market for their wheat and wool, could not 
ofter for this purpose to lower a single duty of their own. 
Their own vested interests barred the way. 
A special chapter entitled ** The Possibilities of Imperial 
Preference ’’ may be recommended as giving the most 
nelusive of reasoned answers to the impracticable, if 
tractive, policy of an Empire economic unit and a vast 
version ot trade from foreign to imperial channels. A 
veful review of possibilities leads to the verdict that 

Imperial Preference, as a practical proposition, cannot be 
presented to-day . .. a8 @ means to freer trade; to lower, if 
discriminating, tarifis. It means that Britain should put 
import duties on food and raw materials that now come in free 
from foreign countries, in order that the Dominions may tax 
yet more highly foreign manufactures that they tax already. 
It is an addition to tariffs, not a reduction of them, 

The two essential truths are also clearly brought out: 
That the Protectionist policies deliberately adopted by the 
Dominions have made a campaign for a ‘* Free Trade 
Empire "’ hopelessly out of date; and that the scope for 
imperial Preference is immensely smaller than is usually 
supposed, because from its possible scope must be ex- 
cluded two groups of commodities—namely, those of 
which the Empire has a substantial export surplus, and 
those of which the Empire’s own supplies are only a small 
proportion of the Empire’s demand. Since the book was 
written, we may remark in passing, the Canadian Govern- 
tment (as recorded elsewhere in this issue) has itself under- 
‘ued the futility of pursuing Empire Free Trade by its 
‘ction in raising tariff rates on British goods to rob the 
M ." Country of the advantage of the depreciation in 
There is much else in the book that deserves more space 
‘han we have to give. The ‘* mass production argument,”’ 
which has attracted some industrialists, is met and 
inswered ; and the idea is disposed of that tariffs are likely 
to bring any alleviation of unemployment. The ‘‘ quota 
‘ystem is examined and its Protectionist effect exposed. 
Export re-marshalling and presentation of facts relating 
to these problems is weleome and timely. But, as we 
nave said above, the most topical pages of the book are 
those in which it demonstrates that with the passing of 
an standard—end in spite of the grave problems 
ao. . suspension has raised—the question of our 
the fall in payments, suddenly brought to the front by 
eikeen ow mesial from overseas, has been resolved 
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be no restoration of a stable monetary basis—it would cer- 
tainly be a profound mistake for this country to be a 
party to any such plan—unless it is accompanied by a 
reversal of the policies that have so disastrously impeded 
the freer movement of goods. This country would be false 
to its traditions no less than to its own self-interest if it 
fails at this critical moment to throw its great influence 
on the side of a saner counsel and against the forces of 
private interest and economic nationalism. 





A SOCIALIST VIEW. 


In the following article Mr G. D. H. Cole, who is a 
member of the Government's Economic Advisory 
Council, and whose work as an exponent of Socialist recon- 
struction will be familiar to our readers both at home and 
abroad, states, at the Economist's request, the immediate 
economic objectives, as he sees them, of Labour policy. 
For a long time now the Labour Party has been, by its 
resolutions and declarations of policy, a Socialist party. 
But the present has made it, for the time at 
least, Socialist in a new sense, and with a new immediacy 
of intention. Hitherto, the underlying assumption of 
Labour Party policy has been twofold. It has assumed 
both the stability and the ‘‘squeezeability’’ of capitalism, 
But at length both these assumptions are being seriously 
questioned; for the Labour Party does not deny that there 
is a real crisis, that the Budget must be balanced, or that 
balancing it is bound to be, under any circumstances, a 
ditheult and disagreeable task. 

Labour has based _ its past policy mainly on the 
” squeezability * of capitalism. That is to say, it has 
aimed both at improving directly wages and working con- 
ditions, and at transferring from rich to poor through taxa- 
tion a steadily increasing amount of ‘* economie surplus.”’ 
Its immediate appeal to theelectorshas been largely based 
on promises to extend the social services—promises which 
involve the finding of the money out of the pockets of the 
rich. But of late, though the rentiers have profited greatly 
from falling prices, and though there is still obviously a 
huge amount of ‘‘surplus”’ left, the fall in variable profits 
has made it a good deal harder to reach this *‘ surplus ”’ 
by direct taxation, without discouraging capitalist enter- 
prise, or even *‘ driving eapital abroad ’’—the old familiar 
charge against Socialism as an economic policy. 

This situation no doubt arises out of the world depres- 
sion, and out of the longer trade depression from which 
Great Britain has suffered. But the end of the world 
depression is certainly not yet; and the British depression 
itself arises from causes some of which would remai in 
being even after a revival of world trade. Labour is 
coming to the conclusion that the old polieyv of advancing 
wages and improving the social services under Capitalism 
will no longer work; and even that, if Capitalism is left 
intact, the standard of living is certain to be forced down. 
It is, therefore, turning to Socialism of a different sort; 
for its object is no longer merely a redistribution of wealth, 
but even more an increase in the quantity of wealth pro- 
duced, to be secured by a foundamental change in the 
economic structure of society. 

There is, of course, nothing new in Labour’s demand 
for the nationalisation, or socialisation, of the basic indus- 
tries and services. That is one of the oldest ingredients in 
the Labour programme. But hitherto socialisation has 
been thought of in practice as an essentially gradual affair, 
spread over a number of years, and applied first to one 
industry and then, after an interval, to another. I do not 
mean to suggest that now Labour is thinking of a simul- 
taneous socialisation of all the basic industries. But it is 
thinking, as it has never thought before, of a large simul- 
taneous extension of public control over a wide field, of 
‘* National Economic Planning,’’ and, especially, of the 
socialisation of the banks as a means to this simultaneous 
extension of control. 

At the moment, Labour is very angry with the bankers, 
whom it regards as the chief source of the late Govern- 
ment’s dissolution. For the great mass of the Labour 
Party is convinced that the Government’s fall was the 
result of financial dictation, though it is not quite sure 
precisely on whose shoulders to lay the blame. Mr 
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MacDonald, in refusing to modify the new cuts in unem- 
ployment benefit, appears, indeed, to have admitted that 
not merely the balancing of the Budget, but the cutting 
of unemployment benefit as a means of doing this, was 
made a condition of the loans which were under negotia- 
tion by the Labour Cabinet, and have since been con- 
cluded by its successor; and, from whichever side of the 
Atlantic this dictation mainly came, its coming is deeply 
resented. The crisis has brought the socialisation of bank- 
ing from the background right into the forefront of the 
Labour programme, and has caused a somewhat lukewarm 
proposal for the nationalisation of the Bank of England to 
be converted into an urgent demand for full public owner- 
ship and control of the joint stock banks as well. 

As far as the Bank of England is concerned, this 
demand arises from a sense that the control of monetary 
policy is now essential both to the preservation of the 
standard of life and to the hope of industrial expansion. 
Labour is alarmed at the possibility that the bankers 
may desire to repeat the calamitous mistake of 1925, and 
restore the pound once more to its old parity; for it is 
realised that this could not be done without a drastic 
scaling down of wages in order to reduce costs. The 
great majority of the Labour Party would definitely far 
sooner have devaluation; for, though this may cause 
some rise in prices, it is not believed that the cost of 
living need rise by any means in proportion to the fall in 
the external value of the pound. Control of the Bank of 
England is regarded as the means to a ‘‘ managed ”’ 
currency, which will regulate the value of the pound so 
as to protect wages and stimulate industrial expansion, 
both by lightening debt burdens and by permitting a less 
rigid credit policy. But the Labour Party is distinctly 
against inflation. It wants the pound to find its natural 
level in relation to other currencies; but it would 
decisively reject any proposal to raise British prices and 
costs by an inflation of the currency. 

But the Labour demand for socialisation extends 
also to the joint-stock banks. The motives are, in this 
case, somewhat different, and even more closely con- 
nected with Labour’s plans for industrial reorganisation. 
The depressed industries, such as steel and cotton, must, 
it is felt, be reorganised, unified, and equipped with new 
capital and credit in order to make their reorganisation 
effective. An essential part of this process is to rescue 
them from their dependence on the banks, by converting 
the frozen credits and debentures now owned by the 
banks into contingent claims to a share in profits, and to 
ensure that available bank credit shall be rationed as 
effectively as possible in the national interest. Repeated 
failures by these industries to ‘‘ rationalise ’’ themselves 
have induced a belief that their reorganisation can only 
be brought about under the direct auspices of the State, 
and by their conversion into great public corporations 
under State control. 

If this is to be the policy in relation to industry, it is 
felt to be out of the question to leave the joint-stock 
banks, on which these industries must depend for their 
supply of credit, in private hands. Indeed, the rationing 
of credits through a socialised banking system is held to 
be one of the chief means of advancing at once towards a 
“national planning ’’ of industrial production on co- 
ordinated lines. Side by side with this reform, the 
Labour Party wants a National Investment Board, to 
gather in a large proportion of the savings of the com- 
munity, and direct their investment in industry with a 
view to this co-ordinated plan of production. Capital 
and credit supply are alike to be as far as_ possible 
publicly controlled; and through these controls authority 
is to be exerted over the ‘‘ rationalisation’’ and 
expansion of the various industries. 

This policy has been forced upon the Labour Party by 
the waning of its belief in the stability and ‘‘ squeez- 
ability ’’ of the capitalist system. Capitalism, it is 
urged, is showing itself, ali the world over, grow- 
ingly unstable and restrictive. Instead of helping 
production to expand, it is deliberately damping it down 
in the hope of maintaining prices, and thereby per- 
petuating world depression. It is therefore necessary to 


take the productive system firmly in hand, and to re- 
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shape it in such a way as to make 
export trade, more nearly related to 1 
and more able, where it does depend ‘ 
along lines of mass barter instead o 
ing governed by the exigenc 
In this sphere of policy, Labour's third a] ; 
Free Trade and Tariffism emerges in thie reMative “ 
more plainly than ever before. Import SCHON fap 
Export Boards for bulk purchase and sale of ears ani 
commodities now move up to the Iocmt. 


It less dependens 0 


omestic demang 
D exports, to wor} 
f competitive Market 
les of private profit, 


internatins 
eT : forefront of the Lal _ 
programme. Tariffs are rejected, because of ther. 
on the consumer; but bulk purchase and a Ne ‘elle 
virtually, international barter based on idee . 
of foreign trade—becomes a clearly formul: © x 
tive policy. 

These elements—socialisation of the banks. a Natin. 
Investment Trust, conversion of the basic industries ‘n, 
great public corporations, and the creation of Im xe a 
Export Boards for the control of overseas i 
together an ambitious and far-reaching programme the 
is the more exacting in that it would be escons) 
success that the various measures should for ad 
part be carried simultaneously into effect. ton 
indeed, rather than in any change in the actual meas 
proposed, lies the vital difference between Labour's es 
gramme in 1931 and in previous years. Labour stn 
committed to work or maintenance for the unempl vl 
to the steady improvement of wages and social services 
and to a progressive diminution of economic inequality: 
and it now sees no chance of securing these ends br 
merely gradualist methods within the general structyrs 
of the capitalist system. Hence the demand for a large 
dose of constructive Socialism here and now, as the on! 
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means by which the pledges given to the employed anj 
the unemployed can be effectively redeemed. 

British Labour is far from having become revolu. 
tionary: it thinks of realising its objects by parliamentat 
means, and of introducing a large dose of Socialism 
rather than a Socialism full, complete and authoritativ 
on the Russian model. But it does now stand, as it has 
never in effect stood before, for Socialism as an imme. 
diate political objective. That goes far to explain th 
closing of the ranks against it, and the virtual return, 
the present election, to a two-party system. For this 8 
the first election in Great Britain that has ever been 
fought on the straight issue of Capitalism versus 
Socialism. 








A DIARY OF THE CRISIS. 


Friday, October 9th. 


‘ : a ome d 
China requests that special meeting of Council of van : 
Nations be summoned to consider Manchurian ake 
Japanese occupation. Meeting summoned for = ad a 
Dr. Briining reconstitutes German Cabinet as fo.lows ' 
chiele, Agriculture 
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and Foreign Affairs. Herr Treviranus, Comm 
Herr Dietrich, Vice-Chan- cations. _— 
lor and Finance. Herr Schatzel, Wormald, 
General Groener, Herr Hermann Wa! 
and Interior. 


Economic Affairs. 
Herr Stegerwald, Labour. 


Herr Joel, Justice. 
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County ‘Trust Bark, Philadelphia, suspencs Pa kings $37 
New York, gold exports $45 millions, eani"™™ 
millions. 


Saturday, October 10th. 
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ing B.1.8., October 12th. ; 
err Hitler has audience with Poeiiet H 
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October 11th. 

puneey, shinee demonstration at Harzburg attended by 
Homen Hugenburg, Hitler, Schacht and General von Seeckt. 
errer , 


{nti-Japanese riot Canton. 


Monday, October 12th. 

. Board of B.LS. decide to renew for three months the $25 

li redit granted to the Reichsbank, and to invite the 

208 Reserve Bank, the Bank of England and the Bank of 
swe to take similar action. a = 

\lso agreed that B.1.5. credit of 90 million schillings and 
$a k of England credit of 100 million schillings to National 
~~ of Austria, due for repayment on October 16th, should 
be renewable until January 16th, 1932. ; 

Decided also to invite representatives of all countries where 
estrictions in currency transactions have been imposed to meet 
oe tele and discuss methods of alleviating the inconvenience 
thus caused to trade. " 

Gold standard suspended in Finland and Northern and 
Southern Rhodesia. Finnish Bank rate raised from 7} to 
9 per cent. 

9 onsen steady, closing rate dollar 3.88. 7 

European stock markets :—London gilt-edged dull, equities 
frm: Paris and Amsterdam quiet, steady; Brussels weak. 

Wall Street closed, Columbus Day holiday. 


Tuesday, October 13th. 


Reichstag reassembles; Dr. Brtining makes declaration of 





policy. 
* League Council hears Chinese and Japanese submissions in 
regard to Manchuria. ; 

Sterling steady, closing rate dollar 3.884. Reichsmark weak, 
' European stock markets :—London, dull; Paris, Amsterdam 
and Brussels, minor irregular improvement; Stockholm, bank 
shares weak, equities firm. 

Wall Street, general decline, small volume liquidation. 

Failure announced prominent firm New York bond dealers. 

Ten minor banks suspend payment. New York gold exports 
$13 millions, mainly to France. 


Wednesday, October 14th. 


League Council discuss Manchurian crisis. 
Japanese and Chinese representatives. 
in the discussions proposed. 

Resignation of Spanish Government, 
expelling Jesuits. 

Sterling steady; closing rate, dollar 3.88. European stock 
markets :—London, gilt-edged brighter, industrials steady ; 
Paris quietly firm; Amsterdam shade weaker; Brussels weak. 

Wall Street general decline. 

New York gold exports $47 millions. 


Th ursday, October 15th. 


League Council : Proposal to invite attendance United States 
observer agreed, Japan alone dissenting. 

Sterling shade lower; closing dollar rate 3.87. 

European stock senshioln >-llaatinn, quiet and undecided ; 
Continental bourses similar. 

_Wall Street, early gains lost in later dealings. New York 
Federal Reserve Bank Rate raised from 24 per cent. to 34 per 
cent. Gold export $17 millions. 

First National Bank of Youngstown, Ohio, and fourteen 
other minor banks suspend payment. 


Statements by 
American participation 


following resolution 











THE DOMINIONS AND THE GOLD STANDARD. 
(BY A CORRESPONDENT.) 


Tue abandonment of the gold standard by Great Britain 
Was bound to have disturbing effects upon monetary and 
trade conditions in the various Dominions, and it may 
influence the movement for closer Imperial economic rela- 
" When the decision was taken on September 21st 


vions, 
© Currencies of two Dominions—Australia and New 


iC 


4ealand—had for some months been at a discount in rela- 
von to sterling of 830 and 10 per cent. respectively. The 
oe ~~ Dominions, whose banking systems have 
* a anes, had been able to maintain parity, and 
... Was true also of the Indian currency and of the various 
gga Currenetes of the Crown Colonies and Posses- 
dificult See of the British Government created 
ems throughout the Empire. 


‘ Was inevitable that the “ satellite ”’ 


s, whet colonial curren- 
maint nether on a gold-exchange or sterling basis, should 
*AlNL LAIN 


The ee wit h sterling and follow the British pound. 
to follow the se oo of the two Australasian Dominions 
interest, | ae was dictated by custom and economic 
of independent en established machinery for the working 
difficulty in ix ystems, they would in any case have found 
ments, Tho ae credit and exchange arrange- 
obvious'y lay vance of economic advantage, moreover, 
Britain ‘and 'n their maintaining the link with Great 

by the immediate tendency for 
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and profiting 
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sterling prices to rise in their principal market. New 
Zealand exports well over 70 per cent. of her exports to 
the United Kingdom and another 5 per cent. to other 
British countries outside Canada and South Africa. The 
corresponding figures for Australia are rather less than 
40 per cent. and a little more than 11 per cent. Since 
a substantial rise in sterling prices has already developed 
for their main export commodities there is an obvious gain 
to these Dominions in the fact that their export prices will 
rise Immediately, just as their main export season is open- 
ing—a guin that is emphasised by the contrary tendency 

towards falling prices of such commodities in other 

markets. 

Nor is this gain likely for some time to be counter- 
balanced by increasing costs. Many of their costs, such 
as Interest and taxation, are relatively fixed, while wages 
are largely controlled by awards and have recently been 
reduced. Import prices will, of course, tend to rise, sub- 
stantially for imports from gold-standard countries, but 
more slowly for British imports, which are a larger pro- 
portion of the total and should tend to increase. The net 
result should be a stimulus to purchasing power and a 
distinct encouragement to further concentration of trade 
with Great Britain. Some improvement in the Australian 
and New Zealand exchange rates will be a natural conse- 
quence, but this may take a little time to develop. 

How long this temporary stimulus will last, and to what 
lengths it will go depends obviously upon the future course 
of sterling; but it seems evident that a favourable situa- 
tion has been created both for the Australasian Dominions 
and for British exporters in their markets. The limits of 
this improvement will, however, be set by the wider inter- 
national consequences of the British decision. If the ulti- 
mate effect of abandoning the gold standard turns out to be 
a serious unsettlement of foreign currencies, with a wide- 
spread lapse from existing parities, hurried invocation of 
emergency tariffs, and an aggravation of the tendency to 
hamper world trade, the ultimate result may well prove to 
be a boomerang. From the Imperial as well as the 
national point of view, therefore, there is a strong case for 
limiting the depreciation of sterling. A mild fillip to inter- 
Imperial trade is much to be preferred to a scramble for 
the immediate and somewhat illusory gains from rapidly 
depreciating currencies, followed, as such a scramble must 
be, by the ultimate collapse of trade. 

If the other Dominions were placed like Australia and 

New Zealand it would be possible to argue a stronger case 
on the ground of inter-Imperial trade for a substantial 
But the situation in Canada 
reinforces for Great Britain the desirability of keeping the 
fall in the pound within limits. Indeed, it illustrates the 
dangers and disadvantages accruing from even the pre- 
sent measure of depreciation. About 25 per cent. of 
Canada’s exports go to the United Kingdom, and perhaps 
another 5 per cent. to other British countries; but 46 per 
cent. went to the United States in 1929-30, and from the 
United States Canada draws almost 70 per cent. of her 
imports. Moreover, she has substantial foreign relations 
with New York, and has good grounds, therefore, for her 
present attempt to maintain her currency at parity with 
the U.S. dollar, though that attempt has not been wholly 
successful, and a substantial divergence has appeared be- 
tween the exchange value of sterling in New York and 
Montreal—a divergence reflected in the discount at which 
the Canadian dollar stands in New York. 

More serious, however, from Great Britain’s point of 
view than the mere disturbance in the Montreal-London 
exchange rate is the fact that the recent policies of the 
Canadian Government have appeared to be based upon the 
interests of Canadian industrialists rather than upon the 
advantage of Canadian agriculturists exporting wheat to 
Great Britain or of British exporters to Canada. Trade 
between Great Britain and Canada is bound to be severely 
restricted by the Canadian Order-in-Council of Septem- 
ber 30th, by which power is taken to invoke the dumping 
provisions of the tariff against imports bought at less than 
the par rate of exchange. 

South Africa is in a peculiar position. Approximately 
50 per cent. of her exports consist of gold bullion; and of 
the commodity exports almost 70 per cent. are marketed in 
Great Britain. 





Gold has naturally gone to a premium in 


AOE Di 8% 


i 
ae 
a 
4 u 
he 
‘¢ 3 ‘ 
gril} 
& 
eae 
¢ ‘ , 
i. . 
\ 
; 4 
‘ ; 
‘ 4 
} 
a 
a 
| 
? 





} 
as 
‘ 
a 
y 
# 
fe 
é 
?. 
f 
é 
is 
, 
x 
a, : 
7. # 
;s 4 ¢ 
fe ’ 
eis : 
: 
: 
i 
, 
} 
2 
fe 
:% 
Fy 
j 
i ; 
> 
Ss Me 
Le We 
3 
= = 






oe ee apes 


A TBR TONE 
“é siggy cutie 










aw & 
































































a, 


Fe 


a qe: = 





700 THE ECONOMIST. 


sterling, and sterling prices of such commodities as wheat 
and wool have risen. Adherence to the gold standard has 
resulted in a rate of exchange which places the South 
African pound at a premium of nearly 20 per cent. above 
sterling. The balance of economic advantage would seem 
to point towards South Africa following the British ex- 
ample. The Union Government has relatively small 
sterling obligations to meet; and the fact that the two 
Rhodesias suspended the gold standard in favour of 
sterling on October 12th is an added reason for abandoning 
gold, since the trade and tourist relations between 
Southern Rhodesia and the Union are close, and competi- 
tion from British products in the Rhodesian market is 
likely to be adverse to South African trade. But the 
experience of the Union after 1915, when gold production 
(under very different circumstances) was discouraged by 
rising prices, may be a factor making for retention of the 
gold standard by South Africa. There is also the con- 
sideration of the desirability of discouraging other coun- 
tries from abandoning gold, and perhaps some hope that 
the British abandonment may be only temporary. 

Two large questions are raised by this brief survey. 
First, in the Commonwealth, as in Great Britain, the case 
for Imperial tariff schemes as a method of economic im- 
provement has been exploded. The attitude of Canada 
confirms the lessons of similar exhibitions of colonial 
nationalism in the pust, and especially the recent past. 
The deplorable situation that has arisen between Canada 
and New Zealand, for example, does not bode well for the 
use of tariffs as a method of effecting Imperial economic 
unity. Secondly, the present crisis has thrown into strik- 
ing relief the weakness arising from the lack of anything 
approaching an Imperial policy in banking and currency 
organisation, particularly the lack of strongly organised 
central banks in the Dominions linked closely with the 
Bank of England. There are possibilities of considerable 
strength, not, indeed, in the pooling of credit, but in the 
mutual reinforcement and support of credit institutions of 
this type—strength that would be available, not only in 
crises, but in the constructive strengthening of inter- 
Imperial trade and economic relations. 





THE BRITISH MOTOR MARKET. 
II.—Trucks and Buses. 


In an article published in last week’s ‘* Economist,’’ 

dealing with the market for private cars, a correspondent 
defined “* saturation ’’ as the point at which ‘‘ replace- 
ment demand ”’ becomes 100 per cent. of total new 
demand (annual registrations). In the following article 
he applies this formula to the market for commercial 
vehicles. 
UNLIKE private cars, which are principally used for 
pleasure, and the demand for which must be, therefore, 
related to different income levels, commercial cars are 
used for protit, and consequently the question of satura- 
tion must be linked with the purpose which the vehicle is 
intended to serve—in the case of a truck its useful load 
and in the case of a bus its seating capacity. Bearing in 
mind this distinction, the following table may be drawn 
up:— 


Trucks (ALL CLASSES). 
canes cnntpsetgteenraieeeesinenegnseemeamena daira smeniannenmnamaeeaiamad menace taseteeeaaeataitiiptntte en, 


Expansion Demand. | Replacement Demand. 





Vehicles 


Year. in Use, | New Regs. Percentage Percentage 
No. of No. of 

New Regs. New Regs. 

' 

gia ela iad nt ammtitincitini Nenad 
1928 311,410 37,911 23,395 62 14,516 38 
1929 336,122 53,770 24,712 46 29,054 54 
1930 354,948 53,331 18,826 35 34,505 65 


Trucks are more highly ‘* saturated ’’ than either light 
or medium private cars. Partly this is due to the repres- 
sive effect of the trade depression on expansion demand. 
The average for 1928-30 shows 48 points off saturation, 
against only 35 points for 1930, and it is probable that 
cyclical fluctuations in trade affect commercial cars more 
than private cars, since the former are regarded as instru- 
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ments of profits. That there is Still, howey oo 
scope in certain classes may be seen by aa Plenty 
, , . Sing 


same lines, the popular 1—2.ton lorry (this ; 5+ ON the 
weight, but it is an approximate cuide to sea = 
” OAC as 


Trucks (]-2 Tons UNLADEN Wetcut) 


Expansion Demand 
4nd. | Replaceme 
Vehicles a = 


Year, in Use, | New Regs. Percenta | 
No. of Re - Perceny, 
New R No, | ‘™etap 
ew Regs. ln & 
New Rogg 
esnpeiiniiet ata 1 | ti 
1928 71,403 | 16,173 | 41a , a 
1929 96:713 | 32°295 | 25'si5 | os eas | 
1930 | 122,756 | 31/469 | 26/043 | 83 we} 2 
’ 9 | lL 
r . Se 
. ) au 
Whilst the 12-ewt.—1-ton group, or tradesmen’s ya, 


probably largely over-saturated, this mediu 
seems to offer some scope for expansion, 
is in itself the most economical] means of transnos 
goods by road, and it is likely to be even nee ne 
the use of heavy oil, for which this type is me ae 
is perfected. At present, trucks of over » ret nas a 
only about 25 per cent. of the total lorries in — 
The buses group, which term is taken to mean | 
with a seating capacity of more than eicht persons (i.¢ 
excluding taxis and hire ears), has naturally a more stabi 
and inelastic demand than any of the preceding closes 
It is only to be expected, therefore, that the dooms « 
saturation should be fairly high :— i 


m lorry as 


.ass 


The heavy orn 


he 2 
laCKH evs 


HAcKNEYs (EXCLUDING UP TO 8 PERsons Capacity), 
Expansion Demand, | Replacement Dery; 


na 
ane 





Vehicles _ 
+ Use, | New Regs. 


Se 


| 


Year. 


Percentage 








— 
No. of No, | at 
New Regs Now Reg 
1928 47,088 9,139 3,940 43 | 5,199 | 
1929 50,642 9,176 3,554 39 5,622 
1930 53,462 8,505 2,820 33 | 5685 | 





This relatively high degree of saturation is somewh: 
offset by the greater scope revealed in the 26-32-seat 
class, which tends to show that the demand for charabans 
is by no means exhausted :— 


HackKneEys (26-32 Srarts). 


Expansion Demand. | Replacement Demani 





Vehicles 








Year. in Uee. New Regs. Percentage! | Percentage 
No. | of | No. | ot 

| New Regs. | New Regs 

a oe 
| fa 
1928 10,950 2,835 1,453 51 1,382 43 
1929 13,267 3,116 2,317 74 199 | : 
1930 14,675 2,691 1,408 52 1,283 8 





Lillia 

In drawing some final conclusions from the preset 
survey it may be remarked that the described method v 
calculating the extent of saturation of demand yields ; 
least two interesting results. The first is that the new 
for commercial vehicles appears to offer less possibilities 
than that for private cars. This may be summarised i 
the following table, representing the degrees irom 
saturation of the two groups: — 


DEGREES FROM SATURATION POINT. 


Private Cars. Buses and Trucks. 


I a cae 62 ° 
ical 57 = 
AR aT 49 3 


A probable explanation of this fact is to be ms 
main phenomenon of the trade depression—nant a 
ing prices. Private cars are demanded by wage: al 
earners and by receivers of fixed and variable a 
incomes. A falling price level is to the adventee® - 
first three classes, and gives them a surplus os ond 
be spent on motor cars—more particularly e cnelasti¢ 
salaries in this country have been generally «able invest 
—wwhile the decline in demand from the — with the 
ment income receivers cannot be Te seats a 
effects of a falling price level on geners — vhicles 
consequently, on the demand for a therefore. 
The downward turn of the trade cycle aoa relativel¥ 
tended to maintain the demand for private cars 


higher than that for commercial cars. 


. 
f the 













esting result of this method is the com- 
« one to draw between the British market 
Ps she American. The latter has developed at a much 
- tr than the British market—it produces annually 
_ anage three times the total number of cars in use 
but this very rapidity of development has led to a 
po" , ee ee ati 

mich higher degree of saturation. 

DEGREES FROM SATURATION POINT. 


(All motor vehicles.) 
United Kingdom. 


F Another inter 
rison it enable 
















United States. 


i): Ee 59 40 

eibieiieaiia 54 ~ 
1929 wccreeeserees . 0 
1930 .ccceveeeereeeereeeerere 


The comparison goes far to explain the motives which 
Jed American manufacturers to bend their efforts of 


aye . 
irs towards expansion of exports. 
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Notes of the Week. 


’ The Attacks on the Bankers.—‘‘ Baiting the Banker "’ 
becoming a favourite sport of the Labour Party to-day. 
he sport has many attractions. The banker is a figure 
mystery to the million. There is no end to the legends 
¢ wickedness which may be invented, without trespassing 
» far upon electoral credulity. Moreover, it is safer to 

ait the banker than the politician, because the former 

as little if any chance of defending himself or hitting 
ack. So the sport grows in popularity. That the bankers, 

t the end of August, conspired to destroy the Labour 

overnment is a cry designed to tickle the ears of the 

ninstructed; and we may dismiss as mere electioneering 
lap-trap the T.U.C. slogan: ‘* The first Labour Govern- 
hent was destroyed by a Red Letter. The second Labour 
overnment has been destroyed by a Bankers’ Order.”’ 

Bich ebullitions are common form at election times, and 

disregarded. But far more formidable, because 

t deals in half-truths, is the criticism of recent British 

banking policy, of which the statement made by Mr 

3. D. H. Cole and Mr Ernest Bevin, in a recently pub- 

ished pamphlet* may be regarded as typical. The burthen 
pf this attack is that the British banks, in order to bolster 
» Germany, took ‘* the heavy risk of lending for a long 

period money which they had only borrowed on short- 
period terms.’’ This is neither a fair nor an accurate 

Statement of the case. In the ordinary sense of the term, 

they did not ‘‘ borrow ’’ at all. They accepted foreign 
eposits. Ought they to have refused them? Secondly, 

the assertion that they lent ‘‘ for a long period ’’ is again, 
at dest, only a half-truth . Some, no doubt, of the credits 
siven by British to German banks lost, when re-lent to 

German industry, the liquidity normally attaching to short 

commercial eredits; but the lenders relied for the repay- 

luent of the loans (which were technically in the main 
redits repayable at sight or in ninety days) on the liquidity 

" the German banks. Finally, was the whole policy of 

Soret net Besepe wrong ? _in Mr Cole’s and Mr 

i ‘sd words, it staved off German default and 

ae German revolution as well.’’ It might be pos- 

ae a of ** The Crisis ’’ to argue with 
iia de ees _ deliberate maintenance of money 
iad fame =< : a which attracted bad money 

vulnerable: or that ve ———_ London’s position unduly 

193] crisis should © ae y, the rapid development of the 

unexampled ia “ een foreseen earlier. In times of 

other tte raga British bankers—like those of 

Sie made mistakes, no doubt. But if 

S are to be made, let us have them fairly stated. 


Scanian 


a and Taxation.—We recorded last week a 
Presumably ee by Mr William Graham, who is 
Government. ¢ ancellor-designate in the next Labour 

nt, to the effect that Labour would have nothing 
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to do with any inflationary policies and would balance the 
Budget ‘‘ on thoroughly sound lines.’’ Similar pledges 
have been given in other authoritative Labour statements, 
and they are weleome. We have not, however, yet been 
told how the Budget is to be balanced and inflation 
avoided, without fresh taxes or economy “* cuts ’’; and 
woe hope that Mr Graham will be more explicit on this 
point before the election is over. Meanwhile, the Council 
of the Trade Union Congress, in its manifesto issued on 
Thursday, makes no bones about it. They would attempt 
to do it by increasing the already enormous burden on 
higher incomes. At least, we can read no other meaning 
into the assertion that Labour ‘‘ refuses to accept the 
assumption that the taxable limits of the nation have 
been reached while enormous wealth continues to aceumu- 
late in the hands of the few.’’ Does this mean that, with 
the economy policy reversed, at least £70 millions of new 
taxation is to be imposed upon the ‘ rich ’’ in the next 
Budget, if the T.U.C. has its way? If so, do Mr. Graham 
and Mr Henderson agree that this is feasible, or that it 
justifies the expression ‘‘ balancing the Budget on 
thoroughly sound lines ’’? They should tell the country 
without delay. | 





Dr. Briining’s Ordeal.—This is a fateful week for 
Germany. Within a few hours it will be known whether 
Dr. Briining, with his reconstructed Cabinet, can secure 
the support of the Reichstag for his policy of conciliation 
abroad and financial rectitude at home. As we go to 
press there seems to be some reason for the prediction 
that Dr. Briining will obtain a narrow majority, although 
the issue must be in doubt so long as the position of the 
parties of the Middle Right remain doubtful. Much has 
happened in Germany since our last issue appeared, and 
the events are reviewed by our Berlin correspondent on 
a later page. Following the political crisis precipitated 
by the resignation of Dr. Curtius, the Foreign Mimster, 
Dr. Briining reorganised his Cabinet, and has taken over 
the portfolio of Foreign Affairs himself. His attempt to 
induce leading industrialists to join the Cabinet was un- 
successful, and apart from the inclusion of General 
Groener, a trusted confidant of President Hindenburg, 
and of one industrialist in the shape of Professor Warn- 
bold, the new Cabinet is composed mainly of old col- 
leagues. The week-end afforded some opportunity to 
measure the strength and temper of the forces allied 
against the Administration. On Saturday Herr Hitler 
was received in audience by the President, and on Sunday 
Harzburg was the scene of a monster ‘‘ Nazi ’’ demon- 
stration, at which, besides Herr Hitler, General von 
Seekt and Dr. Schacht, the late President of the Reich- 
bank, appeared among the principal orators. The eyes 
of the world are upon the Reichstag, and the supersession 
of Dr. Briining by a Government in which extremists, at 
either end of the political scale, were in control would 
arouse new and serious fears, not only of Germany's 
stability at home, but of her future réle in European 
politics. Germany is still the storm centre of Europe's 
financial crisis, and upon the relations between Germany 
and France depends all hope of progress in the re-estab- 
lishment of peace and security on the Continent. Let us 
hope that our Berlin correspondent is correct in asserting 
that the vigour of the proceedings at Harzburg on Sunday 
have caused a sufficient revulsion of feeling among timid 
flirters with Hitlerism to enable Dr. Briining to overcome 
the challenge which, on a direct vote of ‘‘ no confidence,” 
he is now facing in the Reichstag. 


Signor Grandi’s Coming Voyage.—l.ast Sunday it was 
announced bv the State Department at Washington that 
the Italian Foreign Minister, Signor Grandi, has been 
invited to pay an official visit to the United States, that 
the invitation has been accepted, and that the Minister 
is to sail from Naples for New York on November 7th. 
He is to spend ten days on American soil. The terms of 
the announcement are markedly cordial. The State 
Department almost goes out of its way to mention, in 


passing, that President Hoover would have been delighted 
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to receive a visit from Signor Mussolini himself had it 
been possible for the head of the Italian Government to 
leave Rome at this juncture; and the texts of the American 
note of invitation to Signor Grandi and the Italian note 
of acceptance breathe the same cordiality. This positive 
step towards bringing the American and Italian Govern- 
ments into closer contact with one another is not the first 
move in that has been made since the 
beginning of the world crisis. It will be remembered that 
the American Secretary of State, Mr Stimson, spent some 
time at Rome during his recent tour round the capitals 
of Europe. On that occasion the main subject of his 
conversations with the Italian Government is reported to 
have been the problem of disarmament, and the proposal 
for a general armaments holiday, pending the outcome of 
the Disarmament Conference, which Signor Grandi has 
since put forward at Geneva, is believed to have been 
made with the American Government’s knowledge and 
approval. Unhappily, little has come of Signor Grandi’s 
proposal so far, and we may presume that the main pur- 
pose of his forthcoming visit to Washington is to take up 
again the joint discussion of the problem of disarmament 
which was begun between him and Mr Stimson at Rome. 
It is interesting to observe how, all over the world, the 
logic of formidable events is breaking down long-cherished 
prepossessions. A few years ago it would have seemed 
incredible that the Government of the United States 
should be inviting the Prime Minister of France and the 
Foreign Minister of Italy to visit America in order to enter 
into personal consultations on international problems. At 
this eleventh hour America is discovering that she cannot 
in the last resort disentangle herself from a distressful 
world, and that world-peace and world-confidence are the 
indispensable conditions of American prosperity. It is to 
be hoped that President Hoover will be able to translate 
this new comprehension into action while there is still 
time. 


this direction 





Church and State in Spain.—A new crisis has arisen in 
Spain, as was inevitable so soon as the newly-constituted 
Cortes came to grips with the question of the relations of 
Church and State. On Tuesday, by a majority of 287 to 
45 the Cortes approved Article 3 of the Republican Con- 
stitution, which deprives the Roman Catholic Church of 
any special State protection. This vote was a foregone 
conclusion, but it appeared on Tuesday that, thanks to 
eloquent appeals by the Premier, Sefor Zamora, himself 
a devout Catholic, and Sefior Fernandez de los Rios, the 
Minister of Justice, the intransigeant  anti-clerical 
measures contemplated under Article 24 of the Constitu- 
tion had been staved off. On Wednesday, however, the 
scene changed. Article 24 was passed in a form which 
means, among other things, the dissolution of the Jesuit 
Society and the confiscation of its property. This deci- 
sion, which was strongly influenced by a powerful speech 
from Senor Azana, the Minister for War, led at once to a 
political crisis. The Premier, Sefor Zamora, resigned, and 
with him one of his chief colleagues, Don Miguel Maura. 
This caused a curious situation, since no supreme authority 
to appoint a new Prime Minister as yet exists under the 
new Constitution. An emergency method of meeting the 
impasse was adopted. The senior remaining Minister, 
Sefior Lerroux, invited the President of the Cortes to take 
steps for the formation of a new Government, and the 
President thereupon called upon Seftor Azana to make 
the attempt. The latter accepted, and was so im- 
mediately successful that, before Wednesday was out, he 
was able to present his new Cabinet to the Cortes. Sefior 
Lerroux retains the office of Foreign Minister, so that 
there will be no break of continuity in Spain’s representa- 
tion and policy at Geneva. So far as domestic policy is 
concerned the changes in the Cabinet indicate a definite 
move towards the Left, and it would appear that Seiior 
Azana and his Cabinet are at present assured of a large 
majority in the Cortes. But it cannot be expected that 
the Clericalists will submit to their defeat without a bitter 


struggle. The new Spain is not yet through its initial 
period of strife. 


THE ECONOMIST. 


i 


ee 





(October 17, 193} 
Ismet Pasha at Athens.—A 


: t a time wh 
at nes and sevens, driven distracted by th ~ World i 
of Nationalism, we may find not only © evil geniy 


but also a real ground for hope in the oa ConSolatig; 
ciliation between two nations which i wn OF recon. 
have made themselves notorious by thei ae past, 
lhe visit of the Prime Minister of ‘[, ion ae 
Ismet Pasha, to Athens represents UrKey, Gener! 


—— a return of My 
zelos’s visit, a year ago, to Angora, and it aM. Nei 


rre > * P Sets the s ‘ - 
the great Ww ork of appeasement and settlement a - m 
standing which has been aci and une. 


hieved jointly by @ 
Turkish statesmanship, ee ae 7 oe _ 
Italian diplomacy. Already the soenaiiintin ae 
reflected in the armaments bills of the ; = as een 
which have fallen notably during the past tee 
and the cordial interchanges of visits fol ae 
Turkish athletes, students, journalists and nn 
but significant signs that the change of spirit eS = 
and that it has not remained contined to the y te 
but has permeated the two peoples. Now to a: 
Turk or foreign student of Greco-Turkish pelations t 
recently as ten years ago, the present friendship b ra: 
Greece and Turkey would have been ine mesivable, i 
one, in 1921, would have prophesied that not ten 5 : 
but ten decades or ten centuries must pass before ea 
two peoples could begin to forget the wrongs which the: 
had mutually inflicted and suffered. M. Tenledins bin 
self was born a Turkish subject in Crete, and we nial 
the best part of his life in striving to liberate Torker 
Greek subjects from Turkish rule. Mustafa Kemal Pash’. 
birthplace is Salonica, which has been conquered from 
Turkey by Greece in Kemal’s own lifetime. And the Ghazi 
has won his fame by repelling a Greek invasion of the 
heart of the Turkish homeland in Anatolia. This 
Anatolian War of 1919-1922 was a war to the knife, which 
was accompanied on both sides by wholesale devastation 
and massacre, and was followed by the forcible expatria. 
tion of the Greek minority from Turkey and the Turkish 
minority from Greece. And this was the finale of apn- 
cess of war, massacre and eviction which had been gong 
on intermittently for a century, since the outbreak of the 
Greek War of Independence in 1821. That, again, wass 
revolt against a Turkish domination of Greece which had 
lasted some four hundred years. Yet to-day this formil- 
able account between the two nations has not only been 
liquidated but has somehow been expunged so that it has 
left no rancour behind. The solidity and sincerity of the 
new Greco-Turkish entente is attested by the signature. 
at Athens last week, of five matter-of-fact agreements 
three of which are concerned with the last outstanding 
points in the great problem of the exchange of populations. 
The other two provide respectively for the suppression 0 
smuggling in Greco-Turkish waters in the Agean, and 
with Greco-Turkish—and, if possible, Greco-Turco-Bul- 
garian—collaboration in the development of the Orienti! 
tobacco trade. The nature of these agreements is fe 
assuring; for Governments do not deal in these prosaic 
and concrete terms unless they really mean business. 





America’s Money Problems.—With reference to te 
article bearing this title, whichwas published in last week s 
Economisi, a correspondent writes :—On the whole, the 
article presents a fair picture of the position, but there 
are one or two questions of fact upon which further - 
ment appears desirable. It is extraordinarily difficult to 
make any reliable estimate of the actual size of America § 
‘ free ’’’ gold. The recent heavy acquisitions of Govern: 
ment securities by the Reserve system were not due to the 
system’s inability to secure other assets, but were - 
berate matter of policy on the Reserve Banks —- i 
Reserve Banks bought Government securities gion : 
order to make money more pientiful and easier, rye 
enable member banks to pay off their borrowings. 
when they decide to reverse that policy, rediscounting 
member banks will automatically increase. hep proc tn 
that the Reserve system can add to its supplies 0 ~ 
paper whenever it thinks fit. In any event, aoe that 
shortage of eligible paper in the country. It is ee 
abandonment by many countries of the gold co - 
standard is a major cause of American gold losses, 
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_ ver the final limit to such losses may be, long 
that whate limit was reached the banks would be having 
before that coaatat? stringency would arise, commodity 
to bento depressed, business recovery would be re- 
rices ~~ Ameries would lose any power she has to 
sarded, rant credits to foreign countries. Still, the 
extend "old available is in excess of foreign short-term 
a “in New York. As regards the note circu- 
ee veneral hoarding of notes is taking place, but 
stor oq bank failure occurs there is a purely local 
rebreak of hoarding in the vicinity concerned; and, so 
‘sr, these notes are not yet returning to the banks. As for 
the $500,000,000 bank pool, its main object is to relieve 
she bond market. Since the end of April, reporting mem- 
yer banks alone have thrown $300,000,000 of bonds on 
tha market, and they have done so not so much in order 
+o meet actual demands from their customers as by way 
of a precautionary measure to meet any such an eventu- 
ity. The depression of the bond market is a major cause 
of such banking weakness as exists, and in order to break 
this vicious circle the pool has been created. The pool’s 
splgations are not eligible for rediscount, and indeed, 
the pool will not take over bonds, but will merely lend 
waunst them as collateral. It should also be understood 
that the pool is not entitled to use its $500,000,000 re- 
sources as a basis of further operations beyond the limit 
of that figure. On the other hand, it is possible that the 
Reserve system may obtain power to make ‘‘ lombard 
jans "’ for short periods against approved securities, 
though these powers will be subject to rigid restrictions as 
regards the minimum rate of interest charged, and the 
class of securities eligible as collateral for such loans. The 
Economist's analogy of the automatic banking pool pro- 
vided in England by the branch-banking system is a 
perfectly fair one. The American pool is definitely to be 
non-inflationary and to provide solely for a re-allocation 
of the existing credit fund. 


every tim 





The Cape Gold.—Since the suspension of the gold stan- 
iad on September 21st the weekly sales of Cape gold 
u the London market have practically come to an end, 
athough gold has continued to arrive in London each 
week, so that approximately £34 millions is now held 
: the Bank of England on behalf of the South African 
‘eserve Bank. This has given rise to some speculation 
. to the cause of the suspension of open market sales, 
“) Wore 80 as it was reported this week that £1,000,000 
presumably Cape gold had been sold to France. The 
a8, procedure is well known. The gold is sold to the 
_— African Reserve Bank by the mines, who are then 
_ “ the whole transaction. The Reserve Bank ships 
a to London, where it is lodged at the Baak of 
‘hgand, and is then sold for sterling in the London 


Marke+ 4 ; 

stern . “- proceeds being added to the Reserve Bank's 
pe da ee, The divorce of sterling from gold, and 
firstly. oe South Africa to the gold standard, means 
tatling sont sterling price of gold varies with the 
secondly “th, . against the leading gold currencies ; and, 
Sees, te an e value in South African pounds of the 
Variation Th 8 sterling balances is equally subject to 
Se coal © practical result is that the Reserve Bank 
he toe accumulating more sterling than it is advis- 
“i hemian oo immediate and probable needs, 
tiation This wer might be a risk of loss through depre- 
tines estemher ane the absence of sales of Cape gold 
rance, there er 2st. As regards the reported sale to 
a8 much as i definite evidence that the amount is 
it probably re : ion, but if such a sale has taken place 
point ig that penenete & special transaction. The main 
“) ‘or a time at least sales of Cape gold will 


ve regul 
eune ated by the South African Reserve Bank's 
requirements of sterling. 
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Overse 
elect of Pacer - September.—It is obvious that the 
hot possibly be aa andonment of the gold standard could 
ber's overseas : “yy in the value figures of Septem- 
t must not be tade, for statistics take time to collect, and 


Supposed that the published figures for any 
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particular month refer precisely to the trade transacted 
in that period. And since the abandonment of gold did 
not take place until September 2Ist, it cannot be con- 
sidered as a factor in the September returns. As normally, 
(August being a holiday month) both imports and exports 
show a slight increase over the previous month. The 
comparison of the figures for September and the nine 
months with those of the corresponding periods of 1930 
and 1929 is given below :— 


MontH oF SEPTEMBER. 
(000’s omitted.) 





Increase or Decrease as compared with 




















1931. 
September, 1930. September, 1929. 
I se £ | £ % £ % 
MDGTED cccccccccccceses 68,318 — 10,272 — 13-1 30,098 — 30°5 
British exports ....... 29,846 —12,895 - 301 -- 25,258 — 45-9 
Re-exports ............ 3,763 — 1,632 —- 303 — 2,975 — 44-2 
Total exports ......... 13,607 | —14,527 | — 30-2 | - 28,233 | — 45-7 
Bucess of apcetsever ————_—_———_ 
total exports ...... 34,711 + 4,255 + 14-0 - 1,865 | — 5:2 
First Nine MOonTruSs. 
(000’s omitted.) 
Increase or Decrease as compared with 
first nine months of 
1931. 
1930. | 1929. 

£ £ % £ % 
NS. cacuccssenreenesen 621,353 — 163,675 |—20°8) —275,801 |— 30-7 
British exports............. 292,391 — 148,725 |—33°7| —251,021 |—46-3 
Re-exporte ...........06--. 48,255 — 19,423 |}-—28-7) — 36,183 |—42°9 
Total exports ............. 340,646 — 168,148 |—33-1) —287,203 }—45°7 
Excess of imports over |————— —|——_—_—__—_ |__| ams 
total exports............ 280,707 + 4,473 |+ 1-6) + 11,402 |+ 4:2 








The drop in the nine months’ totals, both for imports 
and exports, are greater than can be accounted for 
purely by the downward movement of prices. In par- 
ticular, the export decline reflects the serious contraction 
of international trade caused by the world depression. A 
point brought out by the figures, and one too often over- 
looked by fiscal controversialists, is that we are not faced 
by any serious swing in the balance of visible trade. 
Indeed, the excess of imports over exports is barely £4} 
millions larger than in the period January to September, 
1930. In a country so dependent as is Britain upon over- 
seas supplies, there are limits to the contraction in the 
volume of imports, and the supreme trade problem of the 
country is the increase of its exports. How some of the 
leading exports have declined in volume is seen in the 
next table: — 


SomE LEADING Exports. 


(Quantity.) 
a aencamnnetnannaneeanccaniermencatriatie EI 
First Nine Months, 





| 
| 1929. | 










1930. | 1931. 

a a ine 

31,628,727 
I cccncnaneagemmeneanienncedia tons 44,124,337 | 41,768,603 | ,628, 
Pig iron and ferro alloys ...... tons 423,289 | 251,616 | 155,858 
Railway material ...........-.+- tons 357,805 | 337,723 | 152,901 
Total iron and steel. .. tons 3,274,285 2,520,092 1,450,846 
Textile machinery .. . tons 97,786 72,410 | 38,779 
Total machinery tons 416,441 366,997 244,024 
Cotto VAIN ........csecceeeeeeeeeee lbs 126,137,300 | 102,414,100 93,966,100 
Cotton piece-goods.. sq. yds 2,848,350,300 | 1,995,959,300 1,297,498,400 
Wool tops ........-.. .. centals 244,807 | 208,256 199,721 
Wor-ted yarms......-ccceseseerereeee lbs 28,629,300 23,146,600 20,919,100 
Woollen tissues ........6.--++8 sq. yds. 84,771,300 62,701,000 42,981,400 
Worsted tissues ...........---- sq. yds. 37,365,000 26,545,700 22,572,900 
Linen piece-goods ............ sq. yds. 54,527,400 47,880,200 46,896,000 
Leather boots and shoes dozen pairs 714,026 693,954 502,540 
LARGE occcccccccsccccccccccccoeee ewts. 265,727 194,865 117,875 
Paper and cardboard............ cwts. 3,692,258 3,342,107 2,388,194 
Locomotives .........---sseeeeeeeees tons 28,746 34,981 18,435 
Motor cars and chassis...... number 31,383 | 22,289 16,76 


I 
It is an eloquent story of the effects of the world depres- 
sion, coupled with the high level of British production 
costs. Provided the domestic price level can be saved 
from a serious advance (such as tariffs would inevitably 
bring), the returns of coming months should show sub- 
stantial revival on the export side of the account, together 
with a much needed reduction in the mass of unemploy- 
ment which is concentrated so largely in our exporting 


industries. 
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that the buying movement has bee 
external matters which may not la 


Sterling and World Prices.—The past week has orought 


. ‘ . N stimulated o 
increases of an approximately equal amount in both ster- ulated 9 


Wing tr 


: ; . > St, but suffiec : 
ling and gold prices. The weekly figures of the that numerous producers have obtained ce it to say 
Economist index number and of our new “ gold "’ index, | in a much stronger position to hold out for en ae 


a list of whose components was given in our issue of 


etter pric 
October 3rd. is set out below :— 


So long as Lancashire has the advantage in €Xportir - 
Xporting ; 


result of the depreciation in the y 













alue of the pound +. 

Econommt INDEX. no reason to believe that the industry wil] an ite 8 

(1927 = 100). setback. It must be realised, however, that. jf ae =} 

Sept. 18, Oct. 7, Oct. 14, try 1s to be placed on a sound basis, the efforts to — 

1931. 1931. 1931. production costs will not have to be slackened in ; _ ™ 

Cereals and meat. .........seseeeeees 64°5 67-6 70-1 Conditions at the moment are abnormal. and yo. ye 

(ESS EN ESE Pee ee rae ee ner ere 62-2 68-3 67:4 av } ; , : } =, and many things 

— 43-7 49.8 21-0 may happen in the near future, but the relief obtain’ 

} BD ccocccccccsccccccccscccvcceoccece Pe ss as 7 : Dtained 

as 67-4 72:7 14:1 has been very welcome and there is ground for heli. 

SRIRIRAIED: covcercoscsseesessnesense 65:8 67-8 66-3 that the larger demand for goods will spread. For a or 

siete oe — long time traders have been under the handicap of fal) 

Complete Index .......++++.+++. 60-4 64 69-4 prices, but there is now little likelihood of cheaper rate 

ee 83-1 89-2 90-0 for raw cotton. ia 
1924 = 100 ec cereersseeeseeceseeesecese 62-2 56-0 56°58 Le 

Sept. 18, 1931 = 100.......0...000008 100 107°3 108°3 The Shipbuilding Returns.—As yw; Sal 

Gold price index .........cceccccceeee 100 94-9 95-7 P g “AS Was to be expected, 


In comparing the trend of the sterling and gold indices, it 
should be borne in mind that the ** gold ’’ index is based 
on only eighteen prices of primary commodities, subject 
normally to considerable market fluctuations. 


Iron and Steel Production in September.—Obviously 
neither the production figures nor those of foreign trade 
for September reflect any influence of the suspension of 
the gold standard on the iron and steel industry. The 
number of blast furnaces in operation, which had fallen to 
64 by the end of August, fell further to 62 by the end of 
September; and the production of pig iron, which had 
fallen to 275,700 tons in August, touched only 248,200 tons 
in September—a decline, allowing for the fewer days in 
September, of about 7 per cent. Steel production, which 
was unduly low in August on account of the holidays 
(357,300 tons), rose to 400,500 tons, but was very much 
lower than in September last year (580,600 tons). The 
following table, which gives the production of pig iron and 
steel in each quarter in the last two years, illustrates the 
rapid decline in production which has taken place. Pig iron 
production in the third quarter of this year was only 44 per 
cent. and steel production 50 per cent. of production in 
the first quarter of 19380:— 


PRODUCTION OF Pic IRON AND STEEL QUARTERLY, 1930 AnD 1931. 


Production. 
Steel Ingots and 
Pig Iron. Castings. 
1930. 1931. 1930. 1931. 
(In thousands of tons.) 
1st quarter ......... 1922-8 1012-5 2373-6 1388-7 
an: ae) peeeees 1797-3 993-5 1988-1 1261-4 
3rd a. maiaiiagigialit 1327-8 840-9 1653-3 1186-5 
4th oe 1148-9 a 1283-5 


Imports of iron and steel in September amounted to 
220,300 tons and exports fell to 139,200 tons, the lowest 
level for many years. The following table gives the im- 
ports and exports of iron and steel quarterly in the last 
two years :— 

IMPORTS AND Exports OF IRON AND STEEL QUARTERLY, 


1930 anp 1931. 


Imports. Exports. 
1930. 1931. 1930. 1931. 
(In thousands of tons.) 
[st quarter ......... 850-0 609-3 983-8 481-2 
a eee 683-0 667-5 813-7 518-0 
Srd 1 CCenatees 618-0 653-2 722-5 451-6 
4th oe 757°3 - 637-8 


Owing to the greatly reduced demand, imports in 1931 
have been lower than in 1930, but represent a much 
greater proportion of the total demand for home consump- 
tion and export. Exports have fallen to a much greater 
extent than imports, and the average monthly excess of 
imports over exports throughout the first nine months of 
the year amounted to no less than 53,200 tons. 


Improvement in Lancashire.—Since the end of the third 
week in September, writes our Manchester correspondent, 
a distinct chafige has come over all engaged in the cotton 
industry. Spinners, manufacturers, merchants and agents 
have encountered a definite trade revival and the business 
done has been on a large scale. It is held in some quarters 










the shipbuilding returns, issued by Llovd’s Recictar : 
the quarter ended September 30th, are indicative 
extreme depression in the British shipbuilding alain 
The work in hand, which includes 122.44) éop 
tankers, amounted at the end of September to only 
417,000 tons, as compared with 556,000 tons at the en 
of June and 1,117,000 tons a year ago. A orain , 
comfort is perhaps to be derived from the fact thy 
vessels commenced in British yards during the pay 
quarter totalled 39,000 tons, as compared with 23.4% 
tons in the June quarter; but a minor upward fluctuation 
from such a low basis can scarcely be regarded as sient. 
cant of real improvement. Abroad, there is also evidence 
of depression; and the tonnage under construction in 
foreign yards at the end of September, 1,114,000 tons, 
shows a decline of 157,000 tons as compared with thre 
months ago. It is, however, significant that, comparing 
the aggregate figures of tonnage under construction 
the United States, France, Italy, Sweden, Germany an 
Holland at the end of September with those of a va 
ago, the contraction amounts to only 17.5 per cent. a 
compared with a reduction of 62.5 per cent. in ths 
country. It remains to be seen how far the depreciation 
of sterling will act in countering for the future the effects 
of subsidisation of shipbuilding in foreign countries whch 
are still on the gold standard. 
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British Agriculture.—In view of the emphasis which 
would-be saviours of British agriculture tend to lay on 
cereal growing, an estimate of the value of agricu'turs. 
and horticultural produce sold off farms in England and 
Wales, published recently by the Ministry of Agriculture 
and Fisheries, is of particular interest. The relative im 
portance of the various branches of agriculture during 
recent years is clearly illustrated by the following 
table :— 

BRITISH AGRICULTURAL OUTPUT. 
(Million £.) 
Average, 1926-3. 








eel 
| 
1925~26.| 1927-28.| 1928-29.) 1929-30.) | Proportioa 
Value. | of ro 
0 
ae 
BD cae 
LIVESTOCK AND LIVESTOCK — xu 
Live Stock .......s+ss0e00e0: 77-2 | 74-2 | 78-6 ee 3 | 3 
Milk and dairy produce... es _ ee 38.7 16-4 | 
t OBES ...eeeeee . 3 | 
ee... 2:7 3-85| 28 | 18 peer 
_Se oe | 5 ; 69 
NE oo iaseeeane 153-4 | 149-0 | 154-3 | 153-1 | 150°8 | 
4, 218 
soni 24-1 22-25} 20-9 | 18-4 ; | 5 
A seaman ann iis | asa] tos | 79 us| 4 
NTR exkichhenemevnntes 1-2 . . 
praca ea bo) gs] as] rs] a]! 
d miscel- a. “as 2 
By, sa sid mies |g, | sas] ss | se | St) 
—_—_—— | ———— |_| " \ av 
i ica adtaal a1 | an | asa | sre | 4S 
FRUIT, VEGETABLES, Fuowsns, 1 4 
DUNED cecevcscsccccrcerseceses 9-7 9:4 6: 2s ; g2| 4 
IE ss coceniaoeesionn 8-4 7-85 | 10-5 
Flowers and honey and 





| 
3 
‘ 65 | 
glasshouse produce .. 6-5 6-6 6°5 6-65 | oe 





ee inne |g = | 
st Sh I 
Total ....ccsoccocseeees 24-6 | 23-7 | 23-9 | 255 | = 
1-4 | 916-2 | 219-0 
All Products .......+++s00+ 224-1 | 220-6 | 221: | 


-< receipts by farmers, 
Although the figures represent gross receipts 0} 
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W ations in the quantity and value of 
as and fertilisers purchased, as well as changes 
feediNg * eg bill and in the price realised per unit of 
“ae ea be seen that the value of livestock and live- 
Ut, Eee eonstitutes by far the most important 
ee England and Wales. Despite the 
¢ goriculture In ng 
"© holesale prices, the gross receipts of farmers 
“co products in the past year were equal to those of 
ee An encouraging feature is the growth in 
ve farming, Which balanced the decline in the receipts 
Pe cat, dairy produce and wool. It is true that cereal 
ci has been declining, but it should be remembered 
aed receipts for corn have formed only about 10 per 
of the total receipts during the past five years. 
\though the relative importance of cereals is somewhat 
 moatimated in the above table, since considerable 
 vties are used by farmers for feeding purposes, it is, 
i etheless, a fact that wheat alone accounts for no more 
on ah ut 5 per cent. of the total value of all our agricul- 
coal produce. Among farm crops, beet sugar alone shows 
a nerease, Which is, however, mainly ascribed to the 
aupsidy to growers. Vegetable growing is showing wel- 
wome development, as may be seen by the increase in 
receipts since 1926. The total value of all products, at 
£916,200,000, shows a decline of only about 2.3 per cent. 
ss compared with the year 1925-26. 
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Polish Exports to Russia.—Our Warsaw correspondent 
grtes:—In the light of reports now coming from Upper 
Siesia concerning the export of iron and steel products 
prncipally for construction purposes) to Soviet Russia, it 
appears that the immediate net gain to Poland from the 
| of sterling must be considerably sealed down. Soviet 
bills on account of these exports are for the most part on a 
sterling basis, running on the average for about eighteen 
As the Upper Silesian foundries shipped more 
than 800,000 tons of products to Soviet Russia in 1930, 
nd close on 200,000 tons during the first half of the pre- 
ent year, there is very clearly a great potential loss even 
‘only a substantial portion of the bills is expressed in 
Brtish currency. This business, of course, is highly com- 
petitive, the Upper Silesian mills having quoted very low 
prees in order to avoid the closing down of blast furnaces 
tuat would otherwise have been necessary. There was no 
margin of profit to cover such an unexpected contingency 
is the depreciation of the pound. Not all of the prospec- 
tye loss, however, falls on Poland—perhaps not even 
“percent. of it. The capacity of Polish banks and indus- 
‘al enterprises to carry Soviet bills is strictly limited, 
‘ven with generous Government support, so that a large 
part of the paper has been discounted abroad—principally 
m (rermany, but some also in England. The Poles seem 
‘0 ‘eel, however, that no loss should be necessary, since 
‘ie contracts implied sterling at gold parity. It is, accord- 
“sy, announced that Polish holders of these sterling bills 
“ve opened negotiations with the Soviet authorities in 

“saw in the hope of securing Soviet approval to pay- 


ment of 


ment of sterling at the gold rate. 
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Denmark’s Credit Polic 


dent writes:—The ere y.-—Our Copenhagen correspon- 
et le suspension of the gold standard is still 

“) eossing event of Denmark’s financial life. 
. have settled down now to some degree, 
ast week has given rise to no serious dislocation. 
clear “i hte credit policy of the banks has been made 
. eee : manennnn cause to the calmer tone. 
Minister of i the newspapers on Monday morning the 

merce declared :— 
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Lina cn ee to be pursued must tend in the direction 
fnance no kind of aoe credit to all legitimate industries, but to 
edit, in cases ao trade. Furthermore, the necessary 
Will certainly he win. cue? @ Possibility of increased employment, 
"Sven in a normal way. It is, of course, out of the 
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day” sm wy, foreign exchange will be available for all pur- 
oot 5 and seml-manufactured materials, etc., necessary for 
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The question was discussed on the 
banks, and the { 

Ata meeting to-day between the National Bank and the 
banks, at which the Minister of Commerce w “ 
agreed to join the Minister’s declaration of this 
press concerning the credit policy of the banks. 


' Same day among the 
ollowing statement was issued -— 
principal 
as present, 
morning 


was 
to the 


After this statement it was assumed that 
shares and bonds 
would soon 


dealings in 
at the Copenhagen Stock Exchange 
recommence. With regard to this matter 
there has been a good deal of discussion. but the Exchange 
is not likely to open at least until the middle of this week. 





U.S. Cars at Olympia—Foreien makers who are 
usually responsible for a large number of stands at the 
Olympia Motor Show have suffered a severe setback as a 
result of the depreciation of sterling, writes a correspon- 
dent. Renting of exhibition space naturally took place 
some months ago, and the falling off in the number of 
foreign exhibitors from 45 to 33 (there are only f 
British exhibitors less) was due to the decline in the 
business done in this country during 1931 by importers of 
foreign cars. Statistical evidence of this is to be found in 
the trade returns for the first nine monthis of the vear : 


our 


1930. 1931. 
Cars and chassis ... No. 7,763 2,566 
Trucks and chassis No. 1,411 1,278 
Ps iscucdaitens. Value £1,218,946 £1.857.960 


And now, at a moment when nearly every British maker 
has announced further considerable price reductions, the 
foreigner is faced with the prospect of having to raise his 
prices and with considerable uncertainty in accepting 
business beyond the limits of his stocks. Among the 
American exhibitors, Chrysler is the only one to announce 
immediate increases. Rather than suffer from the un- 
settlement which lack of a well-defined price policy creates 
among trade and public alike, the company has purchased 
sufficient dollars to cover its purchases from the American 
factory to the end of the vear, and has boldly raised prices 
from £26 on the cheapest De Soto model to £150 on the 
Chrysler Imperial Eights, the new prices to remain fixed 
to the close of the vear. Chrysler are increasing the 
number of their purchases in this country, and some 
models are claimed to be 65 per cent. British. Should the 
present currency situation continue, the company might 
consider the erection of a factory in this country. General 
Motors, Ltd., who import the Buick, Cadillae and La 
Salle, state that there will be no increases in price on these 
models before the new year, when the new models are 
announced and when prices will naturally have to be 
reconsidered. The British distributors of Willys Knight, 
Marmon, Packard, Stutz, Auburn, Bord and Studebaker, 
all of which figure in the higher-priced market, have sufh- 
cient stocks to enable them to defer any decision with 
regard to price increases until a later date, when it is 
hoped that a clearer exchange situation may better enable 
them to formulate some policy for the future. However. 
price increases are admittedly inevitable should the 
present position endure. Studebaker Distributors, Ltd., 
state that until the £ appreciates in value they will be 
unable to import any more ears. Distributors of Auburn- 
Cord lines can accept non-stock business only on a dollar 
basis, which involves a gamble for the British purchaser. 
On the other hand, there is a feeling that, since America s 
need for her export markets is likely to become more and 
more pressing, the factories may assist their ritish dis- 
tributors bv supplving woods at little above cost price - 
order to retain goodwill. Such is the position of Hudson 
Essex cars, which, though almost wholly imported, trade 
; J ith a saloon selling at £195; 
in the low-price market with a saloon seins vo 
their business in this country must depend on ther 
continuing to offer a cheap car. 








Anglo-South American Bank.—The balance sheet of 
this bank, as at June 30, 1931, supplements the informa- 
‘eport, which was summarised in 
The effect of the creation of the 
:preciation of capital employed 
is seen in its true perspec- 


tion given in the annual 1 
last week’s Economist. 
special reserve for the de 

r SI » losses 
abroad and other possible loss Pe ! 
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the bank and also against its holdings of foreign securities, 
and shares in subsidiary and foreign banks :— 


June 30, June 30, June 30 


1929. 1930. 1931. 
£mn. £mn. fmn. 
IRD, ciceiniinnnvencnnessaees 4-37 5°63 5°63 
III .<cniiuieiuhekanieaieauieii 3°36 3-38 1-13 
Special depreciation reserve fund ose son 2:27 
PORRIRMINR, G0... 0000cscveressseesese 8-33 9-40 12-49 
PE UID, ccinncecicnisacenenncensnnes 50-36 49-81 40-64 
SII sedi ainsi iihinliisnacirnaienteisteioniiaticdiiniians 9-43 8-00 7-22 
British Government securities ... 6:26 7-22 4-51 
Foreign securities.................000+ 2-92 2°15 1-89 
SIND: svtcnxccocsenceccociens 9-24 9-02 6:27 
Holdings in subsidiary and foreign 
I iuenineienscmnenmenienais 5-26 5-25 4-86 
RIND ctcneiscuiessiancmernannneiiie 28-38 31-41 27-13 
a 2-20 2-13 1-92 
Net profits Oocccccccccccccccccccccccces 0-48 0-49 0:46 
Dividend J SUNITA onstnerccecnenenne 0-35 0-39 0-26 
; CUED cnrnasinenieevennnndiie 10%°* 10°,* 6%* 


* Less tax. 


In considering these accounts, it should be appreciated 
that they relate to a date preceding the recent intensifica- 
tion ot the world crisis, with its serious results in both 
England and South America. In determining their policy, 
however, the directors clearly had subsequent events in 
mind, for the report is dated October 6, 1931, and its 
reterence to the instability of exchanges shows clearly 
that in creating the special reserve and in reducing the 
dividend from 10 to 6 per cent. the directors must have 
been guided by the present uneertain outlook. Super- 
ficially, the balance sheet reveals a definite shrinkage in 
the bank’s resources, but only a relatively moderate de- 
crease in profits, and the last is by itself insufficient to 
require so heavy a deduction in dividends. This, again, 
suggests that the directors have been influenced less by 
current facts than by the uncertain outlook, which besets 
not only banking but all classes of business. 





Licences and General Insurance.—This company 
transacts all classes of insurance business excepting life, 
and was founded forty years ago with the object of 
specialising in an unusual class of insurance, namely, 
indemnity to licensees in the event of the non-renewal 
or forfeiture of their licences. Until shortly before the 
war the company confined itself entirely to this class of 
business, but since that time has developed an increasing 
connection in fire and accident business. During recent 
years the company has experienced an extremely lean 
period, but it is very satisfactory to observe that the 1930 
report shows a considerable improvement, which has been 
achieved wholly in the fire department, where a loss of 
£30,000 has been turned into a small profit. Formerly 
the account included a considerable proportion of reinsur- 
ance treaty business, but this has been largely reduced, 
with the result that the claims ratio and commission ratio 
have come down to more moderate levels. The detailed 
figures of the last two years are as follows:— 





1929. 1930. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. Profit. Premiums. 
£ % £ % 
UR hectic nei eet — 30,000 — 22-4 688 0:5 
IIE 6. iccivnconssaven 235 1-6 1,074 7-2 
Employers’ Liability... 179 0-7 — 535 — 1-7 
Licences and General... 8,188 22-5 3,606 1-1 
dat oe — 135 — 0°6 
Profits from sales of 
securities .............06 17,834 
— 21,398 22,532 
Less items debited to 
profitandlossaccount 28,750 14,935 





Total net trading 
nT — 50,148 7,597 
The dividend has been maintained at 20 per cent. and 
costs £15,913, compared with interest earnings of 
£21,271. The net result of the year’s operations has 
increased the surplus funds by the sum of £12,955, 
whereas in 1929 they were depleted in the aggregate by 
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£47,187. The company’s total 
to £530,000, against which 
reserves, apart from capital, amount to £375 yy 
their current level of about 40s. the Shares a : 
5 per cent., a yield which is subst; an 


antially less than 
afforded by the average insurance share these days. ™ 


premium income amounts 
departmental and oth. 








Overseas Correspondence. 


UNITED STATES 


Banking Pool — Gold Movements — Business — 
Railway Questions. 


(FROM OUR CORRESPONDENT. ) 


New York, October 7 
Presipent Hoover's proposal for a bar 
to the assistance of banks with frozen assets, his gugzes. 
tions for somewhat similar aid to the “ distressed "ad 
estate situation, and his forecasts of favourable develo. 
ments with regard to foreign debts have absorbed the 
country’s attention. Wall Street’s bankers started t, 
work immediately on setting in motion the machinery br 
carrying out the President’s plan. The mechanism wi 
be similar to the emergency measures resorted to in 1914 
just before the establishment of the Federal Reserve 
system. This was the Aldrich-Vreeland emergency cur. 
rency plan, and it provided for the use of Clearing Hous: 
certificates to make good the money shortage existing « 
that time. 


iking pool to come 


Neither the Federal Treasury nor the Federal Reserve 
Banks will be called upon to supply any cash or credit 
under the present proposal. The banks themselves wil 
subscribe to a central institution, which will have 4 
nominal capital and the power to issue at least $i) 
millions of debentures. These debentures will be seit 
banks subscribing to the institution, and the money ‘nm 
the sale will then be available to banks applying for ass 
tance. Local clearing house associations or their equité- 
lent will be set up in the various cities for the purpose « 
passing on collateral of banks asking for help. | 

It is not to be assumed that all banks in danger wil te 
helped, or that bank failures will cease. Banks which at 
solvent and have sound assets, but assets which can ony 
be realised at a great sacrifice, will have help. President 
Hoover and his advisers realise that the most serous 
trouble in this country is lack of confidence, particulars 
in the banks, although as a whole the banks are sound 
and the Federal Reserve system was never In a stronset 
position. A mild hysteria has been attacking otherws 
sane bank depositors, who have drawn out deposits to suet 
an extent that cash in circulation has risen three wot 
of a billion in a year, and this bas forced the non 
liquidate investments. This has led to unfortunate a 
cussions on the securities markets, as well as to the cosine 
of many banks. 


The scheme was hailed with enthusiasm from —s 
as a confidence restorative, and the quick rebound aa 
the share and the bond markets reflected the Agee 
impression. There are, of course, certain dou os : 
about the scheme, but no responsible person ; “— es 
say much for publication in condemnation 0 = a 
time, realising as all do that it will be easier mi 
defects later than to allow things to ——— the gut 
Such criticism as might later be directed agains a he 
has to do with the proposal to widen the «* bank- 
Federal Reserve system’s discounting aon meant pil 
ing organisation to provide temporary c ae if grante 
cipally as astop gap. Later the Reserve 7 . ice over the 
the power by Congress, might be expected tot 
debentures referred to above. ay bur {rom 


As it is, the Federal Reserve Banks me pre 
members U.S. Government bonds, prope Y eed tyPe 
bankers’ bills, and commercial paper of 5 5 as or Te8 
They may not discount ordinary stocks - ange io 
estate mortgages. Those advocating the 
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a ' ° ° 
- ra] Reserve Act to overcome this recognise the danger 
Federat 4 minate credit expansion, but believe that in 
of indiscris such as now exist some sort of *‘ Lombard 
Cie es ought to be made by the Reserve system. Any- 
oan". Reserve system is now in the position of having 
ee mnie of credit, which a great many banks need- 
+O emporary assistance are unable to tap because they 
we aa the necessary eligible paper. Muci: of the bank- 
ne Seylties come, of course, from mismanagement, but 
at all: and it is the deserving institutions which are to 
be helped. 

Meanwhile it is also planned to form credit institutions 
velieve the congestion in real estate and provide more 
‘apital for home building. President Hoover’s third plan 
in do with the foreign situation, which, he realises, 
jovetailed with the domestic position. It is believed likely 
‘nat Premier Laval will be told that if France and the 
‘shor ex-allies can see their way to reducing reparations, 
ind perhaps going further along the road to armament 
reduction, a request for a downward revision of debts 
wed this country could be presented in the justifiable 
ho e of favourable consideration by the Government. In 
informed quarters here there is no expectation of a 
Washington proposal for further extension of the 


moratorium in advance of more comprehensive plans. 


_— 


emergencie 


to rel 


Gold movements continue on a large scale. More than 
$75 millions is going to Frence this week, and ‘“‘ ear- 
markings ’’ at the Federal Reserve continue to rise. They 
have totalled about $300 millions since the middle of 
September, and exports exceed $150 millions. This week 
about $35 millions is due from Japan and $10 millions 
from Argentina, but the net import gain of $400 millions 
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from January 1 to August 31 already has been converted 
into a net export. This is causing no alarm, although. in 
spite of Federal Reserve purchase of bills to offset it 
combined with currency circulation increase, it is giving 
the short-term credit market a slightly firmer tone. - 

New financing tor September was only slightly larger 
than the $126 millions for August, the month being 

Sweetened”’ by large Federal Intermediate Credit Bank, 
State of New Jersey, State of New York, and Canadian 
National Railway bonds. The latter, incidentally, were 
more than 50 per cent. subscribed by Canadions and were 
—— affected by the heavy discount on the Canadian 
dollar. 


Trade activity is making no noticeable improvement 
outside the retail field, and the recurrence of unseasonably 
warm weather is holding even retail business back. Bank 
insolvencies are running fairly large, but other commercial 
failures are on the decline. Steel ingot output last month 
dropped 10 per cent. as compared with August, and 
averaged only 28 per cent. of capacity. The present rate 
is estimated at 29 per cent. Pig-iron production declined 
6 per cent. since August, but the rate of fall has grown 
less. Prices are rather unsteady, and it is not vet clear 
that the mills will be able to retain the recent wage cuts 
instead of lowering prices. Railroad traffie and electrical 
output are gradually falling. In the eight months the 
railroads earned only 2.14 per cent. on their investment. 

A fillip was given to railroad shares by the announce- 
ment of final agreement on disputed points holding up the 
Eastern trunk line consolidations. The roads have pre- 
sented an application to the Interstate Commerce Com- 
mission to approve in principle the proposed consolidation 


| 


(Incorporated with limited liability under the National Bank Act of the United States of America) 


The National City Bank of New York 


including 


Domestic and Foreign Offices 


Condensed Statement of Condition as of September 29, 1931. 











SURPLUS Cash in Vault and in Federal Reserve Bank ..._ ... ee aa | 
sie ieee eae ,807,481. 
and Due from Banks and Bankers nieeniiedemiiaee:' 
UNDIVIDED Loans, Discounts and Bankers’ Acceptances ...__ .-.- 877,330,284.97 
PROFITS United States Government Bonds and Certificates ... $233,392,951.13 
State and Municipal Bonds ve ie. Sie 50,997,182.52 
$226,616,546.30 Stock in Federal Reserve Bank... 6,600,000.00 
Other Bonds and Securities o 110,198,647.67 
— ——————._ 401, 188,781.32 
Ownership of : 
Head Office : International Banking Corporation 8,000,000.00 
55 Wall Street, Bank Buildings ie eae se 56,127,037.23 
Items in Transit with Branches ila aes | ti 20,910,431.94 
New York Customers’ Liability Account of Acceptances... ... es 
Other Assets ca ae, a. Se) o> ion 6,837,451.67 
Fifty-four 
Offices in TOTAL ove $1,802,047,053.08 
| Greater New York 
| dees LIABILITIES 
oon i .-» $110,000,000.00 
One hundred Surplus a “ eee ee 
: Offices in Undivided Profits... oe ,616,546. 9226:416.846.30 
| twenty-four Reserves for : 
| Foreign Countries Contingencies a a a $6,907,968.55 
Accrued Interest, Discount and other Unearned - 
a Income ... «ev tt ea re 4,059,414. 
Taxes, Dividends and Accrued Expenses, Sc. ... 7,814,001.28 
p OO 18,781,384.64 
“endon Offices Liabili A tor, Endorser or Maker on 
36 Bishopsgate, ietetnesempannnallle ae eae alae. ite 173,915,069.44 
E.C.2, Deposits — ~ 1,382,734,052.7 
) _ TOTAL ia $1,802,047,053.08 
eee eee = TS 


11 Waterloo Place, 
S.W.1 


Figures of Foreign Offices which are included 


herein are as of September 25, 1931, 
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of all Eastern and South-Eastern mileage into four main 
systems. If approval be granted, it will, of course, take 
a considerable period to round out the consolidations by 
acquisition of minority holdings; but the fact that, after 
eight years of bickering, the principal roads involved were 
able to agree on a plan made a good impression. The case 
for higher freight rates has also been completed, and it is 
hoped that the Interstate Commerce Commission will 
make a decision shortly. Some increase is expected, but 
scarcely the 15 per cent. requested. What the roads 
would gain from authority to raise rates to any great 
extent is problematical, in view of the growing competition 
from motor trucks; but the sentimental effect of such 
permission would be of some help. 





FRANCE. 


M. Laval’s Visit — Production — Prices — 
Unemployment. 


(FROM OUR CORRESPONDENT.) 


Paris, October 14. 

THE near approach of the date of M. Pierre Laval’s de- 
parture for America has made the French Premier's visit 
to Washington the outstanding topic of the day. So far, 
the leader of the Government has been absolutely reticent 
as to the nature of the programme to be discussed at 
Washington, and the most widely differing intentions have 
been attributed to the pending conferences. The bulk of 
the French Press inclines to the view that the conversa- 
tions will be limited to international financial problems, 
including the German situation, the “‘ redistribution of 
gold,’’ and international credits. One Opposition journal 
to-day insists that disarmament will be the ‘* essential 
theme ’’ of the conference, but this theory meets with 
little support here. 

This speculation has not been set at rest by the official 
announcement of the list of experts who will accompany 
the Premier to Washington. These will include M. Bizot, 


Assistant Director of the Mouvement des Fonds at the 


Treasury; M. Rueff, Financial Attaché at the French 
Embassy in London; Professor Basdevant, jurisconsult at 
the Quai d’Orsay; M. Albert Buisson, Presiding Judge of 
the Seine Tribunal de Commerce; M. Louis Aubert, of the 
Superior Council for National Defence; and probably Pro- 
fessor Charles Rist, formerly Deputy-Governor of the 
Bank of France. MM. Farnier and Lacour-Gayet, of the 
Bank of France, have already left for New York, where it 
is understood they will have important conversations with 
the American financial leaders in preparation for M. 
Laval’s visit. 

Industrial production figures for August, which were 
issued this week, show further slight declines in most of 
the nine great industries covered, although both metal- 
lurgy and extractive industries record fractional improve- 
ment on the month. The general index figure (1913=100) 
is returned as 121, as compared with 123 in July, 139 in 
August last year, and means of 140 for 1930 (the record 
high year), 139 in 1929 and 127 in 1928 (base: 100 in 1913). 
Iron and steel production figures for August (revised 
figures for which are now available) remained practically 
unchanged on the month, the output of pig iron having 
been some 2,000 tons larger, while the crude-steel total 
was about 5,000 tons down. Compared with August, 1930, 
steel production was 17 per cent. smaller, and that of iron 
nearly 20 per cent. lower. Pig iron totalled 682,000 tons 
for the month, against 845,000 tons in August, 1930. 
Steel output was 645,000 tons, against 775,000 tons. Pro- 
visional figures for September indicate that the output of 
coal from the French mines was 4,310,000 tons, or 120,000 
tons more than in August, 17,000 tons more than in July, 
but 311,000 tons less than in August, 1930. The mines 
in the Saar district contributed a further 880,000 tons, 
against 921,000 tons in August and 1,053,000 tons in 
August, 1930. Iron-ore output in September was 
3,165,000 tons, against 3,089,000 tons in the previous 
month, and 4,060,000 tons in August last year. 
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The French steel plants, like 


those in Belo: 

r ‘ > , eloj, y an 
Luxemburg, are reported to be continuing to .; im and 
to 75 per cent. of capacity (as ¢ * perate yy 


: , OMpared with 30 +. 
in the United States). Iron aaa th 30 per 


eight months of the year totalled 
345,983 tons during the corresponding period of 
while imports were 56,512 tons, agaings oops. 
Steel exports were 1,598,974 tons, agginst ] cam a tons, 
and imports 59,917 tons, against 86,776 tons ‘— oo 
in steel production from 6,380,000 tons to 5 453 00 ris 


se ¥) tons 
was chiefly due to the weakness of the home ae 


Cen 


S during the § 


309,370 tons, agai. 


APIIN. 
(S alnst 
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The Statistique Générale returns the 
general index figure representing wholesale pric 
products) at the end of September as 437 (J - 
104), as compared with 455 in August, 535 in Senten! 
last year, and means of 543, 623 and 634 in yee 
and 1928 respectively. The figure representing wh Pon 
prices of French products (29) is returned as 504 rin 
521 at the end of August and 595 in Septembe ' 
while that for imported products (16) is civen as 3le 
(against 335 in August and 428 a year ago). The es 
for foodstuffs dropped during the month from 475 to 454 
(against 538 a year ago), and that for raw materials fr - 
414 to 398 (against 534 in September, 1930). The 
weighted wholesale price figure, covering 126 commod. 
ties, is returned as 473 at the end of September 
(1913 = 100), against 488 end of August and 566 end of 
September, 1930. The weighted wholesale price figure 
for Paris, covering 13 common household articles (July 
1914 = 100) is returned for September as 559, agains 
583 for August and 634 a vear ago, and the weighted 
retail price figure for the same articles at the end of 
September as 588, against 595 at the end of August, and 
a mean of 614 for 1930. 


unwe ahts } 


i4 
t 


uly, 19]4 = 


alnst 
r last vear). 


Railway receipts have latterly been steadily rising, 1 
weekly averages having increased from  270,(H) 
francs in May to 289,000,000 francs in August, but : 
has been due chiefly to holiday trattic. The averag 
August last vear was 317,000,000 franes, the average‘ 
that vear having been 296,000,000 franes, agus 
299,000,000 franes in 1929 and 284,000,000 francs in 
1928. The average number of trucks loaded daily 
August was 51,720, against 51,020 in July, 56,720 
August, 1930, and daily means of 65,400 in 1930, 65,10 
in 1929, and 63,300 in 1928. The index figure repre 
senting railway traffic in August is returned as 12) 
(1913 = 100), against 130 in August, 1930, and means of 
128, 127 and 122 for 1930, 1929 and 1928 respectively. 


Unemployment is apparently again slightly on the 
crease. The total number in receipt of official benet! 
throughout the country at the end of September was 
38,524, as compared with 35,916 in July and #42 
August last vear. M. Léon Blum, the Socialist leader, 
has insisted that there are now 650,000 totally unen 
ployed workers and 2,500,000 partially unemployed 
The Bulletin de la Société d'Etudes et d’Informatins 
Economiques asserts, however, that these figures at 
exaggerated. The Bulletin points out that the only rea 
sources of information on this subject are the unemp.0%- 
ment funds and the monthly inquiry of the Ministry ‘t 
Labour covering firms employing over 190 workers. ant 
agrees that the number in receipt of the ‘‘ dole a 
doubtedly much below the real number of totally un 
employed and thus affords no reliable indications.” 
criticising M. Blum’s figures, the Bulletin argues 
the Ministry for Labour inquiry shows that the firms 
covered by it employed 92.814,752 wage-earners in 
August, 1930, and only 2,596,752 in August this ye 
or a difference of 8.4 per cent. The Socialist leader, re 
Bulletin observes, appears to have assumed na the 
same percentage of unemployment rules — 
whole of the country’s wage-earners,; that a 
7,500,000 units, which is a substantially larger eo sle of 
the last census figures revealed; and that ~~ a 
the workers displaced among firms employing c stich 
hands have failed to secure work elsewhere. mee er 

: klv admits that 33 P 
unemployment, the Bulletin frankly 4 


allie’ ort time, 
cent. of the French wage-earners are working § 
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» not therefore the total number of part-time workers 
Me naidered as at least 2,000,000, although it must 
‘arlooked that a large proportion of these are still 
DO over 40 hours a week. 
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GERMANY. 


New Cabinet — Dr. Briining’s Chances — Dr. Schacht 
and the Reichsbank — New Decrees. 
(FROM OUR CORRESPONDENT.) 
BERLIN, October 14. 


Vuex Dr. Briining decided to alter the composition of his 
+ it was at first assumed that he would merely in- 
juce some of his colleagues to resign, and would name a 
jy pew Ministers. But he chose an unusual course, and 
‘ne pot Without danger, in submitting to President von 
Hindenburg the resignation of the entire Cabinet and 
»oeving from him the immediate commission to form a 
new administration. The Chanceellor’s resignation, which 
he had intended to be merely a formality, appeared for a 
me likely to result in a real crisis because some of the 
men whom he had in view refused his invitation to enter 
the Cabinet. Without doubt the President, and the 
Chancellor as well, desired to weaken the aggressive Oppo- 
sion attitude of the parties rightward from the Centre by 
including in the Government some men _ representing 
* Business.”’ But the only new man whom Dr. Briining 
yas been able to win is Professor Warmbold, formerly a 
member of the board of directors of Farbenindustrie, who 
also enjoys good relations with agriculture. He received 
the portfolio of Minister of Economics. Dr. Joel, Secre- 
tury of State in the Ministry of Justice, was made Minister 
of Justice, and Herr Groener, the Minister of Defence, 
wil be at the head of the Ministry of the Interior. Dr. 
Bruning himself becomes titular Foreign Minister, which 
means that this Ministry will be conducted in fact by the 
Secretary of State, von Bilow. . 

In entrusting the Minister of Defence with the Ministry 
of the Interior, formerly conducted by Dr. Wirth, Dr. 
Bruning has made, politically, his most important change. 
The Minister of the Interior has, to be sure, no direct 
executive powers, since the execution of the Reich’s laws 
concerning the matters falling under his office—above all, 
police legislation—is left to the various State Govern- 
ments. But he must protect the rights of the Reich, keep 
the actions of the States within the bounds of the Con- 
ntution, and assure uniform execution of the laws. That 
the Department of the Reich concerned with police 
itters should be combined with the command of the 


Capine 





ct 
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Reichswehr ic ev; : ; 

: ee is evidence of determination to protect the 
ave) against every extremist element which might at- 
tem 


I oe pecan the Government by violent means. 
p ire : tg a challenge to the extremists of the 
Se th oe Herr Groener more than any other 
in of H 7 oon And, finally, the extension of the 
Hindenburg a a between whom and President 
apy a onds have existed since the last days 
assure to the Cahi rst months of the post-war period, will 
dence in co - net President von Hindenburg’s confi- 
creased measure. 

co composition of the Cabinet shows that 
prived him a experiences in building it have not de- 
boldly against } ue courage to take up the gage of battle 
heii, an eh opponents of the extreme Right. Here 
who, however “ ae on the support of the Socialists, 
newly iihieed ae ost seven of their 143 Deputies to the 
in view of the eth — Labour Party—a loss which, 
Stag, is not cake er Government majority In the Reich- 
he support of ets The Chancellor is also sure of 
German State sean Centre, his own party, and of the 
’eople’s Party — But the majority of the German 
Party, which re las declared itself against him. This 
dustrialists, re srenenee especially the interests of the in- 
to make le gee the Chancellor with having failed 
of social burd : sufficient reduction of industrial wages 
unemployment naw” despite the fact that the per capita 

vent payments dropped from an average of 86 
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marks per month in 1929 and { 
i4 marks for the fiscal year of 1930 to 58 marks in Septem- 
ber, 19331. However, about a third ot the deputies of this 
party will probably vote for Dr. Briining, and a definitive 
split in the party is not unlikely. The other groups of the 
moderate Right will also be divided in the voting. At the 
time of writing a secant victory for Dr. Briining on t} 
no confidence ’’ motion looks not improbable. 


rom a monthly average of 


1e 


he Government’s prospects have been improved by 
the declaration of war "’ made at the conference of the 
National Opposition "’ in Bad Harzburg. The united 
National German Nationals, Stahthelm 
luembers and leaders of the Landbund assembled there 
decided to move in the Reichstag a vote of lack 9f con- 
fidence, and also to demand the rescinding of all emer- 
gency decrees, the dissolution of the Reichstag, and new 
ections on November 8. In addition—a pure agitators’ 
step—they demand the cessation of the Reich’s grants- 
in-aid made to help cover the expenses of police adminis- 
tration in Prussia, which is ruled by a Cabinet of the 
Left. In the joint declaration the ‘‘ organisations making 
up the national opposition ’’ proclaim that ‘‘in future 
cases of unrest they will defend the life and property, 
house, farm or place of labour of those who. with us, 
stand openly on the side of the nation, but they refuse 
to protect with their blood the present Government and 
the system that to-day is dominant.”’ 
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This denunciation of solidarity with citizens of opposing 
views or with the State itself has brought a revulsion of 
feeling to many waverers. The demand for new elections 
on November 8th—obviously a deliberate gesture intended 
to mark the close of the thirteen-year period since 
November, 1918—has without doubt frightened the small 
parties of the Middle Right, whose chances in an election 
would not be rosy. Many deputies of these groups, who 
would otherwise have voted with the Opposition, will 
perhaps stand by the Government bloc for this reason. 

At the Harzburg conference Dr. Schacht, former Pre- 
sident of the Reichsbank, also spoke, to the accompani- 
ment of especially loud applause from the National 
Socialists. The fact that Dr. Schacht sharply attacked 
his successor created a sensation. But from an objective 
viewpoint what he had to say was anything but sensa- 
tional. That among the 1,400 millions of marks in gold 
and devisen shown by the Reichsbank report there is 
contained also the 100 million dollar credit which the 
bank received from the other banks of issue, and that the 
sum ineludes, further, 50 million dollars: from a credit 
from the Gold Discount Bank, has been made known to 
the public repeatedly. Why should not the Reichsbank 
include this credit in ecaleulating its curreney cover? 
That was the aim with which the credit was granted. 
Every bank of issue in other countries does the same 
thing. And, finally, when a private debtor abroad 
receives a short-term credit and hands over the devisen 
thus received to a bank of issue, the bank will, as a 
matter of course, count these devisen as part of its gold 
cover, despite the fact that they can be withdrawn after 
a short period. The situation is in principle the same 
when the bank itself is the debtor. The extension, Just 
made, of the 100 million dollar credit has shown that a 
bank of issue can count with greater certainty on support 
from other central banks abroad than can a debtor as a 
rule on the sense and goodwill of his creditor. 

‘“ Ror fear that the public might become nervous, ”’ 
said Dr. Schacht, “* it is not informed that the Reich- 
bank's portfolio consists now only in fractional part of 
discounted bills that accord with its regulations. The 
expression ‘‘ fractional part 1s an exaggeration. But 
that the Reichsbank has had to accept irregular 
paper in order to put the Danat Bank, the Dresdner 
Bank and the savings banks on their feet, has been dis- 
cussed at column length in all German newspapers. _ The 
technical possibilities and the requisite private business 
security for this procedure were both created oy the 
organising of the Bank of Acceptance. [The business 
security is achieved by limiting the extent of these 
discounts, which the Reichsbank is watching varefully. 
It has thus brought it about that its note sirculation on 
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police have the right to take 


dings or keepers of Public 
their rooms for ‘ ACtiVitieg 


September 30, 1931, was not higher than on Septem- 
ber 30, 1930, despite the fact that currency circulates 
much more slowly. It can also claim that the fall of 


the pound sterling has not destroyed the equilibrium of 
the German currency. 


committed with weapons. The 
action against owners of buil 
houses who grant the use of 
dangerous to the State,’’ and espec; 

g ate, pecially f, iad 
of violent groups. The Berlin ellen” — Sheltering 


acting under +h: 
. ‘s ; uthority, re 7 5 er this 
All this Dr. Schacht termed a sign of ‘‘ lack of upright- | “)"° ty, have already closed a numbe 








» National Sociali r of ** barracks » 
ness ’’ in German politics, and he declared along the same of the National Socialist storm troops. , 
line that Germany's indebtedness abroad, according to 
recent statistics, is greater than was set forth in the Basle 
Report, and that this has not been made known to the AUSTRIA 
public. It is true that the returns which, under the ; 
emergency decree, debtors have been compelled to sub- | Exchange Restrictions — The Budget — Bankruptcies — 
mit have shown higher figures than the Basle experts were Municipal Finances. 


able to establish. But the dependability of these reports is 
very dubious. The Reichsbank would have subjected itself 
to justified reproaches if it had given publicity to these still 
absolutely unverifiable figures. 

The new Briining Government will submit to the 
Reichstag at once a “* third emergency decree of the 
President for the security of economy and finance and 
for combating political excesses.’’ The first and second 
emergency decrees ‘* for the security of economy and 
5 finance "’ were issued in June of this year and December, 
' 1930. The new decree, which came into effect on 

October 7, contains, like its predecessors, a great sheaf 
of the most varied legislative measures which Parliament 
would have dealt with in normal times. The Reich’s 
contribution for the rehabilitation of the municipalities is 
increased from 60 to 230 million marks. The conversion 
of short-term municipal credits into long-term credits will 
be carried through without imposing any compulsion on 
the creditors. These will, however, have a strong incen- 
tive to consent to this conversion because of the fact that 
a special Department to be organised by the Ministry of 
Finance for the conversions will be able to convert the 
short-term into long-term credits guaranteed by the 
Reich. In addition, there will be created for each State a 
so conversion fund which will be augmented by 12 per cent. 
of the receipts from the taxes on house rental values. 


The altering of the highly complicated provisions govern- 
ing this tax is one of the most important provisions of 
the new decree. Heretofore a third of the sum received 
from this source had to be used for erecting new dwelling- 
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houses. The Governments of the various States are now 

authorised to do away with this restriction. The total 
‘ proceeds of this tax—estimated at 1,300 million marks for 
j the current year—are reduced by 20 per cent., a step 
f which, in part, has become necessary to give house owners 
compensation for the increased revaluation interest which 
; they will have to pay from January Ist for their old 


mortgages. 


For the rest, the new emergency decree brings sharp 
pressure on all public undertakings to reduce their expen- 
ditures. In future the State Governments can dictate to 
the municipalities and other self-governing bodies any 
N. reduction of expenditure regarded as necessary and useful. 

The erection of new administrative buildings is forbidden. 

The pensions of officials are reduced from a maximum of 

80 per cent. of the salary to a maximum of 75 per cent. 

In order to ease the burden on economic life, employers 

are given the right to reduce all ‘‘ disproportionately 

high ”’ salaries in so far as these exceed 15,000 marks a 

year. Only in the case of unemployment insurance and 

the pensions of war invalids does the new decree bring 
some mollification of the provisions of the June decree. 
It contains more drastic provisions for the investing of the 
funds of savings banks, a number of paragraphs aimed to 
further the creating of rural settlements, sharp provisions 
for the protection of railway traffic against private autobus 
competition, the compulsion to use potato flour in all 
bakeries using wheat flour (this to improve the market 
for Germany’s great production of potatoes), and a great 


number of provisions dealing with less important 
problems. 


Of great political importance are the provisions granting 
greater powers to the police for combating political ex- 
cesses. The circulating of illegal printed matter and the 
evading of prohibitions by newspapers are made much 
more difficult, the film censorship is made more drastic, 
and it is made easier to detain persons arrested for offences 
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(FROM OUR CORRESPONDENT. } 


VIENNA, October 12. 

Tue Austrian National Bank has finally been compelled 
to press for the introduction of a strict regulation af 
foreign currency business, and the Financia] Administry. 
tion has had the legal measures passed at express speed 
through the National Council. It was undoubtedly , 
mistake to delay so long with these measures and aot 
prevent foreign means of payment from leaving the 
country. There has developed a ‘* black ”’ exchange r 
rates considerably higher than those officially quoted, 
It remains to be seen whether the severe punishments 
threatened will have the effect of inducing holders of 
hoards of foreign currency to deliver them to the National 
Bank. This may result to some extent, but the prin- 
cipal effect of the restrictions will be the limitation of 
imports. Occasionally the National Bank has in recent 
days accorded only 2 per cent. of importers’ demands 
and rejected the rest of the applications. This is the 
most effectual means of bringing down imports. 


In the second ‘“‘ standstill ’’ agreement, which applied 
not to the foreign obligations of the Credit-Anstalt but 
to those of the other banks and firms, it was provided thst 
no check should be placed upon free dealings in form 
currency as long as the agreement remained valid. | 
the past few weeks, however, the international situation 
has changed so much that the National Bank was obliged 
to inform the members of the “ standstill ’’ syndicate 
that it was compelled to insist, in agreement with the 
Financial Administration upon the introduction of foreign 
currency regulations. This, however, does not prevent 
due discharge of obligations, i.e., the making of the 
monthly payments. 


© 


It was also necessary to put a stop to current runout 
and to explain to the public that the 190 millions o 
foreign means of payment lent by the Bank of England 
and the Bank of International Settlements is already 
calculated in the foreign currency holdings. It would 
therefore be wrong to regard them as a reserve wads 
release would mean a considerable increase of the cover. 
In the last report of the Bank, gold holdings amounted 
to 189.5 million schillings, foreign notes and valute 
which could be counted upon to 114.7 millions. and 
other foreign currency to 87.4 millions. It will tate 
fore be seen that the 190 million schillings plays 8 = 
important part, and its repayment out of the —- 
of the National Bank would mean a most severe S80‘ 
For this reason it is also expected that in one form : 
another the prolongation of the 190 million schillings '8 
bound to take place. 
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The preliminary work on the new Budget is a ae 
in progress. One of the most important ae ria 
one which it will be most difficult to put throug a 
ment, will be the reduction of the subsidy to ee 
In the Budget for 1931 expenditure amounted aa 
million schillings, of which 793 millions eat 
salary list and 1,344 millions costs of mes pe 
nearly 64 per cent. went on materials. +hi amount, 
125 millions of subsidies were included nh “a agricul 
namely, for cultivation of sugar beet 34. ; ; aoricul- 
ture and forestry 5.8, for the emergency sit Danubiad 
ture and forestry 68.0, for aviation 2.3, for ae Savings 
Steamship Company 2.5, and for the me ly a few of 
Bank 5.5 million schillings. Those are OP Vnoficially 
the subsidies which are admitted officially. . 
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or 100 million schillings at least has been granted, 
oe necessary to effect incisive savings. Now 
rtailment of the salaries of civil servants 
sae on effected, a start should be made on the reform 
has been Je administration. This will be quite possible, 
of the _—" number of superfluous offices, and the 
a nee naa and the individual States often rule 
} ~ a ‘another. But these measures, too, will of 
eens unemployment, and the unemployed 
tess.t wen over 300,000. 


Up to the present the economic crisis has been more 
* in the provinces than in Vienna, as most of 
; aa wry enterprises of the Credit-Anstalt, in which 
oi ee has been introduced and output diminished, 
He away from Vienna. In conjunction with the new 
von currency regulations, some optimists look for- 
: nj to recovery of domestic industries and of business 
. In any case, it is a fact that consumption of 
jystrian coal, the quality of which does not come up to 
‘not of Czechoslovakian and Polish coal, will probably 
s eenae, Many of the people, too, who will now be 
soroed to hand over their holdings of foreign means of 
pavment will not deposit all the proceeds in the banks. 
I: is likely that they will buy clothes, food and furni- 
sje. On several days motor cars, furs and furniture 
have been in demand. 
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There are no signs of inflation, as any tendency in 
‘his direction is counterbalanced by the circumstance 
‘ht the National Bank is issuing no more notes, the 
salaries of all regular employees are falling, and taxes are 
being collected with rigour. It is urgently necessary that 
jepositors at the savings banks should be reassured, so 
hit they may prefer to leave their money in the banks 
rither than keep it at home. On several days last week 
there were important withdrawals. Official compositions 
th creditors and bankruptcies also are on the increase. 
The severe shocks to which they are exposed are crippling 
even old firms, who are liquidating voluntarily while they 
are still able. Several respectable houses in Vienna have 
already resolved to take this step. 


The Municipality of Vienna is also feeling the effect of 
ihe times upon its revenue from local rates and taxes. 
Un the year 1931 there is a deficit of 94.4 million schil- 
-ugs, which is to be covered out of cash reserves to an 
extent of 48.3 millions. It was presumed that the final 
‘tect would not exceed this sum. Owing, however, to 
‘ae revision of the apportionment of taxes between the 
Federal Government and the individual States, which 
proved to be necessary, the Municipality of Vienna 
‘ulered a loss of 28.8 million schillings. Further, the 
iuncipal taxes, especially as they were largely based 
upon Consumption, entertainments and luxuries, have 
receded, whereas expenditure has been greatly increased 
through the spread of unemployment. For these reasons 
me municipality is compelled to effect big savings, and 
oe estimated expenditure has been cut 
a ee per cent. House-building, of which the 

* Was so proud, is also being affected by the cut. 


HUNGARY. 
League Finance Committee — Problem of the Pengo. 
(FROM OUR CORRESPONDENT. ) 
THE Financ: 
ee neil Committee of the League of Nations has 
this aie to a special meeting, which is being held 
cial sibeatios Budapest, to deal with the Hungarian finan- 
Moning oa which requires urgent handling. The sum- 
hecessity this meeting did not come as a surprise; its 
Mhittes to ag foreshadowed in the report of the Com- 
tember 19th Council of the League in Geneva on Sep- 
elaborate with the - Committee expressed their desire to 


at an early date fo Hungarian Government a definite plan | 


r the amelioration of the financial situa- 


tion in Hungary and publish a report on it. The inquiry 
which is being conducted at present in Budapest at the 
request of the Hungarian Government has apparently 
convinced the League experts that, in order to preserve 
the basic financial structure of the country, they can lose 
no time in submitting their report to the Financial Com- 
mittee. It is very fortunate that it was possible to arrange 
for the Committee to meet in Budapest, because much 
can be gained by direct contact on the spot with the Hun- 
garian Government, which is anxious to do everything in 
its power to safeguard the stability of the currency and to 
balance the budget. In order to achieve this, however, 
it will be necessary to resort to further drastic measures 
which will involve heavy sacrifices for Hungarians as well 
as for their creditors abroad. 


The most pressing problem of Hungary is to preserve 
the stability of her currency, which was stabilised on the 
gold standard when the League of Nations Reconstruc- 
tion scheme began to operate in 1924, and has been 
maintained ever since. Readers of the Economist are 
familiar with the difficulties which hit the Central Euro- 
pean borrowing countries in general, and Hungary in par- 
ticular, when the withdrawals of foreign funds began in 
May, 1931, after the collapse of the Austrian Credit- 
Anstalt. The Hungarian Government, in order to main- 
tain the stability of the pengd, restricted free dealings in 
foreign exchanges as early as July, 1931, and declared that 
banking deposits, debts, claims, ete., are in gold pengé, 
thus checking speculation which might lead to the collapse 
of the currency. The gold pengé experiment has been 
successful so far, and confidence in the banks has been re- 
stored. This is demonstrated by the fact that note circu- 
lation, after having reached its peak at 503 million pengé 
in August, decreased to 350-380 million pengé in Sep- 
tember and October, which is quite normal. Unfortu- 
nately, the statutory gold and exchange cover of 
the National Bank, in the absence of further foreign funds 
and a merchandise export surplus, has decreased to 113.8 
million pengd, which is a very low figure, and the bank 
vannot afford to lose much more gold without seriously 
endangering the stability of the curreney more or less 
maintained so far. In order to safeguard the stability of 
the currency and to maintain confidence in the gold pengé 
it is absolutely essential that the National Bank should 
preserve a gold reserve of 100 million pengd. The fall of 
the gold cover of the bank below 100 million pengd might 
destroy confidence in the gold pengé, which might lead to 
& currency collapse in spite of the best intention of the 
Government to avoid inflation. 


An authoritative report by the Financial Committee on 
the financial situation of Hungary will be very opportune 
at this juncture. It is impossible to forecast the future 
of Hungary, because her future depends largely on factors 
which are beyond her immediate control. While the 
restoration of budgetary equilibrium and the maintenance 
of the stability of the pengd would serve as a solid basis 
for the future, the economic welfare of the country chiefly 
depends on tariff policy and on world prices. At present 
both tariff policy and world prices are the greatest 
hindrances to Hungary's economic recovery. ‘The Finan- 
cial Committee of the League when dealing with the 
fortunes of Austria and Hungarv—two countries with 
which the League has been closely connected in the 
past, and towards which the League has moral and, in 
certain circumstances, legal obligations—will realise that 
financial aid alone will not suftice to bring about economic 
order in the Danube Valley. The fact that 12 years 
after the end of the Great War trade in the Successor 
States of the Austro-Hungarian Monarchy is more dislo- 
cated by currency and tariff restrictions than ever before, 
alone suffices to explain what is wrong in this part of the 
world. 


It is to be hoped that the lessons of the crisis will be 
learnt, and it will be realised that currency and budgetary 
restoration can be successful only when it is established 
on a sound economic basis. And yet we witness, in the 
modern epoch of radio, speed and efficiency, Hungary 
compelled to barter with Czechslovakia to exchange 
cattle for timber and similar bargaining taking place with 
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more or less success among the seven other Successor 
States which constituted one economic unit up to 1918. 
If the League of Nations will not take the lead to bring 
about normal trade and credit conditions in Central and 
South-Eastern Europe, the financial restoration will not 
be a lasting one. It is futile to attempt to gauge the capa- 
city of the Danubian countries either to borrow or to pay, 
so long as the economic forces of the countries concerned 
cannot be developed on natural lines. 

The financial difficulties of Hungary may be overcome 
if foreign creditors will wholeheatedly co-operate with the 
Hungarian Government under the auspices of the League 
of Nations. It is as yet too early to estimate when the 
moratorium which is impending on all foreign obligation 
ean be lifted. Much depends on the big creditor nations, 
whose action through the League of Nations and the 
B.I.S. may greatly improve the welfare of Hungary as 
well as the chances of her foreign creditors. 





ITALY. 
Gold Reserves — Unemployment — Budget Figures. 
(FROM OUR CORRESPONDENT. ) 


Turin, October 11. 


”” 


‘* Happy the peoples who have no history ’’—this may 
be the motto of the week. There is no development in 
the situation of the lira. The gold reserve of the Bank 
of Italy increased from 5,373 million lire at the end of 
August to 5,445 millions at the end of September, while 
the gold exchange reserves decreased, between the same 
dates, from 3,465 to 2,938 millions. The total reserves 
thus decreased from 8,838 to 8,383 million lire, a decrease 
of 455 millions. This is the price paid for the defence 
of the lira, not a formidable loss during such a critical 
period, and one partly counterbalanced by a decrease 
from 14,645 to 14.474 million lire in the total notes 
circulation. 


Apparently the first shock of the British gold suspen- 
sion has spent its force here, but the newspapers give 
vent to some anxiety about the next one, possibly coming 
from a German collapse. It may be, however, that 
Italian economy is too secluded, too small-agriculturist, 
to be much concerned with international monetary 
portents. Even the higher figures of unemployment 
(about 650,000 at the beginning of the autumn, against 
400,000 last year) do not arouse as much concern as they 
would in a purely industrial country, because the un- 
employed here receive aid from relatives on the land, 
thus rendering sufficient the present unemployment 
subsidy of 7.75 lire per day, payable for a maximum of 
120 days. 


The State Budget has not been obliged as yet to 
subsidise the Unemployment Fund, save indirectly by 
way of public works. Extraordinary appropriations to 
the Public Works Department have increased by 655.3 
million lire to 1,316.5 millions since the beginning of the 
financial year; and this has been officially announced to 
be 520.9 million lire at the end of the second (August) 
month of the financial year. Should the deficit go on 
increasing at this rate it may well become heavy at the 
end of the year. 


It should, however, always be remembered that these 
Budget deficits are paper deficits. It may be that in 
some future time the Exchequer will be obliged to pay, 
on account of the July-August, 1921, Budget, 520.9 
millions more than the taxes received. In the mean- 
time, so far as hard cash goes, the Exchequer has in 
these same two months received 2,631 millions and dis- 
bursed 2,172.7 million lire, so that the cash in the till 
has been increased by 458.3 millions. In fact, as Signor 
Mazzucchelli has pointed out in his monthly review in 
the Rivista Bancaria, the cash position of the Italian 
Exchequer is strong. Things may change, but for the 
moment there is plenty of cash funds to bear the brunt 
of the present monetary turmoil. 
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HOLLAND. 


Gold Exchange Policy — m. Trip’s Appointment Pp 
for Import Restrictions, 7 


(FROM OUR CORRESPONDENT. ) 


AMSTERDAM. 


DURING the past week the Netherlands B 
responsible for providing some 
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lace, the week big surprises, In the ; 
place, the w eekly statement showed that the pre 1 fy 
had entailed some far-reaching eNt cris 


e ( adjustments in the div... 
of assets. _Mr Vissering consistently mae 3 
exchange ’’ policy. By means of maintaining a 
sive portfolio of foreign bills, as well as balene saa 
the Netherlands Bank was able to operate active! re : 
open-exchange market wherever it was anes ; , | 
to keep the rate of exchange within the gol] ahaa ™ 
by reducing the shipment of gold. Throucl the Ae 
the value of sterling, however, confidence in the st; ‘ie 
of foreign currencies has been badly holon and + 
Netherlands Bank has deemed it advisable to aban, 
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‘ gold exchange ’’ policy and to revert to the *; a 
policy instead. As a result the Netherlands Bank i 

converted its dollar bills and balances into al The 
holdings of foreign bills accordingly show a drop af Wh 
million guilders, or more than 50 per cent. ; in additio; 
balances abroad to a total of over 11 million ouilders wen 
converted into gold. The Netherlands Bank’s stock. 
gold increased by about 90 million guilders, and, in cons. 
quence, the gold covering for the bank-note cireylatior 
increased from 67.9 per cent. to 74 per cent. Gold t 4 
value of 30 million guilders was shipped abroad from the 
Netherlands. The extent of the changes in these vw 


items will be seen from the bank’s return, which is printed 
on a later page of this issue. 


The efflux of gold was principally to France. The nx 
of the French franc has, in fact, dropped to below the 21 
export point, but this does not necessarily mean tis 
there will be no further movements of gold to France, 
it may be assumed that the Banque de France will adoy 
the same attitude as the Netherlands Bank towards th 
‘“* gold exchange ”’ policy. Holdings of sterling, the bani 
states, have remained at the same level. It may thus tk 
assumed that the remaining foreign bills held, amountin 
to some 153 million guilders, are principally sterling bis 
on which, according to Mr Vissering’s recent declaration 
no great losses are to be feared. 


The news of the unexpected resignation of Mr Visser.ng 
as President of the Netherlands Bank caused great 
appointment. His successor, Mr L. J. H. Trip, on assul 
ing his new appointment, declared that he regarded the 
maintenance of the gold standard in the Netherlanis as 0's 
primary duty. ‘‘ With all the means within my powe, 
he stated, ‘‘ I shall maintain the standard of our coinast, 
for it is my conviction that the world would become 
chaos if gold were no longer the standard coin. The futur 
policy of the Netherlands Bank will undergo no chanze 7 
any respect whatsoever. All efforts will be concentrate! 
on maintaining the stability of the guilder, and there is D 
doubt but that this will be accomplished. All conditions 
requisite for attaining this are present, but confidence ' 
also imperative. The maintenance of this confidence - 
be the aim not only of the Government, but of the Nether: 
lands Bank, and, above all, of the public. There = 
doubt that we shall manage to get through these a 
times; if only the Dutch public maintains ts ee 
of being calm, cool and collected there wil! be no — 
occurrences, and the gradual process of ae 
develop unabated. In my opinion, we are not one 
through a crisis which will be succeeded by a boom | el 
but rather that a much lower standard of — 7 
thereby be reached. The one great obstacle is t i 
retail prices have not yet adjusted themselves su 
to wholesale prices.”’ 
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As regards the difficulties of Dutch industry, te a 

ciation of Catholic Employers has submitted . P at that 
the Minister of the Interior. The petition po 
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.andonment of the gold standard in England repre- 
the abane” olish industry the equivalent of a wage reduc- 
gents 10F el import duty and an export bounty, 
tion, an 10 ‘about 20 per cent. ‘‘ In addition,’”’ the 
amounting ie ‘we do not consider it at all unlikely 
petition ee ae import duties on industrial products may 
that the exis™ “and that new duties will be imposed.”’ 
“+ the loss of part of the English market would mean 
eed is best illustrated by the fact that in 1930 
as a took 22.28 per cent. of the Netherlands’ entire 


«es and was her chief customer. 
exp ILS, © 
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The Association states that, owing to the extent to 
h protectionism 


a is gaining ground throughout the 
ae the retention of the English market has become a 
; see of vital importance to the Netherlands. They feel 
hat Holland will have to take immediate steps to regulate 
the importation of certain industrial products, in the fear 
‘hat not only England but other countries will turn to the 
Xotherlands as the only country whose market is open to 
“» somers for the dumping of their goods. They consider 
+ Parliament should invest the Government with 
a rs to limit by a quota the importation of certain 
. duets in order to prevent the Dutch market from being 
Aooded with foreign goods. Despite the pressing demands 
‘om all branches of Dutch industry, however, the 
( vernment has so far made no move in this direction. 








NORWAY. 


The Pound and Industry — Bank Rate Reduction — 
Stock Exchange. 


(FROM OUR CORRESPONDENT.) 


TRONDHEIM, October 12. 


Tue fate of the krone is occupying a front place in the 
Press and among the publie generally. The answer to 
this question, however, is so closely connected with the 
future of the £ that it is almost futile to try to tackle the 
problem at this juncture. The consequences of the depre- 
wation of the £ are already making themselves felt in 
our export industry, whose chief markets are in England 
and her Colonies. The stabilisation of the £ on a lower 
level than the present quotation would be a serious blow 
not only to our export industry, but to the shipping and 
whaling industries, whose income is chiefly derived from 
contracts in terms of sterling. 


Apart from the reduction of the Bank rate from 8 to 7 
per cent. on Wednesday last, the week saw no event of 
outstanding importance as far as domestic economic 
developments are concerned. The decision of the Norges 
Bank to reduce its rate was received with the greatest 
“atistaction, and, although the present rate must still be 
regarded as abnormally high, the step is an indication of 
‘he Bank’s intention to curtail the burdens of the crisis as 
much and as soon as possible. That the reduction was 
carried through in agreement with the Riksbank in Stock- 
“om underlines the economic co-operation, already 
hitlated at the outset of the crisis, between the two 
wountries. In contradistinetion to the week ending 
Vetober 3rd the movements in the foreign exchange 
market last week have been against us, the quotation for 
terling having risen from 17.35 at the beginning of the 
week to 17.60 to-day, the top of the curve being reached 
on W ednesday with 17.70 kroners to the £. 


th The tone on the Stock Exchange continued firm during 
a especially as far as Government stocks were 
“oncerned, and there was a marked tendency on the part 
of the public to re-invest. Thus the 4} per cent. Govern- 
oo Loan of 1931, floated just before the outbreak of the 
simi. tose during the week by about 34 per cent., and a 
moans rise occurred in other Government and State- 
an eR loans. The rise that was anticipated in whaling 
tend ‘dustrial shares has, however, not materialised, the 
‘ney having been towards only moderate firmness. 
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SWEDEN. 
Bank Rate Lowered — Stock Exchange Opened. 


(FROM OUR CORRESPONDENT. ) 


STOCKHOLM, October 13. 

FINANCIAL interest during the past week has been mainly 
centred on two events. namely, the lowering of the Bank 
rate and reopening of the Stock Exchange. They are 
naturally intimately connected, but this does not prevent 
the first-mentioned from being considered as the more 
Important. The exce ptionally high rate, 8 per cent., 
which the State Bank fixed simultaneously with its deci- 
sion to depart from the gold standard, has been the sub- 
ject of extremely pungent criticism, and this not only 
from the advocates of a suitable dose of inflation, but even 
from the adherents of the gold standard and a well-ordered 
monetary system. The fact that it must be extremely 
onerous for industry would scarcely appear to need 
discussion. ° 

It was difficult in the present position to determine what 
bank rate would be the right one, when it was a question 
of making it manifest that the suspension of the gold 
standard was a forced emergency measure and that it was 
by no means the intention of the responsible authorities to 
allow this step to be the thin end of the wedge for a pure 
inflation. It is, however, clear that the Bank rate as a 
weapon has at the present time lost a great deal of its 
normal etticacy, and it must, therefore, be regarded as 
hazardous to employ it to too great an extent, as it is 
easily possible thereby to give foreign countries an 
erroneous idea of the ditticulties Sweden has to overcome. 

It might be said from this point of view that a Bank rate 
of 8 per cent. signified a greater display of foree than was 
called for by the necessity. It must be borne in mind, 
however, that increases in the Swedish Bank rate have 
followed one another particularly closely during the last 
few months: from 3 per cent. it was raised to 4 per cent. 
on July 31st, on the departure of England from the gold 
standard to 5 per cent., again, four days later, to 6 per 
cent., and in connection with our own suspension of the 
gold standard to 8 per cent. If we accept such a rate as a 
decided declaration of principle, it may perhaps have its 
justification, but in such case only for quite a short time. 
In other words, a new lowering of the rate should be im- 
minent, a matter to which the market would by no means 
be indifferent. Significantly enough, it has already pre- 
viously been discounted by the Stock Exchange, where 
bonds were firm at the beginning of the present week. 

The Swedish crown has kept comparatively stable, or 
even firm, since the dropping of the gold standard. If we 
except the first few purely panic rates, it kept during the 
first four days round about 84 per cent. to S6 per cent. 
of par in Paris and New York, improved during the follow- 
ing eight days to an average of 86 per cent. to 87 per cent., 
and at the beginning of the present week has continued 
slowly to rise. In other words, the depreciation is less 
than in the case of some of the other new paper currencies. 
Manifestlv, however, little is indicated thereby as to what 
the value of the new Swedish gold crown will be. “A 
retention of the home purchasing power of the Swedish 
crown ”’ has been indicated as the directing point for the 
Swedish financial policy. Should the increase in prices 
through imported goods be very pronounced, this must 
lead to a restrictive discounting policy. It is possible, of 
course, on the other hand, that the tendency for an in- 
crease in the price of imported goods will be counter- 
balanced by a continued fall in the price of goods quoted 
in gold currencies, due to a continued fall in price in the 
sold currency countries. It appears to be inevitable under 
all circumstances that the outcome will be a permanent 
reduction in the gold value of the Swedish crown. W hether 
this will correspond, however, with that of the English 
currency is still quite unknown. 

Like the Bank rate, the closing of the Stock Exchange 
has been the subject of very divided opinions; this not so 
much because it was closed during the first few days of 
panic, but that there was so long a delay in ——- 
it. In point of fact, it was impossible to form nae — 
idea of the international quotation for the Swedish crown, 
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so long as it was not possible to buy and sell international 
securities on the Stockholm Stock Exchange.  Fortu- 
nately the re-opening of the Stock Exchange had no un- 
pleasant consequences whatsoever. The fact that the drop 
in the price of bonds was fairly considerable is reflected, 
of course, in the first place by the abnormal Bank rate, 
but this has, as mentioned, already been adjusted to some 
extent. As regards shares, on the other hand, the fall 
was almost less than one would have been inclined to 
expect. A very good idea of this will be obtained by 
calculating the Stock Exchange value as regards the con- 
cerns quoted in the ‘‘A’’ list. During the first eight 
months of the year this had fallen by about Kr. 920 
millions, a depreciation which was increased by no less 
than about Kr. 490 millions during the days the Stock 
Exchange was open in September. Between the dates of 
closing and re-opening of the Stock Exchange a new 
depreciation of Kr. 320 millions was recorded. As of this 
about Kr. 245 millions was to be attributed to our inter- 
national securities, the fall in regard to the purely home 
concerns was no more than about 75 millions, a by no 
means overwhelming figure. 





CZECHOSLOVAKIA. 


Exchange Restrictions — Stock Exchange — Budget for 
1932 — Import Regulations — Unemployment. 


(FROM OUR CORRESPONDENT.) 
PracveE, October 12. 


THE restriction of the dealings in the foreign exchanges 
was taken quietly and regarded as unavoidable in the 
present situation, especially with regard to the develop- 
ment of conditions in the neighbouring countries. These 
measures having been taken by the National Bank, the 
withdrawals of foreign exchange ceased. The indebted- 
ness abroad, which after all is only slight, showed a 
further decline during the week, especially with regard 
to United States dollars. The currency remained firm. 


Also on the Stock Exchange, which reacts to the trend 
of events on the foreign bourses, further calming down 
became apparent. The quotations of gilt-edged securi- 
ties, which temporarily declined as a result of the raising 
of the discount rate, partially recovered. On the share 
market stagnation prevailed, and the quotations did not 
decline to any considerable extent. 


The Budget for the year 1932 is to be presented to 
Parliament at their first meeting to-morrow. The expen- 
diture figures at 9,319 million Cz.K. (against 9,839 millions 
in the Budget for the year 1931), the revenue figures at 
9,323 million Cz.K. (against 9,847 millions in 1981). 
Expenditure was reduced in comparison with 1931 by 
520 million Cz.K. The State undertakings are budgeting 
for an expenditure of 8,930 millions and a revenue of 
10,760 millions; this includes State railways with 7,800 
millions of revenue and 7,876 millions of expenditure. 
The national debt amounts to 37,551 million Cz.K., viz., 
25,991 millions of internal debt, 8,350 millions of external 
debt, and 3,300 millions of Treasury notes; the whole 
debt service for 1932 will call for 2,161 million Cz.K. 


The difficult question of import regulations of corn and 
flour was ultimately solved by the Government fixing 
the exact amount of imports of these commodities for 
October; the import licence will depend on the purchase 
of a corresponding quantity of home produce. In this 
way the conflict with treaty obligations, especially as far 
as Roumania and Jugoslavia are concerned, was avoided. 


There has been a pause in the negotiations for the 
treaty of commerce with Hungary; it is to be resumed 
probably in November; difficulties also arise with regard 
to the question of payments for Czechoslovak exports, as 
there are severe foreign exchange restrictions in Hungary. 
The number of unemployed rose to 228,383 during Sep- 
tember, which is 13,873 more than in August and 
123,870 more than in September, 1931. 


THE ECONOMIST. 


LOctober 17, 193; 


GREECE. 


British Gold Suspension and its 


E il 
Greece’s Reserv Hects — Bank of 


e — Control of Foreign Exchanges 


(FROM OUR CORRESPONDENT. ) 


ATHENS, October §, 


THE abandonment of the gold standard by England ¢ 
’ orGhd Came 


as a very painful surprise here. § ‘as the fais 
British financial power that, though eee Sat 2 
. ; ° : cono 
financial difficulties of the United Kinedom w 
realised, nobody expected th 7 : 
England off the gold standar 

ties which are so close between the two countrica “i 
traditional feelings of friendship and admiration tig 
land found on this occasion an echo in sympathetic Ma 
comments, and in a general wish that Britain will § Hs 
able to regain her financial stability and maison ie 
supremacy as the principal economic and financial pth 
of the world. The absolute confidence in British solve > 
and the stability of the pound may be gauged from th pe 
that Greece, like so many other countries, had linked y 
her money with the pound sterling. State and privat 
contractual engagements were often stipulated in ster ~ 
considerable funds were deposited with London banks a 
very large sums were invested in British ag well 4: 
foreign securities issued in pounds sterling. sine 
the war the bulk of Greek investments has been in stern» 
securities. It is obvious, therefore, how deeply are Grevs 
interests affected by the fate of the pound, and how harm. 
ful for British financial prestige in this country wou!) }, 
an eventual devaluation of sterling. 
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On receiving from London the news of the suspension of 
the gold standard, the Hellenic Government announce] 
that Greece would maintain the gold basis of her currene 
The dollar replaced the pound as a basis for ealeulatixg 
the value of the drachma in foreign currencies. At the 
same time reassuring statements were made by the autho. 
rities concerning the stability of the drachma. It wis 
thought advisable, however, to close the Athens Swi 
Exchange. Moreover, as the bank of issue had not be 
following a gold policy, part of its reserve—about one 
fourth of the total—was deposited with the Bank oi Eng. 
land in current account. According to the statutes of the 
bank, this deposit can no longer be included in the note 
cover. Steps were taken, therefore, to ascertain whetier 
the Bank of England would be disposed to consider this 
deposit as a liability in gold and not in paper sterling 
The opinion of the B.I.S. on this matter was also asked 
While the reply of the Bank of England is not yet known, 
the B.1.8. stated that no decision had yet been taken and 
that the question would be submitted to its next board 
meeting. 


Pending this decision, the Bank of Greece continues 
include its sterling balances in the cover of the circulation, 
converted into dollars at the current rate of exchange 0 
New York. In addition, and with a view to reinforcing its 
reserve, it borrowed a sum of 5,000,000 dollars from the 
National Bank of Greece. Thus, its weekly statement. 
dated September 30th, shows the proportion of reserve t0 
the note circulation and other demand liabilities at 46.5 
per cent., as against a statutory minimum of 40 per cent. 
As, however, the first repercussion of the British crisis Was 
an unusual demand for dollar exchange, the authorities 
took the precautionary measure of instituting a control on 
transactions in foreign currencies. Accordingly, on Sep 
tember 28th, a decree was published in the Goreme 
Gazette, by virtue of which the purchase and sale _. 
gold coins, foreign exchange and foreign bank ae 
thereafter effected exclusively by the Bank of pre 
which will sell, at its discretion, for commercial an ern 
economic needs only. The proceeds of exports i” 
handed to the bank against payment of its equi ~ 
value in drachmas. The encashment of —— 
drachmas drawn abroad is not allowed unless ye tpg 
lent in foreign exchange has previously been so em 
bank. Existing deposits in foreign exchange, ue ale 
bank notes are repayable in drachmas at the cu 
for the respective currency. 
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the fnane 


early vet to eay- 


* * ito feel, in common with the rest of the world, the 
js bound to Tes ereussions of recent events. Their first 
unp-eas ot oo one—was the regrettable resignation of 
result of the Bank of Greece, M. Dioméde, the 
th — which are not yet clear. A further effect—in 
gag? a lasting depreciation, or, possibly, a devalua- 
the ye gal pound—will be a saving in the Budget and in 
ivy expenditure of some individuals or corporations on 
ont of the service and repayment of loans and other 

vegetal obligations in sterling. The profit arising from 
oo ‘eonomy is offset, however, to an important extent by 
ase to Greek holders of the bonds of such loans. Yet 
cher advantage for this country—assuming that the 
cog of English exports will not rise, and that the imports 
+ oyprants from Greece will not diminish appreciably—is 


a 1 feos the fact that Greek imports from the United 
Kinod m are approximately double Greek exports to that 
ountry, Against these advantages, however, should be 
“a i the immense losses to Greek holders of sterling 
~eynties and funds, while the financing of public and 


other constructive works, hitherto chiefly effected through 
the London market, will be an added difficulty. 
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BULGARIA. 


Export Difficulties — Foreign Exchange Control — 
Commercial Treaties — Budget. 







(FROM OUR CORRESPONDENT. ) 





Soria, October 9. 


Recent developments connected with the gold value of 
sterling have resulted in a serious dislocation of the Bul- 
garan export trade. The great majority of exports have 
Ways been contracted in pounds, and practically the 
entire volume of export business going through the sea- 
ports ot Varna and Bourgas was being financed by means 
‘sterling sight drafts. According to the National Bank 
Statute Law, only gold and currencies freely convertible 
u gold are admitted as legal cover for Bulgarian bank 
hotes. On September 22nd the National Bank stopped 
juoting the pound, and for nearly ten days sterling drafts 
could not be negotiated in Bulgaria, the National Bank 
having the exclusive monopoly of foreign exchange deal- 
ngs. The difficulty has been settled by a hasty com- 
promise, and quotations were recently resumed. Never- 
tueless, the wide fluctuations of the sterling rate continue 

tas a deterrent to exporters. 
TI 


No 





¢ adoption of other currencies, such as the French or 

‘ss tranc, the guilder or the dollar, as a basis of export 
‘usiness cannot be effected on an extensive scale, because 
‘Se respective money markets do not offer the same facili- 
“es tor technically smooth working. Moreover, British 
ae credits have always played a leading part in 
cos development of financing exports. French, 
coe and Dutch eredits are not available in sufficient 
cones for this special purpose, and great difficulties have 
oe . —— dropped to a disquieting degree on 
Sedilen a ae handicap, coupled with the existing 
ments of . by falling prices, and, in other depart- 
German ; F ee ee by the disturbed state of the 
alate a 4 ustrian markets. Troubles in foreign 
“tt 84 a oonend the raising of the official discount rate 
while bank, 4 - cent., and a general restriction of credit, 
liquid eash ao trading houses are building up reserves of 
market. PreParation for further difficulties in the 
ae on the foreign trade balance and on the 
especially oe pe of foreign exchange are very serious, 
abroad a 1s — of the year, when heavy payments 
mesial ae _ on both Treasury and private com- 
foreed restriction, . ver fairly probable that the rein- 
meet the hesihee 'n foreign exchange dealings will hardly 
comment on th ments of the situation. There is much 
on the advisability of setting up an organism for 
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It is obvious, however, that the country | 
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NATIONAL BANK 


OF GREECE 
Established 1841 


Head Office: Athens. 


Branches throughout Greece. 
New York Agency, 51 Maiden Lane. 


THE BANK OFFERS EXCEPTIONAL 
FACILITIES FOR BUSINESS WITH GREECE 


Capital paid up and Reserves Drs. 1,205,000,000. 
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distributing gradually the foreign exchange available ac- 
cording to the importance and urgency of requirements. 
Opinion in responsible quarters is reported to see in such a 
measure the only way of saving the gold cover of the 
Bulgarian currency. According to an official statement by 
the Minister of Finances, the gold reserves of the bank are 
at present about 32 per cent. of the notes in circulation. 

In order to quicken exports the Government arrived at a 
decision which, in the opinion of almost every financial 
expert here, ought to have been taken some time ago. 
The Council of Ministers announced yesterday to the 
Press their resolution to enter immediate negotiations for 
commercial treaties with foreign States willing to co- 
operate with the Bulgarian Government to this effect. 
The urgent necessity of reducing import tariffs has been of 
late widely emphasised in different circles, and public 
opinion is apparently ripe for substantial changes, especi- 
ally in duties on goods of prime necessity. Peasant pro- 
tests against the excessive prices of manufactured goods 
have become so loud and widespread that the Government 
had hastily to pass legislation regulating artificiaily the 
selling prices of such goods. The effects of such action 
will probably be as inadequate as in former instances both 
here and abroad. It would appear that a resolute and 
systematic modification of import duties could achieve 
better, quicker and more general results without engaging 
the Government in the supervision and other expenditure 
which the above legislation will necessitate. 

The position of the Treasury has not improved. In 
addition to heavily reduced receipts due to general 
economic difficulties and to an inefficient budgetary policy, 
the deficits of the Grain Purchasing Office have greatly 
widened the gap between revenue and expenditure. 

Political uneasiness is gaining ground. The Government 
difficulties are greatly increased by party criticism ex- 
ploiting the troubles of the moment. Good will and 
courage cannot be denied to M. Malinoff’s* Cabinet, but, 
unhappily, efficient and competent men are scarce, and 
the efforts of those in charge of the country’s affairs do not 
appear to find in Parliament the ready and disinterested 
backing the situation so badly needs. 





Letters to the Cottor. 


THE POUND—A GERMAN VIEW. 


TO THE EDITOR OF THE ECONOMIST. 


Srr.—The ‘ French view of the pound ”’ expressed by Pro- 
fessor Rist seems to me wrong from the beginning. The pound 
has not been fighting for the stability of the European 
currencies; if it has been fighting at all it has been nes 
against the mal-distribution of gold provoked by France an 
the U.S.A. and other countries which, as one English paper 


ae 

f ill-health, 

sa October 12th M. Malinoff resigned on grounds 0 
and seaenetieeed by M. Mucharoff, formerly Minister of the 


Interior. 
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has put it, are lending umbrellas in time of sunshine and call- 
ing them back when the first drop of rain is falling. The 
causes for the decay of the pound were not at all external. 
There have been other disasters of magnitude since 1918 besides 
the collapse of Austrian and German banks, and there has 
been no shaking of the external position of British credit. 
Professor Rist is very wrong when he attributes the British 
crisis to ‘‘ unjustifiable panic.”’ If he would consider the 
revelations of your May Report, the enormous adversity of 
your trade balance—in spite of falling prices of food and raw 
materials since 1929—the deterioration of your balance of 
payments up to a real deficit in the current year and add to 
this the growing social unrest, he would understand that there 
is no great temptation for foreign investors to place their 
money just now in England. The credit-crisis is indeed 
justified. 

Quite another question, however, arises when you ask for 
the causes of these economic facts, which have gradually 
undermined British economic welfare. These are indeed to 
a great extent ‘‘external.’’ They relate to the world economic 
crisis, to tariff policy, of which France is no less an example 
than my country or the U.S.A., the peace treaties with their 
enormous burdens on all sides, the exaggerated ‘ rationalisa- 
tion ’’ of industries and all the other facts which from Canada 
to Yokohama and Italy to Argentine have led to a universal 
overproduction. These facts, coupled with the maldirection of 
gold, have led to the present climax of economic depression, 
and Great Britain, being more than any other country bound 
to international trade, has become the main sufferer. It is 
very shortsighted—not to use a more significant phrase—to 
pretend that Germany—once more—is the cause of your 
troubles. Your money here has been indeed not more ‘‘ immo- 
bilised ’’ than in Australia or South America. It is not the 
immobilisation of your assets which has ruined the pound, 
but the mobilisation of short-term credit by your creditors, 
chiefly France and the U.S.A. You have been since the end 
of the war an ardent fighter for understanding and peace. I 
hope that vou will not lend your ears to the ‘ ideal” of 
Professor Rist: ‘‘ England, France and U.S.A.,”’ i.e., a new 
alliance against the rest of the world. If understanding comes 
it must be universal. If not, England will certainly not be 
an equal partner between the U.S.A. and France, but probably 
be in the position of those poor relations who, in the hope of 
being gently treated, have to agree to everything.—Yours, etc., 

Ballenstedterstr 16a, HERMANN Levy. 

Berlin, Germany. 
October 5, 1931. 


[Professor Levy may rest assured that the one thing Great 
Britain will not do is to form an alliance with the United 
States and France against the rest of the world. Whether 
we are destined to become a poor relation or not depends, as 
Professor Levy says, very largely on world events. But these, 
almost as much as our internal conditions, depend on the 
statesmanship of this country. Britain’s future rests in 
British hands.—Ep., Econ.] 
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[Brief mention of a book in this column does not necessarily 
mean that it,will not receive fuller notice in a subsequent issue. } 


fe (It would be a convenience to our readers if publishers would 

make a point of notifying us of the prices of books sent for 

inclusion in this column.) 

Papers on Gold and the Price Level. By Sir Josiah 
Stamp. (London) P. 8S. King and Son, Ltd., 
Orchard House, Westminster. 7s. 6d. 


A collection of articles and speeches of particular interest in 
the present crisis. 


Just Published. 


THE COMING BOOM 


by L. L. B. ANGAS 
This remarkable publication, appearing = day following 
ng the 


the collapse in sterling, and forecasting stock market 
movements which have since occurred, will prove invaluable 
to investors as a guide in the forthcoming months. 

Mr. L. L. B. Angas’s forecasts of stock market movements 
have, in the past, shown an uncanny accuracy, as witness his 
publications “ The Coming Rise in Gold’ Shares” and 
“ The Coming Collapse in Rubber.” This latest publication 
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= ett. 


Telephone : Holborn 7600. 





Oct yf *) 
_lWetober 17, 193) 
The Crisis. By Ernest Bevin and G. p a 
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The End of Extraterritoriality in China. | 
Millard. (Shanghai) The A.B.C. Press. 

An account of the circumstances that attended the institution o 
extraterritoriality in China and the reasons and methods of «, 
Chinese Government in bringing the system to an end » Ot tay 
Bi-Metallism. By H.E. Moon. Pub] 
at Thatched House Club, St. Jan 

A short pamphlet in which the author st 


for proposing the adoption of bi-metallism 
he considers that it could be carried out. 


The Official Year Book of New South Wal: 
Compiled by T. Waites. 
Kent. 7s. 6d. 
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A Merchant Adventurer in South America. By Joba 
Benn. (London) Ernest Benn, Ltd., 154° Flee: 
Street. 6s. net. 

This account of a tour in search of markets is crisply written 
and makes pleasant as well as instructive reading. ; 

The Banker, October, 1931. (London) Financial Nev 
paper Proprietors, Ltd., 20, Bishopsgate. 2s. 4 

This number includes articles by Sir Josiah Stamp and Pr 
Henry Clay. 

The Bankers’ Magazine, October, 1931. (Lovin 
Waterlow and Sons, Limited, London Wall. 2s. 6 
net. 

Contains articles on the Suspension of the Gold Standard axé 
the Revised Budget. 
Verkehrswesen im Kriege. (London) Oxford University 

Press, Warwick Square. 14s. net. 

This volume in the Austro-Hungarian series of the Carnegie 
Endowment for International Peace deals with transport during tat 
war. 
Europe—United States. Vol. I. Address by Alberto 

Pirelli. Vol IJ. Development and Direction & 
Trade. Vol. IV. Agricultural Problems. Vol. VIL. 
Psychological Elements. (Paris) Internation 
Chamber of Commerce, 38, Cours Albert ler. 


An examination and discussion of the economic relations betwee 
Europe and the United States. 
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Registrar-General’s Statistical Review of England 1 
Wales for the Year 1930. Part I. Medical. 4s. 
net. 


Colonial Reports: No. 1540. Cayman Islands, l 
net; No. 60. Tanganyika Territory, 1930. 

National Debt: Return showing, for each of i ve 
1913-14 to 1930-31, the Aggregate Liabilities On 
State, the Estimated Assets and the ee 
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6d. net. ‘ids 

Colonial. Reports: No. 1541, Grenada: ner rr 1930, 
9d. net; No. 1542, British Guiana: Report } 
1s. 6d. net. inl 


Road Vehicles—Great Britain: [Return On ae 
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ber 1, 1930, to August 31, 1931, and on ‘uguat 
Cars Registered for the First Time @u 


1931. 2s. 6d. net. 


930. {4 
4g. net. 








October 17, 1 931.) 


vont in the British commercial year is better stage- 
 naced than the Olympia Motor Show. The stirrings in 
ei market, which usually precede its opening, have 

-oar found the publie in not unappreciative mood, 
wee to the success of the private-car industry in more 
ae naintaining its productivity in a period of wide- 
ie d depression, to the recent disclosure of unexpectedly 
" e profits by the Austin Company, one of the two largest 
nn jueng units, and to the general buying movement in 
4 iystrial shares, stimulated by the devaluation of the 
ond and the hoped-for return of a ‘‘ well-disposed ”’ 
\arional Government. In the Economist of last week 
we 651) we published a review by a correspondent of 
.. nrovable dimensions and distribution of the future de- 


nd for private cars in this country. What are the 
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énancial prospects of the industry ? 

The history of the trade in Great Britain exemplifies the 
view that it commonly takes about a quarter of a century 
to make ‘‘ big money ’’ out of a major invention. The 
industry is ‘‘ new ’’ in every sense. Though the petrol- 
inven internal-combustion engine dates from the nineties, 
the democratisation of motoring, accompanied by the 
emergence of a few great concerns from the welter of 
competing British producers, has been effected only in the 
last decade. Ten years ago, Oxford was a University town, 
with Sir Wiliam Morris just beginning his remarkable 
rse to fame. The Austin Motor Company, having greatly 
e\panded its capital immediately after the war, had been 
ut by the slump between wind and water and was 
struggling against a receivership. The production of all 
motor vehicles (including commercial vehicles) was under 
10,000, against 236,528 last year. 

To-day motor production exhibits the characteristics of 
i new and expanding trade in innumerable ways. It 
suows the virility of youth, in the constant improvement 
‘its manufacturing and technique, and the progressive 
luction of its selling prices. It is a fiercely competitive 
‘udustry, in which the battle is to the strong, and the 
identity of the latter is becoming less difficult to discern. 
It is still developing virgin soil in its potential market, and 
's greatly concerned with the ratio between ‘‘ expansion 
demand ’’ and ‘ replacement demand.’ Its leading 
heures are generally self-made men, in the best sense. 
Sir VW illiam Morris is popularly credited with having made 
ls life’s start from a small bicycle shop. Sir Herbert 
Austin, whose company has paid out £104 millions to its 
workers in the last five years, first visited the site of his 
present works, twenty-seven years ago, with £5,000 in 
lus pocket, . . oan 
‘ Though there are over 40 firms in Great Britain pro- 
, tg private cars, the investor’s choice of shares has 
asin down to a very few companies. | About 
es ec output of cars (by number) is in the 
sa : os and Austin Motor, the latter com- 
sealiinds = on = egun to challenge the former for the 
Company third we national producer. The Singer 
elena on 7” _ ie list, has not recently expanded its 
Standard io “4 as was expected. If names like 
appreciably oon tuley and Armstrong-Siddeley be added, 
the trade ‘will ge per cent. of the ‘‘ sales power ”’ of 
specialised parts Sac apart from producers for 
makers of ane or the market, like Rolls-Royce, or 
the head of the en engines, etc. The table at 
results of a eaten ae shows the recent financial 

Outside the ae ritish producers. 
are a law to them 1 ste of the two largest concerns, which 
tendeney f Selves, there has lately been a noticeable 
' Y tor the medium-sized firms to lose ground, and 
‘OF some of the more ent “nip? g ey 
to improve their ct erprising of the smaller companies 
usually followed ek mings position. This phenomenon has 

’ € putting on the market of a particular 
as caught the public fancy. Opportunities 
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model which h 
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BRITISH MOTOR SHARES. 





Added to 

















| 
em | Finan- = Net | Earned | Paid | Reserves 
a — Sheet } cial | Trading per Ord.| per Ord.} and Carry 
Jate. | Year. | Profit. | Share. | Share. forward, 
| } | | Xe, 
~ | | 
| £ or | Oo” | e 
Morris Motors .......... {| 1928 | 1,198,015") 41-5+ | Nil | 829,854 
(Dec. 31). {| 1929 1,607,528 | 40-7+ 10+ 614.118 
L| 1930 1,689,875 | 36-5+ | 10+ | 530,402 
| 
| 1929 1,297,446 | 34-0 20 | 16,288 
' || 1930 | 858,137 | 235-4 60 203 
— “oe sures af | (7 mths.) | er 
ee. 31,1929: July 31,< | (Eqguir. 1,471,092 |} 40 102-8 203,868 
1930 and 1931). i} oa || a ee.) 
| | mths.) | j 
\| 1931 | 1,376,244 | 269-5 | 100 | 190,669 
} j | | 
i ; al 1929 | 212.413 | 22- j 4 | 97 
Singer and Company ...} | 3925 | Gant; oy } 17-5 19,797 
(July 3l1). — 4 1930 | 207,543 | 18-0 18 438 Dr. 1,960 
‘| 1931 161,515 | 2°2 | Nil | 14,469 
| 
Standard Motor........... f | 1928 |Dr. 105,826 Nil | Nil | Dr. 191,362 
(Aug. 31) 4 | 1929 | 23,859 | Nil | Nil Dr. 17,780 
. L} 1930 | 96,324 | 13-4 | Nil | 40,192 
| | 
(| 1928 |Dr.501,799|} Nil | Nil Dr. 1,051}| 
Rover Company ......... | | 1929 } 219,450 35-7 | 5 103,444 
(Aug. 31, 1928 andy | 1930 | 146,584} 10-5 | Nil | 34,032 
1929; July 31, 1930). ae 4 | | 
L| mths.) | | 
| 
lin (| 1928 | 10,152} 1:8 | Nil 1,976 
oo oe P Ganeneies 4 1929 89.200 55-6 | 10 50.018 
siete L} 1930 | 94,589 | 65-9 | 10 58,492 
} | | 
Armstrong-Siddeley fj} 1928 | 173,274} 30-0t | 15° | 58,274 
Development® < 1929 | 166,165 | 36:3 | Nil 112,986 
(Sept. 30), L} 1930 | 133,772] 27-2 | 6:5 62,422 
| | | | 





not shown separately; corresponding 


* Aiter repairs and depreciation, «&c., 
figure for 1929, £1,163,011. 

+ Free of tax. 

3 After paying preference arrears; 318 per cent. after allowing for preference 
dividends at normal rate. 

§ Paid in preference shares, not cash. 

After writing-olf deficiency of £360,000 by capital reduction. 

* Controls Armstrong-Siddeley Motors, Sir W. G. Armstrong Whitworth 
Aircraft, and A. V. Koe. 
of this kind may be expected to recur, but public taste is 
fickle, designs change frequently, and investment in the 
successful smaller companies is a specialised affair, of 
interest mainly to the eapitalist with local or other 
ditferential knowledge and connections. 

To the general investor, the two largest companies offer 
relatively well-secured 1ixed-interest issues but little 
opportunity to share in their equities. All the £2,000,000 
ordinary capital of Morris Motors is privately held. The 
company, indeed, can best be regarded as a private busi- 
ness, the proprietor of which, once he has paid out some 
£225,000 annually on £3,000,000 74 per Cent. Cumulative 
Preference shares, is at liberty to do as he will with his 
own. Sir William Morris, in fact, appears to be taking a 
leaf out of the book of his great American predecessor, Mr 
Henry Ford, by steadily feeding his business on its own 
protits and building up an immensely strong financial 
position. Apart from generous depreciation allowances 
which are a vital necessity in every new industry—the 
company has added £1,974,374 to its effective working 
capital out of revenue in the last three years alone. At 
the end of last year liquid assets (including £2,802,625 of 
Government securities) exceeded current liabilities by no 
less than £4,550,000. The company should clearly be able 
to finance any practicable developments for some time 
ahead without recourse to the public market. 

The Austin Motor Company has an unusual capital 
structure. Out of a total issued debenture and share 
capital of £3,412,374 only £150,000 is in ordinary shares. 
The reorganisation scheme of 1927, which marked the 
end of the company’s post-war difficulties, changed the 
structure without altering the distribution rights of the 
various shares in the least. The £250,000 7 per cent. 
cumulative preference shares and the £1,000,000 6 per 
cent. (tax free) cumulative ‘‘ B preference shares were 
left untouched, and have since obtained all their arrears 
of dividend. The 1,500,000 £1 preferred ordinary shares 
had 10s. per share written off, but their nano divi- 
dend was increased from 10 per cent. to 20 per cent. 
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The 600,000 £1 ordinary shares had 15s. written off, but 
retained the whole of the equity. To-day the shares are 
receiving 25 per cent. on their original amount, i.e., 100 
per cent. on their written-down value. This figure, intel- 
ligible to the expert, has caused some misunderstanding 
in the eyes of ** Labour,’’ and involved the company in a 
defence of its policy when no defence was needed. If 
business develops, and it is desired in future to raise the 
dividend, an ill-informed but powerful clamour against 
‘* profiteering ’’ will inevitably be raised. Presumably, 
therefore, the directors may be expected, when the com- 
pany’s reserve (at present £200,000) has reached fair 
proportions, to consider the advantages of a bonus share 
issue, which will leave the equity of the ordinary capital 
unchanged, but enable the nominal dividend rate to be 
reduced. The company, incidentally, has power to issue 
2,850,000 shares of £l each, at present unclassified. 
The following tuble of *‘ priority percentages ’’ affords 
a useful indication of the ** cover ’’ of the various classes 
of securities of the two companies, on the basis of earn- 
ings in the last financial year :— 
MoRRIS MoTorS. 
** Progressive ’ 


Percentage of 
Rarnings taken. 


AQASTIN MoToRS. 

** Progressive "’ 
Percentage of 
Earnings taken. 


Class of Security. Class of Security. 


74% preference shares 0 to 234 6% debenture stock ... 0 to 134 
Ordinary shares ......... 234 to 444 Debenture sinkingfund 13} to 214 
Retained ‘in the busi- 7% pref. shares ........ 214 to 23% 
EE  cssevebavscnevoewases 444 to 100 6% pref. shares ......... 234 to 334 
Prefd. ord. shares....... 334 to 514 
Ordinary shares ........ 51 to 69% 

Retained ** in the busi- 
DEEN ssstetecenstatnee 693 to 100 


In the vears following the war the lot of the investor 
in motor shares was not a happy one, and the cautious 
attitude thereby inculcated is evidenced by the compara- 
tively high vields obtainable to-day on many motor 
shares, both fixed interest and ordinary :— 














: Yield on | Yield on 
High, Low, Present sa 
| 1930” | 1930. | Price, | Dividends.) Earnings. 
| o /o 
| / | 
Morris Motors :— £s.d./ £ 8.4. 
74% Cum. Pref. (£1)...... 22/9 | 19/7 20/6 76 4 ine 
| 
Austin Motor :-— 
64% Ist Mort. Deb. Stek. 1014 864 | 99 6 ll 3 
7% Cum. Pref.(£1) ......| 20/- | 129 | 18/9 | 7 9 4 
6% (tax free) B. Pref. (£1 18/9 | 129 | 17/- 7 #1 OF om 
20% Prefd. Ord. (108.) ... 17/9 4/3 | 14/6 13 1510 Sek 
Ordinary (58.) ..........-. 4/3 5/4 | 33/9 | 1416 0] 3914 0 
Singer and Co. -— 
7% Cum. Pref. (£1) ...... | 18/6 13,6 10/- i144 0 0 jn 
Ordinary (£1) .......... be | 35/6 17/6 10/- Nil 48 0 
Standard Motor Ord. (£1)... | 16/3 10/- 17/- Nil 1512 0 
Rover Ord. (8s.)_—............ 12/103 5/3 3/9 Nil 14 0 0 
Armstrong-Siddeley Deve!lop- 
ment 64° Cum. Pref.(£1) | 17/9 15/7 14/44 9 010 


Riley (Coventry) Ord. (£1) | 26/- 18/14 | 35/- 514 3| 3714 0 





+ Free of income tax. 


The outlook for the industry is promising in some 
directions and narrowly circumscribed in others. It is 
unlikely that, even under a tariff regime at Westminster, 
the industry would obtain a large addition to the 334 per 
cent. protective duty it has enjoyed, with a single year’s 
interruption, since 1915. But its real ‘‘ safeguard ”’ is 
the high efficiency low horse-power engine, an unique 
British product which is perfectly adapted for the re- 
quirements of a country of high motor taxation, short 
distances, and superlatively good road surfaces. The 
concentration of sales effort on the small car of seven to 
ten horse-power has tapped a hitherto unexploited market 
in the lower-middle and upper working-classes. Here, 
foreign competition is virtually non-existent, while as 
regards medium horse-power cars (up to about 16 h.p.), 
the industry’s chief competitor, the Ford Company, is 
already established on British soil. The competitive 
power of the Ford works at Dagenham is still an un- 
known quantity, but the British manufacturers have 
made serious efforts to forestall it, not merely by price 
reductions, but by a strategic policy of bringing the six- 
cylinder engine—which is not yet manufactured by the 
Ford Company—into the lower horse-power groups. 

In the foreign market, however, the British producer 
has still to find a footing in the populous countries of 
Europe, South America and the Far East. The home 
market continues to absorb from five-sixths to seven- 
eighths of total British production. The concentration 
of output in the hands of a few powerful firms may 
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eventually make for increase 
Austin Company, for inst 
tant export business in motor engines 
lunprovement of road conditions abroad is Le 
term influence in favour of the British aioe ‘Og. 
however, to popularisce low-power cars { — E for 
foreign cities have so far met with j ee Work in 
—— a 1 Indifferent syeces, 
judging by such indications ‘ee 
Austin car in America. 

For the present, therefore, future dividend 
depend mainly on the maintenance of the home ; _ 
the ability of the leading manufacturers to oo 
strata of demand by a further cheapening of lc : 
power models, and the extent to which. | 
the Exchequer, pressed for resources. 
not to add further to the burdens of 
motorist. The latter may not always find the produc 
of essentials, like petrol, as ready to oblige him a 
matter of running costs as they are to-day. 7 
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THE WEEK IN THE MARKETS, 
THE LONDON STOCK EXCHANGE. 


THouGH the Stock Exchange remained optimistic as re. 
gards election results, and quotations for “ majorities 
hardened as the week progressed, the uyfard movement of 
values, based on devaluation and tariff considerations. 
proceeded less smoothly than last week. On Tuesday the 
market showed signs of preliminary profit-taking, The 
recession, however, did not go far, and by Thursday a 
firm tone again prevailed, though few striking gaing were 
recorded. Grilt-edged stocks were assisted by the steaii. 
ness of sterling, and made measurable headway attr 
early uncertainty following the announcement of higher 
bank rates in New York and Paris. Domestic news. for 
the most part, was good, the fall in the unemploymeat 
figures provoking particularly favourable commen. 
Foreign developments, however, caused slight uneasiness, 
Manchuria, Germany and Ireland being regarded as pos- 
sible centres of disturbance. The announcement of ti 
failure of a large bond-dealing house in New York, and tle 
subsequent weakness of Wall Street, were unhelpful fac- 
tors. On the whole, however, the course of markets in 
London suggested that, until the elections were over 
domestic rather than external influences would continue 
to govern prices. 

Gilt-edged stocks were dull at the outset, on scattered 
realisations. An improved tone was experienced, how 
ever, by mid-week, Five per Cent. War Loan and Four pet 
Cent. “‘ Consols ’’ being particularly firm. The reinvest: 
ment of repatriated funds from abroad was again in ev 
dence from time to time. India loans were irregular 
tending to slip back after appreciable rises on a disproper 
tionately small turnover. Australian Issues Were © 
greater favour, for reasons described in an Investment 
Note on page 725. Some £1,000,000 of Central Electnet 
Board Five per Cent. Stock, placed privately, oe 
offer at 944, free of stamp, the price causing @ — ° 
adjustment in the quotation of the existing eer call 

The Japanese air raids in Manchuria created a fae 
favourable Far Eastern atmosphere, but the os aa 
selling of Japanese—and to a less extent of ¢ ae 
issues was partially arrested after the a ee ae 
Geneva negotiations. German bonds = cee" 
the announcement that the interest on : : . hones 
Loan would be paid in gold, further - 2 » duced bs 
being partially arrested by the good effec 7 South 
Dr. Briining’s speech in the Reichstag. he victory 0 
Americans, Chilean stocks were steadier on the 
the Presidential candidate of the Right. taking afte 

Home railway issues encountered ye Si 
substantial rises. The recession, maweee shied by 
long or go far, a firm tone being waa showed 00 
Thursday, though the week’s traffic as in receipt? 
evidence of the expected upward ven ~s the peso. but 
Argentine rails rallied on an upercemies. sn of the Buenos 
received a sharp setback on the publica ae of the passing 
Aires and Pacific report, with its intimatio 
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‘dends on the second preference, 6 per cent. 
yop, and ordinary stocks. The absence of a final 

references tre Rios had been generally anticipated, and 

ion = make no payment on Argentine North 
he re ‘Debentures was without effect on prices. 

eee jilroads were easier in sympathy with the 
wericad “oment of values in Wall Street. 

eneral aa ‘n industrial shares was firm throughout, 
The - profit-taking in mid-week checked the rise 
ons. The proportionate advance in certain mar- 
mained of noteworthy dimensions, as is 
appearing on page 722. Electrical shares 
vere undecided, and motor shares showed no sustained 
ivanee, despite the publicity associated with the opening 
a Olympia Show. Breweries were easier, but tobacco 
oe obtained some support, Carreras being particularly 
frm. Cables and Wireless showed consistent improve- 
ment, though reports of a very considerable increase in 
September receipts were received with caution. —_Iron 
and steel issues showed symptoms of being over- 
bought, but the readiness with which tentative offer- 
nos were taken up by the market suggested that 
this view was premature. Textiles, similarly, obtained 
renewed support from the North upon scattered selling. 
Stores were firm. Harrods improving on the purchase of 
the stock and goodwill of the Haymarket Stores. 
“Tpternationals ’’ lost ground on the recession in New 
York, and the Swedish group were easier on Stockholm 
liquidation. Good investment buying continued in evi- 
dence in the insurance share market, but bank shares 
showed greater irregularity. 

Business in oil shares remained unexpectedly restricted. 
The tone was good, but little stock was available, the 
Stock Exchange restriction of transactions to a cash basis 
accentuating this feature. Prices on the whole were 
harder. Rubber—the commodity—found difficulty in 
consolidating its rise to 3d., and although share prices 
were steady, the market remained in idle mood, under 
the influence of nebulous restriction rumours. Tea shares, 
whose prospects are discussed on page 726, showed few 
changes, holders of fairly substantial amounts of stock 
wisely refraining from pressing it upon the market. 

Mining shares were less active than in the previous 
week. Dealings in Kaffirs were restricted by exchange 
diticulties as between Paris and South Africa, by uncer- 
tanty regarding South Africa’s ultimate policy as to the 
gold standard (which has now been abandoned in 
Rhodesia) and by the absence of any announcement of 
the disposal of recent arrivals of gold in London. Union 
Corporation were marked down, on the postponement of 
‘ie interim dividend. Rhodesian copper shares showed 
strength, Roan Antelope registering a sharp advance. The 
ise in tin prices to the highest point for the year had no 
marked effect on the share market. San Francisco Mines 


declined sharply on the announcement of the decision to 
suspend mining operations. 
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“FINANCIAL NEWS" DaILy BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Liste.) 
a ee 


Oct. 8, | Oct. 9, | Oct. 10, | Oct. 12, | Oct. 13, | Oct. 14, | Oct. 15, 
1931. 1931. 1931. 1931. 1931. 1931. 1931. 
































Government and 
Municipal Loang 1,344 


port, Com- 1,244 
ree and 
ablie U tiliti 
meal 642 760 507 928 901 787 754 
sD1ustnal® 
: —_ 1,550 | 1,703 878 | 1,899 | 1,742 | 2,338 | 1,391 
| Mhewer 
cm (incuding | {38 | 426 | 225 | 531 | 496 | 430 | 401 
Nitrate}... 
ean 71 166 528 461 397 358 
Rubber, Tea and 5 106 65 119 70 87 93 
oP eeeecceees 714 93 42 102 115 54 59 


57 | | | 


4,978 5,337 
* Including iron and steel and breweries. 





“ PINAN y ” 
CUuL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 











: (1928 = 100.) 
Bhest | Lowest 
of 193], of 193], | Oct. 8, | Oct. 
: . » oe 9, | Oct. 10, | Oct. 4 t. 14, | Oct. 15, 
Wan. 5) (Sept.ig)| 1931." | 193," | 3932." sort reat OTSSA 1931. 

















oe | 83-1 
=e | 4:5 | 64-8 | 64-7 | 63-9 | 64-0 | 64-2 
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FOREIGN STOCK EXCHANGES. 

_ NEW YORK. 

luz market remained under the influence of the Hoover 
proposals at the end of last week, the rise in the New York 
Federal Reserve Bank rate from 14 to 24 per cent. failing 
to check the firmness of share values. The reception of 
the proposals in the country were deemed satistactory, 
though some disappointment was expressed at the indif- 
ferent response of certain banks to the request for sub- 
scriptions to the debenture issue of the new Credit Cor- 
poration. The Stock Exchange was closed on Monday for 
the Columbus Day holiday, and opened weak the follow- 
ing day. _Pressure on high-grade bonds was eccentuated 
by the failure of Kountze and Co., an old-established firm 
with a large trade ‘‘ over the counter ”’ in bond invest- 
ments. The somewhat exaggerated expectations formed 
on the first announcement of the Hoover Plan were re- 
placed by scepticism, equally overdone, as to its prac- 
tical results. Pressure was brought to bear on all the 
leading issues, including railroads, the absence of a state- 
ment by the Interstate Commerce Commission regarding 
an increase in freight rates causing some foreboding as to 
its decision. By Wednesday the weakness had become 
pronounced, leading issues losing from 1 to 7 points in a 
thoroughly dull market. An unfavourable impression was 
created by the cut in the dividend of the Western Union 
Telegraph Company, for the final quarter of the year, from 
$2 to $1.50 per share. The announcement was accom- 
panied by the intimation of a 10 per cent. reduction in the 
salaries of many emplovees. Western Union shares fell 
to the lowest level for ten years. The influences at work, 
otherwise, were chiefly psychological, the market failing 
to respond to the declaration of an extra $2 per share 
Woolworth dividend, or to the American Telephone’s 
announcement of a record revenue for the first nine 
months of the year. The market was steadier on 
Thursday, closing slightly higher. A few signs were 
observed, however, of an improving trade situation. 
Freight car loadings last week showed a more than 
seasonal rise at 778,000, compared with 738,000 in the 
previous week. Improved buying of steel was reported, 
though steel mill activity was unchanged at 29 per cent. 
of capacity. The New York rate was further raised from 
24 per cent. to 34 per cent. 


Oct. Oct. Oct. Ort. Oct. Oct. 
1, 8, 15, l, 8, 15, 
1931. 1931. 1931. = = _ 
U.S. 38% T. Bds.... 104 1023 99 Natl. Biscuit ...... 4 4 
Lb. = 34% "32-47 101% lly 9 Phelps Dodge ...... 68 1 iT} 
Do. 44% '32-47 1024 102 aon * ss auewue oe Ot 3 
b 4 02 102 10 r8- uck ... 0 
a * . Studebaker ......... 9 11% ll 
ieeumniienen 08 113} 110 ba ————— - sa 7 
Chas. & Ohio ...... 28 294 30 U.S. Leather ...... 
i aaiesiermnenn 12 12) 123 | U.&. Rubber......... 6 Th 68 
Illinois Centrai...... 27 284 29 US. Steak — ccccccces 71 724 66} 
N.Y. Central ...... 634 59+ 59 | Westinghouse ...... 44 488 443 
Pennsylvania ...... 324 34% «© .33¢. | Woolworth ......... 47 534 52% 
South Pacific... 54 534 52 
Seabee on 18 184 173 we a > — a mt = 
Pica sns 112 «1144~—s111 terboro R.T....... 
a Int. Tel. Teleg. ... 4 _ 12 
iP eecscueounce 76 84 80 Radio Corpn. ...... 
ee Ruin rs se 238 23 | Utilitie P&L... 9 Lg 11g 
Anaconda ......... 15 154 144 | W. Union Tig .« & 94 85 
Bethlehem Steel .. 28 29 27¢ 2 
Onryaler Motor we at iat 14 Associated Gas “A 5 7h 7 
Oorn Produce Rf. 41 45 42 Pan. Amer. B. ... 24 20 22 
Eastman Kodak... 101 109 1034 Shell neteeeeesenseaees 6 6 . 
Gen. Electric(New) 27. 314 294 | Shell Union ......... OS i 
Gen. Motors ...... 225 268 24 Sinclair Oil ......... 6 1k 6 
Int. Harvester... 254 27k  25$ | Std.California ... 29 33 30 
Montg. Ward ...... 10 123 ll Do. Node cccrccese 29% 334 30 


By courtesy of the Standard Statistics Company, Inc. 
of Few York, and 13, Copthall Avenue, London, we print 
lhe following index figures of American values calculated 
on closing prices (1926 = 100) :— 




















1929. | 1930. 1931. 
Be- 
ed Oct. Oct. 
Lowest. | Highest.| Lowest. Highest.| ginning 7. 14. 
| of Year. 
' 
: Ty 99-6 3 | 62-9 
als se |) 134-5] 218-9] 98-2) 174-1; 996) 62-3 

S iene 127-8 | 173-5] 89-1] 145-6 | 92:0) 469) 49-1 
34 Utilities......... 177-6 | 330-4 | 153-2] 267-4) 158-1} 107-5] 108-7 
Total, 404 stocks... | 140-3} 228-1 | 105-5 | 184-2] 107-6] 67-1} 68-0 





oa sO, 
50 Industrial 


Common Stocks | 3-10% | 5°23% 4-15% | 5-95% | 5°91% | 7:97% ! 17-80% 
—— DAILY AVARAGR OF 50 AMERICAN UOMMON STOCKS (1926 = 100). 


Average yield of 
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' 
. . 17°4 15°6 
140-2 | ore | 15:3 | a-9| 80-5 as | + | | 
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; a . 
Prices ear 193 . 
44 Price Price 
i Year Jan. 1 to ~ Oct. Oct, | Rise | Present 
' 1930. Oct. 14 Name of Security. 1, 14, i | Yield. 
____, Kinelusive). — 1931. 1931, F@ | 
High- | Low- High-, Low- | 
est. | est. est. | est. Ho. | je 
British Funds. | | 
5 52 60H, 49 | Console 2$% .......00008 55 54 6-1 | 412 7 
949 82 97 77 | Consols 4% .... 8&5 ming | 6B 
83% 744 85+ 67¢ Con. Loan 3$% ...... 74 | 74 .. | 415 3 
103. 938 =—1044 88 Do. 44% 1940-44... | 95 | 94 | -1 5 7 8 
106 102g 108; 93 Do. 5% 1944-64...... / 100 | 99 | -1 5 1 3 
9% 85 973 78 Funding 4% 1960-90... | ob | 84 |-2 | 416 5 
102§ 984 «6102 | 93 «= Treasury 44% 1932-34 | 97) 964  —1 515 9 
1034 100 +1033 | 93 Treasury 5% 1933-35... 98% | 97} | -—1 | 514 5 
97 91 98} 85 Victory Bonds 4%...... | 89 | 9 | 41 149 5 
; 105 100 104% | 90} War Loan 5% 1929-47 |) 974! 964 | —1 5117 
69} 61 70 | 57 Local Loans 3%......... 63 | 62 1 | 416 9) 
49 408 «46 | 298 India 29% 0... cecseeee 33 3440 «+h | 7 41 
5 47 5 34 SE. wnnukapeenaenis | 42 | 414/-— 9] 7 4 7 
6 558 648 41 i cttnemeumnicn |) 47 464  - %] 710 6 
90 078 86% 55 Do. 44% 1958-68... || 624 | 634 +1 | 712 4 
10 100% 106 94 ~# Palestine 5% 42-67... Q97¢x 9SQ7gx ... 5 3 0 
109 1044 110 90 Sudan 54% Bonds...... Q94x 1034x +4 5 6 3 
99 87 993 87h Ulster 44% 45-75...... 914 | 91h)... 5 20 
} 
Dom. & Colonial Govts. | 
95) 76 80 58 Australia 5% 1945-75 65 73 |} +8 | 7 310 
' 95 862 9% 75 Canada 4% 1940-60...) 84¢ 844)... 5 10 
1963 1028 1058 97 Ceylon 6% 1936-51... | 101 | 101g) ... | 6 O O 
98 924 101 874 Gold Coast 44% 1956... 90 oe 5 6 2 
105 699s 10 90 Kenya 5% 1948-58 ... 97) | 97h |... 5 5 7 
105 «101 =—s:1044 | «92 = Nigeria 5% 1950-60... | 978 97)! ... 5 5 4 
928 70 72 464 N.S. Wales 5% 35-55... | 57 65 +8 8 9 2 
105 = 99H | 1028 | 85 = N. Zealand 5% 1946... |) 908) 90}/ .. | 6 3 1 
sa 70 80 48 Queensland 5% 40-60) 62 65 | +3 . 2 7 
i 104 99 105 82 8S. Africa 5% 1945-75... |) 97%) 97%)... 5 4 8 
' 98 934 | 100 85} Strta, Set. 49% 35-45 |) 898 89) 516 6 
; Foreign Governments. | 
‘ 89 «82 88 53 Argentine 4% Reciss....| 55 55 . |10 0 5 
195 1008 += 105 954 = Austrian 6% 1923-43 978 978! 1. | 612 5 
Fh 89 984 58 Do. 7%Int.red.by 1957 60 60 ene 2 
' 61 51 56 29%  B. Aires (Prov.) 3%... | 30 314 +1h)/ 11 5 9 
; 1138 108% | 1124 989 ~—— Belgian 7%..........++00 98 | 994) +14] 7 7 0 
f 92 744 83 36 = Bulgaria 74% Loan... 45 | 45 | ... | 1617 3 
5 87 62 75 43 Brazil 5% Fund, 1914, 48 | 44%) —33| 11 4 9 
} 7 54 79 «28 Do. 6$% (1927) ... |) 41 | 41 bios me 
: 79 94 | 20 | Chili 6% (1929)..... ae tae) ee io 
i 65 27 § 528) 33° China 5% (1912) 36x 34gxi -14} 14 9 9 
69 544, 7 55 Do. 5% (1913) ....0 61 | 58 | -3 | 812 3 | 
115 | 109 “113% 83 Czechoslovakia 8% ...| 94% | 974x +34] 8 5 0 
i 8278 864 794 +=Danish 3% ........000 wee || 80 go | ... 315 0 
i =| 81 87 65 | Danzig 6$% ........000 70x | 65x/—5 | 10 0 0| 
i 8 70h 78) | 664 t Unified 4%...... 69 724 | +39| 513 6 | 
92 «73 76 494 Estonia 7% 1927... 53 | 53 . |13 4 3 
100 | 918 928) 77 | Finland 6% 1923 ...... | a7 || o | 8 4l| 
i 21 19%) 31e/| 2 French 4% (British) ... BS 1 BB tose 316 2 | 
213 | 20 308 | 2 _' appenoniont | 26 | 26 . | 416 3 
109% 99 106 | 53) | Grman 7% oo... | 60 | 584} —1g| 1214 6 
90 68 814 | 37% Do. 59% Stg. Bds.1930 40 | 384 —14) 1510 3 
9 862 93h | 64 | Greek 6% Stab. Ln... 654) 67) +2 | 9 5 8 | 
’ 104 100 1044 80 Do. 7% Refugee... 854 844 —1 | 8 12 109) 
1044 | 98% 1034 424 Hun i aeentieaial 424 425) ... | 17135 0 | 
xs 96 91 | 111 | 904 Japanese 5$% 1935-65. || 106 | 1044 —13| 413 0 | 
e, 102 98 =§=105§ | 87 Do. 6% (1924)... | 89 | 87 | -24/ 7 3 5 | 
Be é 12 144 | 5 | Mexican 5% (1899) ...; 7 | 6 | —1 ese 
‘ 944 82 98 , 80 Norwegian 4% 1911...) 85 | 85 | 1. ) 416 6 
1 82 83 | 45 | Peru 7$% 1922 ........ 45 ( 45 1 .. | 46 12 9 
t 928 77 864) S4 | Poland 7% .........0.000. 55 | 68 | +3 | 12 14 6 
107 101 104 | 95 Siamese 6% 1934-64... 95 | 954/44] 6 6 0 
~ ' 88 77 89 75 Swedish 3§% 1908...... | 7 | 80 | 45 | 47 6 
} % 61} 76} 39 | S. Paulo Cotfee 7%... 48 | 45 | —3 | 1613 6 
| 1 7 10. 4 | Turkish 4% Unified... | 5 S| axe ose 
8 7 80 , 45 Uruguay 5% 1919...... | 50x S50x/ .., | 10 0 0 
| | 
2 Corporation Stocks. 
963 74 84 254 Berlin 6% 1932-57...... 30 30 | .. | 20 0 0} 
106 99-107 | «94 = B’mgham 5% 1946-56 | 99) 993) -. | 5 0 9 
106 «999 «107-96: Bristol 5% 1948-58... 984 | 984) |. | 5 2 0 
100 | 87 954 | 65 Danzig 7% 1935-45... | 70 7 | ... | 10 0 0 
: 101g 96—Ss«1001 974 | E. London 5% 1960-70 | 974 97%) ... 5 49) 
af 10 98 105 | 97$ Johannbg. 5% 1937-52) 97$ | 97 | “ | 514 0 
iy 69 | 6 Oe Le EMCI sccccniemees 61g 61h] .. 418 4) 
7 §= 62 73 | 57} Met. Wat. Bd. B 3%... 60$ | 624, +2 | 417 0° 
10 107 | 94 | Pt. of Lndn. 5% 1950-70 95 974; 42 | 5 6 0} 
“ 1llg 104-1128 | 87 | Seine 7% 1935-52...... 99 102 | +24} 7 0 0 
93 «75 717 | 52 Sydney 54% 1954...... Se eee ee 
British Railways. | 
94 «662 69 38 | G. Western Ord. Stk... | 46 | 50 | +4 | 11 0 0 
1% | 5 63 | 26 | L.& N.K’st’n Def. Stk | 5 | 6 | 41 Nil | 
39 | 1 17) 6 Do. 5% Pref. Ord... | 12$| 15 | 429] 113 3 
80 843 | 553 Do. 5% Pref. 1955... | 5 644145 | 814 9 
634 | 37) 444, 16¢  _-Do.4% 2nd Pref.stk.| 26 | 30°\ 44 |10 6 0 
57% | 31 | 34 | 13 | LMS. Ord. Stk.......... | 1%] 21) 42 | 9 61 
73,54 558 254 4% Pref. Stk. 1923... |, 35 | 38 | 43 | 1010 6 
7 67 683 | 34 Metropolitan Cons....... | 35%) 39 +4 817 3 
798 «72 77 2 Met. Dist. Ord. Stk.... | 57§ | 57 .. | 813 9 
Jiy 32 21 23 Southern Def. Stk. ...... 10g | 124) +2 | 10 0 O 
kay 762 | 63 664 | 36 Do. 5% Pref. Ord. Stk.) 374 | 424) +5 | 1115 3 
/ 964 82 924 554 Do. 5% Pref.Stk. ... | 604! 644) 44 716 3 
25/44 20/104 26/104 17/3 Underyround Ord. £1... 18/- 18/6 +64] 810 8) 
Dom. & Foreign } 
88 | 38 | 51g 15% Antofagasta Ord. Stk. 178! 18 | 4+ 4/22 5 0 
444 53 | 21h B.A. & PacificOrd. Stk. 26¢ |) 303) +4 Nil 
1 64 714 | 27 B.A.Gr.Sthn.Ord.stk. 324) 374/45 | 213 4 
8 46 55 | 214 B.A. Western Ord. stk. 264 | 294 | +3 Nil 
89 51 | 65 | 29 |G. Argentine Ord. Stk. 344) 393/45 | 210 8 
85 494 72 18 | C. Uruguay Monte V.... 20¢ | 2 | — 3 0 (0 
58 | 37 46 i5§ © Can. Pacific Com. ($25) 174 | +183) +1 | 619 0 
71 | 64 71h | 63 Can. Nat. 1927Guar.4% 654 | 634/ -2 | 610 0 
; 25% | 10 16, 4 Cordoba Ord. Stk. ...... 5¢ aoe Nil 
76 284 aot | 11 . Do. 7% Ist Pref. Sth. | 12 1 | -1 Nil 
43 17 224; 5 | Do.5% 2nd Pref.Stk.| 7 | 2a Nil 
{ 328) 28 © 29 | 23 | Costa Rica Ord. Stk.... 25 | 25 “ay FF. 
85¢ | 57 | 708 | 32 | Entre Kios Ord. Stk.... | 34) | 349) 2 | 4 611 
9 | 86 | 90 | 594 | 6% Cum. Pref. Sek. ... | 61 596 | -2 | 1012 3 
59 | 554 | 55¢| 45 | ‘Do. 4% 2nd PrefStk. 47h | 47h |. 
“a i} ly | 4 | G.W. of Brazil £10...... } A tite Nil 


0 
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Prices 
Year 
1930. 


High- | Low- 


Prices 


THE ECONOMIS}. 
LONDON ACTIVE SECURITY PRICES 


Note—Shares with a New York quotation, or with definite American interest, are distinguished by 


In calculating the yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 

Gate the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment ig 

discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by — when th 
— . RN wi com 








Where stocks 





Year 193] 
Jan. 1 to 


Oct. 14 
(inclusive), 


High- 


Name of Security. 


Low- 


est. | est. est. | est. 


$33 
57 18 
83 
97/6 45/- 
42 19 
85/- 65/- | 
198 130 
80/-  65/- | 
23 —Cis 4 
17/74 14/3 | 
13/6 10/6 | 
4 ; 
26/- 23/9 
59/- 47/6 
2733 247 :—| 
58/9 53/9 | 
28/- 25/9 | 
128 8f | 
69 564 
38-28 
134 12 
i 
24/3 | 14/- 
68/- | 56/3 
42- 37/32 
| af 
9 8 
120 994 
66/- | 59/3 
73 63 
| g2/- | 73/- 
347 
463-38 
| 14m! 12 
| 360 337 
15% 1 
80/6 | 74/9 
| | 
21 | 173 
1 12 | 
21 
| = 1 
| 26 
37 | 
| 1 14g | 
| 13 12 
1 12 
| 254) 212 | 
+y- 36/ 
| 4 | 
; 8 7 
i) 
| 
teh 
1 | 42 i 
| 319 | 287 i 
1568 | 147 
| 29/- | 20/- 
37/68 23/9 
18 1724 
1924 | 163 | 
1224 | 1125 | 
/ 211 | 187 
| 363 «| (320 
| 486 | 421 
25/6 | 19/- 
| 344 | (305 
267% | 220 
407 | 380 | 
119 | 93) | 
103 | 89 
24/9 | 18/9 | 
| 260 | 2234 | 
/ 129 = 105 
106 87% 
| 252 218 | 
| 264 | 231 | 
it i 
| 41/- | 26/3 
| 54 394 
| 49) 3/9 
42/104 26/- || 
| a1 17/6 | 
29 0} 16/6 | 
| 22 6f 
| dine aa | 
i] 2 
| | St | a8 
| 35/- | 17/6 | 
124 38 | 
| 55h 24% | 
26/— | 20/6 || 
| 17/3 | 11/3 || 
| 13/9 32/6 | 
i} | 1} 
29/10§ 22/- | 
| 29/-  23/- || 
| 70/6 | 60/- | 
| 39/6 | 28/- || 
| 14/- 8/7). 
| 67/9 58/6 
| 71/3 | 58/6 || 
110/5 95/9 || 
| 67/10§ 59/19 | 
‘| 40/- | 32/9 | 
| 58/- | 48/9 | 


| 31/6 | 26/6 | 
| 63/3 | 55/- 





$124 
264 
56 


me 


70/- 


109/9 
62/3 


| 250 


eee! 


| Foreign Rys.—cont 
$3} || In. Ry. O. Am. No par 
11 || Leopoldina Ord. Stk... 
19 || Do. 54% Cum. Prt. Stk. 
15/- } Nitrate Rlys. (£10) .., 
8 || Paraguay Cen. D. Db. 


10/- i Salvador Ord. (£10) .., 
94% || San Paulo Ord. Stk. ... 
20/- |) Taital Riy. Ord. £5 ... 

23 | Utd. Havana Ord. Stk, 


} Banks. 
5/9 Anglo-French (£1) ...... 
8/9 |, Anglo-Internatl. (£1)... 
li Anglo 3. A £10 £5 pd 
13/9 || American’) B £1 fy. pd. 
41/3 | Bank of N. Zealand £1 
230 Bank of Eng. Stk....... 
44/6 | Barclay B. (£1) ......... 
19/9 | Barcl. (Dom. &c.) A £1 
6%) Bk. of Australasia (£5) 
47_ || Bk of Montreal ($100) , 
183 | Bk. of N.S.W. (£20) ... 
4 British Overseas A £5 
102 | Chtd. of India (£5) ... 
Comel. Bk. of Aus. 10/- 
District A £5, £1 pd. ... 
Do. B £1 fully paid ... | 
Eng.Scot.& Aust.£5,£3pd | 
Hambros £10, £24 paid 
Hong. and 8. ($125)... | 
Lioyds £5, with £1 pd. 
| Martina £20, £23 pd... | 
Midland £1, fully pd.... | 
| Nat. of Egypt £10 
| Nat. of India£25,£124 pd | 
Nat. Prov. £20, £4 pd. | 
| Royal Bk. of Scotland | 
| St. of S.Af. £20, $5 pd. 
47/6 | Westminster £4, £1 pd. 


Insurance. 
162 Alliance £1, fully pd.... 
yg Atlas £5, £14 pd. ...... 
16} | Com. Un. £24, fully pd. 
11% | Gen. Accident £5, £1} 


208 i Lon. & Lanc. £5, £2 pd. 
254 | N.Brit. & Mer £5, £13 pd 
12 | Northern £10, £1 pd.... 
93 || Pearl (£1), fully paid ... 
10} || Phoenix £1, fully pd. ... 
184 |, Prudential £14 ...... 


28/9 || Do. £1, with 4s. paid... | 
4§ || Royal Exchange (£1)... | 
af '| Royal £1, 10s. paid ... 
34 | Sea Insar., £1 fully pd. 
ah | Sun Insur., £1 with5/- pd 
44 || SunLifeAssur., £1 fy.pd. 
114|| Yorkshire £1, fully pd. 
Investment Trusts. 


1 





| Anglo-American Deb... 
| 100 || Anglo-Celtic Ord. ...... 
| lfe |) Atlas Electric, &c., £1... 


38/- | 
53/- | 


28/3 
62/- 


35/6 | 


19/74)! Brit. Aseete Trust 5/-... 


130 For. Amer., &c., Def.... 
724 |, Grange Trust 
165 || Guardian Investment... 
238 || Indus. & Gen. Ord. ... | 
335 } Invest. Trust Ord...... 





| 17/9 |, Lake View Invest. 10/- | 
236 Mercantile Inveatinent | 
| 215 | Merchants Trust Ord.... 
325 || Metropolitan Trust ... | 
57 | Nineteen Twenty-eight | 
, $§ Nineteen Twenty-nine 
12/6 | Scottish Investment 5/-) 
190 | Scottish Mortgage, &c. 
854 | Stockholders Invest.... 
674 | Trans-Oceanic £1 ...... | 
190 | Trustees Corp. Ord, ... 
| 187% || United States Deb. ... 
| | Financial Trusts, &c. 
| 15/- |, Argentine Land, &c., £1 
10 | Australian Estates, &c. | 
2/- |, Brit. Nth. Borneo hoes 
14/- | Brit. 5.Africa 15/- fy.pd. 
5/— || Obarterhouse Inv. £1... | 
12/9 | U. of London R, Pty. £ 
4 || Dalgety £20, £5 pd. ... 
7/6 || Forestal Land £1 ...... 
18/- | Hudson's Bay Co. £1... 
24 || Do. 5% Oum. Pref. £5 
7/6 || Java Invest., &e., £1... 
1} | Peruvian f Ord. Stk... 
8 | Corp. Pref. Stk.... 
12/9 | Primitiva Holdgs. £1... 
9/9 | Staveley Trust £1 ...... 
14/6 | Sudan 9 £l... 
17/9 Allsoppe Ord. £1.......+- 
18/- ! Barclay Perkins £1... 
48/- | Bass Ratcliff Ord. £l... 
26/6 | Benskins Watford £1... 
5/3 | City of Lond. Det. 5/- 
39/6 | Courage Ord. £1 ..++ 
42/9 || Distillers Co. Ord. £1... 
81/6 | Guinness (A) ...-+0e0ee" 
44/3 | Ind Coope Ord. £1 
26/- || Meux's Ord. £1 ...+++++- 
41/3 || Mitchell & Butlers £1... 


24/3 || Ohisson’s Cape £1 
49/9 || 8. African Bwes. £1.....- 
26/9 || Taylor Walker Ord. £1 
| W’tny Combe Def. £1... 








172% | Debenture Corp. Stk.... | 


__ [October 17, 193], 
AND YI 





| 66/3 $1/9 | 56/3 SH | : 


t Free of Income Tax. 


ELDS, 
tlalice, 
are definitely redeemable at a 


ie Bt 















° Stands yy 
pany during th ist nat 
Oct, Oct, Rise 

7, 14, or Preumg 
1931. 193}, Pai, 7 
$44 $6 _ 
12124 4 = 
20-234 3) 
20/- § 20/- v9 

9 | +i os oy 
70/- | 70/- E si I L 

74, 98 23 ¢ 
20/- sr " 0 ° 

6h CC, Ni 

4 

6/6 6/- | ~¢ ‘ ‘ 
we | oe ~ 1 os ‘ 

23 25} + Be 
14/6 156 it ' 3 
47/6 47/6 |) | bag 
240 240 | 5 9 
46/- 47/6 | +16, 5115 
— 20/6 6d 4B 4 

7h > a a 
eso ies | td) fae 
£21 (£21 9b 

4 + 7 W 4 
lly ll 4 920 
M/S 12/6 1/3 3 04 
46/3 46/3 ae 1a 9 
40/-  40/-, 0. |) 504 

3 3} 0% 

6} 6} ; 709 
£97 £93 ~-g4 7106 
45/-  46/- ,+1/-| 61 0 

46 4 
66/3 | 67/5 +1/3 568 
19 20 +) 909 
£274 £27). | 9 La 

98 10d, +4 700 
320 320; .. | 563 
ll 10; - 3 720 
58/6 58/6 | 616 3 
17) MR +h OS 

9 10 (+4 40% 
17g 188 | +h 5 90 
12 | 1/44) 5L0 
23+ | 23} tes 45] 
264 28§' +2 $29 
12¢| 134,41 660 

93, 10 +3) 508 
10} | 1g +1; 689 
194) 198 +} 4h 
30/- | 313 +13 3 44 

eal et ET 

é 7 + § 0 

3; oe 

24) 2 + ous 

SiS +6) 383 
mi |. | see 
255 | 255 ~ | se" 
105 |100 =-5 «7109 
12/6 | 12/6 .. 899 
20/74 20/74 417 0 
172% | 172) 550 
138 = 138 74 
724 | 124 6 is 0 
165 165 gu 
241 | 241 Tho 
300 340 Cw, | OS 
17/6 16/3 -13 THY 
240 240 617 § 

| 215 315 6103 
1320 320 « 63 ; 
60 60 ma ites 

60 55 |} -5 79 ; 
12/6 js —13 84 ? 
205 lw -i5 ; 4 
85 8k ; 
61% | 6% | | 193 
190 190 «41 Bee 
190 | 188 | -2 78° 
1sj- | ag-| | 568 
15 15 - Ni 
31h 3/lt eA 799 
15/9 17/9 +2 og 
10/- | 10/- | =» 4% 4 
13/9 SD 

5 53 4 } .) - ) 
1/- W0/-| ww Be 
23 25/- +39 

2b kong 
l/s Us - sil 

2} 3+! ; 

8 12 +4 | ° 9 0 
15/6 15/6 | +» 1 
1/3 3! we My 5 
18/9 | 23/9 | +5 

00 
wg ae ets tHE 
19/- 196) +64 2s, 9 
S- | i- Mg 9 
27/6 = a Nil 
40/- | 40I- “ u 15 0 
48/9 | S0/-  +US gay 
83/9 , 82/6 | -! 1) 16 0 
45/- 40/3 713 11g et 
96/6x 26/-x -64 713 
42.6 | 42/6, = 790 
asj- | ati-|-W- § 6 ot 
S| 8 | cig a8 38 

° 9 | 0 
ae | 31/6 | +216 1 


=e * ~~ < 


> = 
TU ASSO ES 
= ae 
- oe 
Sn we OL 
. 2 


25/- 
41/- 
28/6 


1931.) 


| 


Name of Security. | 


| 


\\ 


ai, fron and Stel | 


mal. Anthracite £1 ..- 
No. 71% Cum. Pret. £1 
Armstrong Whit. A 1/- 
Babcock, Wilcox £1 «++. 
Baldwins G]—_ceeeeeeseee® 
Bengal Iron £1 ...ceeeeee 
Beyer peacock £1 ..-++ 

Brown (Job) Ord. 6/- 
Cammell Lai £1 ...00- 
Consett Iron £1 ..ceeeeee 
Cory, William, £1 .-.-++ 
Dorman, Long £1 .noeee 
Ebbw Vale Ll...c.eseeee ° 
Guest — &c. £1 «-- 
Hadfields £1 ... 
! Har. & Wit. 6% Oe. SS. 


eoneeeere® 


Pease and Partners £1 
Powell Duffryn £1 a. . 
§. Durham Steel £1 ...- 
Do. B Ord. £1 «-+++-++" 
Staveley Coal, &e. £1... 
Stewarts & Lloyds £1 « 
Swan, Hunter £1) ....cee 


Thomas (Richard) £l.. 
Do. 64% Cum. Pref.£1 | 
Thornycroft, John £1. 
1. States Steel $100 «+» | 
Vickers 6/8 .-.--eeeesseee* 
Ward (Thos. W.) £1... 


Te 
B. Ctn. & Wool Ds. 58.. 
Bleachers £1 ..----++++* ° 
Bradford Dyers (£1)...+- 
Brit. Celanese Ord.( 10/-) 
Do. 7% 1st Om. Pf. £1 | 
Do. 74% 2nd Om. Pt.£1 
Calico Printers £1 ..00e 
Coats, J. and P. (£1) ..- 
vey Courtaulds £1....+-+.+s+++ 
/3 English Swg. Ctn. £1... 
13/14 English Velvet, &c., £1 | 
Fine Cotton Spnrs. £1.. | 
Linen Thread (£1)....+-- 
Listers (£1) ...--+-+sees+ | 
17/3 Patons & Baldwins £1.. | 
Snia Viscosa Lire 40... 
41/14 Whitworth & Mitchell £1 | 


17/6 Crompton Parkinsn 5/- 
English Electric £1...... 
General Electric (£1) «+ 

44 Henleys (W. T.) (£1) w | 
24/44 Johnson & Phillips £1 
18/9 Siemens LE) ...ccseorceecee 


9f 

54/6 
27/6 
28/9 


18/14 


T hs, &c. 


9} Cables \ A Ord. Stk... | 
5 and B Ord. Stk... | 
40 Wireless } 53% Pref. » | 
8/- Canad Marconi $1 ..... 


19 Great Northern £10..... 
$20 | International Teleph ... 
27/6 | Marconi Marine €} .... 
40/- | Oriental Telephone £l.. 

Motors and Cycles. 

28/3 | Austin 56. ....ceceeresee 

5/74  Birm. Sml. Arms £1 . 


16/3 Dennis L/— .....-eeeeeeees 


=. et en eas 
/- Guy Motors (10/-) ....-. | 
48,9 i (J.) tt _ cinnehi 
B0/~ Leyland £1 ....cceecesveee | 
17/9 Morris 73% Pref. £1.... 
5i- Napier 5/—.....e.ereceee eve 
25/9 Rolls-Royce £1 . ...+-s00- 


B/- Singer £1 .......seeereceees 


Shi 
71/6 Cunard £) 
22/- Furness Withy £1 


19/6 BP. & O. Defd. £1 ......- 
Niu, Royal Mail Ord. Stk. .. 
4 Do. 54% Prf. Stk ... 
2/- White Star 64% Pref... 
Tea and Rubber. 

5/- Allied Sumatra £1 ...... 
10/9 Anglo-Dutch £1 .......++ 
12/- Assam Co. £1.......00000+ 


% Bab Lias £1 


26/3 Jorehaut Tea £1 





| 5f= | +74 | Nil daisies ! 
12/6 | > 2/6 | 12 16 O || 95/7g|65/114| 72/6 33/9 
| | 14/- | 6/3 9/3 4/104 


a7j/6x +1138 4 & St, 27/6 | 221 


cal Manuftg. | 
Associated Elec. (£1) «-» | 
British Insulated (£1). | 
46/3 Callenders (£1) «-.--+--*- 


Brazil Trac., nO par ... | 
Bournemouth & Poole 

Calcutta Electric £1 ... 

Charing Cross Elec. £1. | 
34/3 City of London £1 cccove | 
28/9 Clyde Valley Elec. £1. | 
40/- County of London £1... 
$10} Hydro-Elec. Com. Stk. . 
20/6 | Lancashire Biectric £1. | 
36/9 Metro. Blectric £1......- 
Midland Counties £1 ... 
20/6 Newcastle-on-Tyne £1 
North Metropolitan £1. | 
25/44 Scottish Power £1......- 
Yorkshire Electric £1... 


Gas. 
Gas Light & Coke £1... | 
Imp. Continental Stk... | 
Newc.-on-Tyne £1 .....- 
S. Metropolitan Stk..... 


0 
0 
0 
3 
53/9 | S1/3| -2/6| 718 3 16/3 | 8/08) 10/- 
35/- | 37/6 , +2/6\ 10 13 : 
U 
Uv 


nN 
~~ 
~ 
a 
ow 
=~ 
! 
| 
a 
a 
o 


eeecseereesees 


4a a & Lands £10 
rand Cl. (Ceylon) £1 
22/6 Jhanzie Tea —. 
19/3 Jokai (Assam) £1 .... 
5/74 Linggi Plantations £1 . 
1/53 London Asiatic 2/- .... 
916 || asia | 6/3 Malacca Rubber £1 .... 
ya a 11/3 Rubber Trust £1...... 
ye" 2/83! | 1/44! United Serdang 2/- ... 
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Name of Security. 





cea ear 1931. 
Price | Rise | | Year | Jan. 4° 
Oct. | Present || 
or | 1930. | Oct. 14 
14, | pall. | Yield. || | : 
193) -| ao, en (inclusive). _ 
High- ; Low- | High-| Low- 
oe | && a | est. | est. est. | est. 
\ | , nee 
‘ae} +6a| NM || 20/74] 99) LUTE S/1b 
12/6 |+1/10% Nil | 53/54; 25/- || 48/6  20/- 
| 6d | ee | Nil | Q5/- | 53/14) 56/104 26/103 
| si/3.\ +216) 59 St) 28/9) 1M 12/6 | 5/6 
| 373 | +6d | Nil | 40/79) 16/3) 20/- 9/6 


Nil 


eee | i | ! 
2/3\ +6d| Nil | 6/6 | 2/6 || 3/2g lls 
116 \ | Ni | 54/09 anit 30/- 12/6 
60/- | +13) 517 0 | 15/09) 6/14; 10/9 5/64 
5/6, +94 | Nil || 14/18) 6/3 || 8/- 3/6 

| 9/3) oe Nil | 35 ty) 23%|| 26§ 95 
18/9 | +94| Nil || 99/44) 69/44) 76/3 26/3 
1/6 | +444, (Nill 78/9 | 18/9 | 30/1} 10/- 
2/9 | +3d | Nil || 62/98) 27/6 | 35/114 16/104 
19/44 +744; 715 0) 

| 3a/-  +4/6, 719 0) 21/5 | 16/44, 20/14 16/78 
39 | .. | | Nil | || 62/6 28/9 || 33/3 15/- 
11/3 +1/108} 72 3 | 33/9 | 17/3 || 17/9 = 7/3 

| *ai3\+3a| NO | 46] S| 39) 2S 
8/9 | +16 | Nil 24/1}| 18/6 || 20/- 11/- 

| gsj- | +2/6| 416 9) 41/6 | 36/- || 38/6 23/9 
10/- | «| Nil 35/74) 19/6 || 20/9 9/9 


67/9 | 
16/3 +2/6| 7. | 99/49 /41/104 43/1 23/2 
26 | +6d| Nil 16/- | 3 4/3 te 
| 3 42/3) _ Nil . | 40/9 36/3 | 37/6 29/48 
21/3  +2/6\| 12 4 9 48/9 | 29/6 | 31/3 18/9 
| go... | 7H 3 | 22/3 | 22/- || 26/- 20/3 
99 +44 | 5 6 9 | 119/3 94/43 |105/- 65/74 
6/3 ee | Nil |) 37/6 | 21/3.|| 24/6 9/6 
134 | 4H; 6 28 
ai-\ +6a | Nil |, 67/6 | 27/6 | ST 25/- 
13/9 +3/9| . Ni | 31/78) 16/6 || 20/6 14/6 
g0/74 + 3/14) 415 0) 11/2) (4/9 | 5/74. 7k 
59 +1/6, Ni | 46/6 | 28/6 || 39/- 14/9 
q-\ +9} Nib | ew | || 45/7 18/9 
s/-\+1-| Ni | | 
| y2ye +348) NM | 21/6 | 15/9 , 20/-  17/- 


| 45/- —-3) € 13 3 | 96/6 | 66/3. | 71/3 40/6 
37/46 +26\ 3 4 Ot, 12/78| 6/14) 6/3 2/3 
35/- 4+ 1/3 | 5 15 0} 19/- | 9/108) 14/6 7/4% 
| 8.0 O ja3e/- | 67/6 | 73/9 25/6 

, 19/44 4 3/lb, Nil | 2t/ 1b) 12/14| 15/3 6/5 
a5/- |... | 4216 Ot) 14/6 | 51/3 59/9 42 
| 45/- , +3/9| | Ni 17/104) 11/74) 15/6, 11/3 
27/6 +216; 215 0) 30/- | 16/74 | 17/14 11/3 
Nil | 29/- | 17/- | 18/4 8 


5/3 


| ga/- | 46/- 
| 44/- | 35/3 


23/14 —744 9 | 1092/6 | 91/6 |101/3 81/3 
| | 42/6 | 33/6 | 34/3 24/14 
$11 -S8b) os, | Oe) 85/74 | 92/6 68/14 
5891 ... | 3 2 3| 5/108 4/ly) 4/8& = 5 
29/44 '9 80! g6| 3- || 39 
Q9/- | ww. | 512 | 95 3/- || _5/- 
35]- ie : 52/44 34/108 38/- 20 
33 | 97 | 106; 644 
42/- | —-y-| & 5 © 1084 | : 
$10} —$lt oats 102 | 93% 102§ 50 
23,9 +9 | 5 9 © | eusiog) 75/- | 78/— 73/14 
1 376 | .. | 8 6 8 | 30/7 24/14 | 24/44 16/3 
26/3x, 25/-x — 1/3) 5 12 0\ 39/9 27/6 | 32/6 17/6 
22/- | a 5 9 0| 38/3 | 22/3.| 29/3 Lie 
42/6 | —1/3\ 414 9 | 38/5 32/44 | 33/9 17/9 
QTj- | ove 518 9| 31/6 19/9 | 22/9 16/14 
313) .. | > 2 5 | 27/9 | 25/- || 27/- 24/- 
| 96/74, 16/108 | 29/9 22/3 
18/9 | 516 4\ 17% | 12% || 138 
30 |—5 | $17 8 | 44/- 32/- || 37/6 31/3 
15/6 | —6d | 6 18 © | yos/- | 9O/- || 117/6 61/3 
994 | +2 | 6 1 0| 34/3 26/- | 26/6 
| g6/3 | 37/-_| 42/3, 240 
19 45 | Nil | 16/3 31/109, 44/44 20/78 
123/44 |. N8 . | 33/6 | 30/-.| 35/3 
| 51g) +9 | 1013 9 | 123/-, 14/14 16/3 
10/- | .. | eee | 21/98 14/9 || 15/3 
au, .. | 9 & 0} 83/9 | 71/3 | 82/6 
$214 | 16/103) 6/14 9/14 
36/3 |+3/9| 8 5 ©) 49/6, 28/- | 32/6 
42/6 |... 515 61) 28/14) 3/4 6/14 
| | 38/9 | 5/5 11/44 
33/9 | 38/9) ve, [2426 O] oe | vv | 22/6 
1-\ 8i- | +U-| 320 Oo | 
wie | a ng S88 | Hg BR ate 
6/3 | 38/9 6 | 37/6 | 25/3 | 
= . 2) | Nil 23/9 | 11/3.| 12/6 


23/9 | 5/104) 7/14 
ig |) ll | 
15 0 48/- | 19/44 32/6 

18/103} 7/- | 11/6 
Nil 75/- | 62/- \ 101/3 


| | 12%! 42 | 5 

gj- | 8/-| .-- Nil 75/- | 61/3 | 95/- 
25/- | 26/- | +1/- | 514 3) 1y3| 6/- | 7/108 

g 8 5| 46/3\ 24/5 31/3 


13/- | 5/6 \ 12/14 
16/- 





: wag | ite | ie 
6\— Nil 16/3 | 11/9 | |- 
iis 11/9 - | Nil 36/3 | 15/- | 19/14 11/3 
15/- | 15/- | + 10 o 0 10/6 = | sua 4 
7 9) 41/3 Nil 5/6 | - | / 
,° oF +U3\ 46 0| 238 | 58 | 8 
5/74, 5/74 | Nil 474 | 27 | Sits 
5 | S| | $e S| a | 12/3 14/10} 6 
33/9 | | 518 27/- | 
389 28/9 | 215 8\ 13/-| 6/9. 9/104 = | 
116 | 76) +. | Nil 68/9 | 55/3 || 73/9 
w9 | 2/-\ +34 Nil a4je | 24/44 36/68 
8/9 | 8/9 | +: Nil 22/6 | 12/6 \\ 15) 
14/- | 14/3 | +34 Nil | 15/- | 40/- || 63/14 
| 586 9 | 40 | 


1/74 | +144) 
¢ Free of Income Tax. 


Apex (Trinidad) 5/-..... 


1 
Brit.Cont.Oila( V.T.Cts) 
Burmah Oil £1 
Canadian Eagle, no par 
Kern River Oil 10/- ... 
Lobitos Oilfields £1 ... 
Merican Eagle (£1/0/6). 
Pheenix Oil £1 
Royal Dutch (£84) 


Trinidad Leaseholds £1 
V.0.C. Ord. £1 


2/9  ligd 


Aerated Bread $1 
Agar Cross £1......... 
Allied Newspapers £ 
Amal. Dental Def. 5/- 
Amal. Prees (10/-) 
Army & Navy 10/ 
Assocd, Newsprs. 
Assoc. P. Cement €1 ... 
Barker (John) £1 
Barry & Staines Lino 
Borax Deferred £1 ..... 
Bovril Deferred £1 
British Aluminium £1 
British Match £1 
Brit.-Am.Tobacco £1 ... 
Carlton Hotel £1......- 
Carreras “ A” Ord. 
Chinese Eng’g £1 
Crittall Manuftg. £1 ... 
Debenhams Sec. (5/-)--- 


Electrie and Musical 

industries Ord. £1... 
Ever Ready Co. 5/- - 
Finlay (James) & Oo. 
Frederick Hotels 7 
Gaumont-Brit. (10 
Harrisons & Cros. Def. 
Harrods (B.A.) 15/-Ord 


| 25/6 18/6 
52/6 || 65/- 52/6 


Home&ColonialStores4/- 
Imperial Airways £1... 
ial f Ord. £1.....- 


Imperial Tobacco £1... 
International Holdings.. 
Inter. Nickel of Can. ... 
0g International Tea 5/-... 
Kreuger & Toll (kr. 100) 


0 4/6 

101/63, 89/44 95/11} 72/6 

0 | $2 $3? St 

6 $134 | $204 $9} 

6 | 27/14) 17/98| 22/- 18/1 

| 22/6 ww. | 625 4 334 | 218 | £278 £53 
aed 94/9 | 21/9 | 24/3, 20/- 
6 | 25/3 | 21/6 | 23/7b 19/3 39, Cm.“ A Pi£1 

3 Do.20% Cm. Prf.0d. (£1) 

5 London Brick £1 

0 Lyons (J.) £1 . 

Manbre and G 
Marks and Spencer 10/- 
Maypole Dairy 2]- 
Millars Timber £1 
Platt Brothers £1 
Pinchin Johnson 10/- 


52/- 34/74 
41j- 30/6 


kitt & Sons Ord. £1 


Savoy Hotel £1 ... 
Schweppes Def. £1 
Seara(J.) Ord 5/- 
Slaters and Bodega £1 


atch, B (kr. 100) 
Tate and Lyle £1 


Tube Investmen 
‘Turner & Newall £1... 


United Dairies £1 
United Molasses £1 

Do. 6% Cum. Pref. £1 

Utd. Tob. (South) £1... 

Vocalion Gram. (10) ..- 

ver Mfrs. Def. £1 

& Gillow Or.10/- 
Do. 6% Cum. Pref. £1 


Broken Hill Prop. 8/- 
Burma Corp. (Rs. 
Bwana M' Kubwa, 5/- fp 
Central Mining £8 
Cons. Glds. of 5. Af 
74 Cons. Mines Selection 
Crown Mines 10/- 
De Beers Def. £2% 


Idris Hyd. Tin 5/- 


6/3 | 16 | 2/74 94 


| | 
| ay 
a \ ae) | | ae) as Landon Tm 13 
| | 
| 


Malayan Tip sj~- 


Rhodsn Angio-Am. 10/- 
Rhokana Corp. £1 


Siamese Tin 5/—.--++-+++ 


Pp 
Tanganyika £1 
Tronob Mines 5 


Ziue Corporats 









Price | Price Rise 


Oil. 
Anglo-Ecuadorian £1... 
Anglo-Egyptian B £1... 


Oct. eo 
| 14, | 
| 
6/- si 
22/6 | —2/6 
39/44 +1/103 
8/6 ale 
11/3 re 
1/6 +3d 
42/6 | +2/6 
5/44 +444 
1/6 ee 
17/- +9d 
6/44  +44d 
4/6 +9 
15} a 
43/- | +2/43 
23/-  +2/4% 
18/9 | —9d 
20/ - on 
10/- | ... 
3/- | +34 
16/3 | +1/3 
26/3 —1/3 
12/6x +1/3 
25'/- +6d 
56/3... 
SES | 
7/6 | —Y3 
35/- | .. 
29/44 +744 
23/9 | +1/9 
80/-  +2/6 
11/3 | —3/9 
3} +} 
27/- | —1!9 
17/6 +13 
=| 
18/- | +2 
22/6 | +1/3 
19/6 +6d 
§5/- | +5]- 
3/9 


Uj- 20/- 
25/- | 25/- 
16/3 | 17/6 
20/- | 20/- 
18/9 | 18/9 
25/- 
29/ 29/6 
£4} £5 
38/9 38/9 
62/6 63/9 
21/3. 21/3 
26/3 28/9 
28/9 | 28/9 
i- | 34/0 
6/3 6/3 
6/3 6/5 
15/- | 75/- 
3/9 4/3 
24/- | 25/- 
3/- 2/ 
3/9 3/9 
20/- 21/3 
8/9 8/9 
35/- | 36/3 
9/3} 10/7 
8/ - 8/9 
3/- 3/6 
£54 £5 
13/9 | 5/- 
6/- 5/7% 
97/6 | 100/- 
3 2k 
83/9 | 88/9 
6/6 6/6 
2/6 | 24/- 
1/9 8/- 
1/9 19 
11/3 | 11/5 
15/- 16/ 
llj- | lli- 
15/- | 15/- 
5/- 5/3 
6/3 8/9 
3% 4% 
17 174 
7/6 \ 11/6 
9/3 Un 
1/6 7/9 
68/9 , 71/5 
17/6 | 17/6 
12/- | 12/6 
57/6 | 55/- 
17/6 | 20/- 
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NEW ISSUE PRICES. 



































. So Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | Oct. 7, 1931. | Oct. 14, 1931. 
- . 943-94 
Central Electricity Board 5% A Stk. = $-948 
Fife County Council 44% 1951-61 ...... 89-91 89-91 
Great Universal Stores Ord. (5/—) ....... £1 | fy. pd. 9-H 15/3-16/3 
Great Universal Stores Pref. .............. £1 | fy. pd. 7 18/6-19/6 
7 RS 100 fy. pd. 90-94 -93 
Jones (Peter) 6% deb. ............- oo 97% | fy. pd. 89-94 89-94 
London and Thames Haven Oil New 
nde nat Reanioe Se 5o/- | 15/- | 9/-10/- pm | 8/6-9/6 pm 
Middlesex 43% 1950-70 ........cceeeeeeeeee 101 | fy. pd. 90-92x 90-92x 
New Zealand 5% 1932-34 .........seeceee» 99 fy. pd. 95-97 95-97 
Odhams Press 7% Deb. B.............00008 98 fy. pd. 101-103 101-103 
Primitiva Holdings 6% Red. Pref....... £1 | fy. pd. 20/-20/6 20/-20/6 
Rhokana Corp. 7°, Conv. Debs. ......... ro ho 5 dis.-5 pm 5 ae pm 
Savory and Moore 74% Deb. ......... ee par-l pm 
Tanganyika 4% Guar. 1951-71............ 944 |fy.pd.| 80-84 80-84 
Telephone and Gen. Trust 7% Pref...... 21/- 15/- |9d.dis.-3d.pm| 1/6-6d dis. 
Walsall Corp. 44% 1950-60 ....cecceecsees 100 | fy. pd. 89-91 89-91 
Woolworth (F. W.) 5/- Ord. ............... 40/- | fy. pd. 37/6-38/- 38/3-39/3 
Woolworth 6°% Cum. Pref. £1 ............ £1 fy. pd. 18/3-19/3 19/—20/- 
(Continued from page 719.) 
TOTAL DEALINGS IN NeW YORK. 
Oct. 8, | Oct. 9, | Oct. 10, | Oct. 12, | Oct. 13, | Oct. 14, | Oct. 15, 
1931. 1931. 193L. | 1931. 1931. 1931. 1931. 
o 
Stock Exchange — 
Shares (Thous.) 2,900 3,200 800 t 1,200 1,600 1,300 
Bonds (Value 
Thous. $) ... | 14,608 | 17,779 8,445 t 20,559 | 16,798 | 15,717 
Curb— 
Shares (Thous.) 600 500 162 + 260 300 260 





* 2-hour session. + Holiday. 


PARIS. 


Last week the indices of share market quotations, both 
for French stocks and foreign securities listed in Paris, 
reached the lowest level for severai months. After 
the announcement of the raising of the Bank of France’s 
rate from 2 to 24 per cent. it was generally felt that the 
movement had been overdone, and markets opened this 
week with an appreciably firmer tone. Business, how- 
ever, never reached large proportions, and such real buy- 
ing as occurred had a timid character. The declaration of 
options, on Wednesday, prior to the mid-monthly settle- 
ment on the Parquet, passed off almost without notice. 
French industrials, generally, were steady. Bank shares, 
however, showed some irregularity. On Thursday prices 
slipped back, in sympathy with New York. Money for 
the settlement was arranged at 4 per cent. Government 
issues were irregular, and industrials lower. 

Oct. 8. Oct.12. Oct. 15. 





Oct.8. Oct.12. Oct.15. 
Banque de France 11,225 11,995 11,690 Wagons Lita......... 117 122 114 
Crédit Lyonnais... 1,750 1.850 1,825 | Mexican Eagle ..., 27 31 31 
Suez Canal ......... 13,515 14,000 14.150 | ‘* Chartered” ...... 78 8&7 86 
Chargeurs Réunis 240 252 SEE: ‘2 GN sdessatdinneesen 127 130 130 
Rio Tinto ......... 1,570 1,660 1.670 De Beers ............ 260 277 279 
Royal Dutch ...... 14,200 14,550 14,800 ' ‘** Johnnies”’......... 108 114 114 

AMSTERDAM. 


The Amsterdam Bourse had a quiet but firm tone. 
Dealings remained restricted in volume, large investment 
interests regarding the international situation, in its 
political as well as financial aspects, as much too uncertain 
to justify the taking up of new commitments. A very 
little buying, however, was sufficient to raise many quota- 
tions a point or two early in the week. Conditions subse- 
quently, however, showed greater irregularity. Among 
sugar shares, Amsterdam Trading were unable to hold an 
initial rise. Philips Lamps recovered after a weak open- 
ing. The Unilever N.V. dividend was in accordance with 
expectation, the shares retaining their steady undertone. 
Bond prices were maintained, on a small turnover. 

Oct. 8. Oct. 12. Oct. 15. 


Oct.8. Oct. 12. Oct.15. 
53% German ...... 33% 34k 304 | Steel Common...... 684 71s 67% 
Unilever N.V. ... 116h 121 125 | A. K. U............. 40 40 4 3=—_ 403 
Philips’ Lamps ... 60 58 67 | Ford Motor ......... 195 2003 20 
Netherlands Ship Deli Batavia ...... 132 138 136 
ae 81 81 81}? | Royal Dutch ...... 139 141 143 
Java Oultunur ...... 145 143 1544 





OTHER CENTRES. 

None of the closed Bourses of the Continent was reopened 
with the exception of Copenhagen, which announced its 
intention of resuming dealings on Thursday. The tone at 
Oslo was steady. Stockholm opened stronger, but suf- 
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fered a recession in mid-week, K 

a new low level. The Swiss Bae ind ™ 
nervous, though prices showed only slight 
Brussels opened weak, under the influen, # 
possibilities in Germany, but strencthe 
on moderate buying of depressed 
dealings which have taken place in Germa 
ther decline of one to four points in securities 
General Electric and Reichsbank. 


1] Teach - 

“af 
OMe whys 
AP lation, 
uence of Politis 
ned to some ew. 


ext 
Stocks. x 


Unofigil 
7 Teveg] a Sy. 
€8 like Siemon, 











AJ 
th 


Ss 


INVESTMENT NOTES. 


The Rise in British Industrials. 
the restriction to a cash basis of Stock Exchange dealin. 
on the ground that undesirable speculation would bea 
vented, could not have expected the advance which be 
since occurred in the market valuation of British ere 


‘* equities.’ Some examples 
table :— 


aT 


—Those who Welcome; 


—>o ata 


) 
Ind istry 


are given in the folloe. 


Prices on Prices on Por pars 
Iron, Coal and Steel Shares : Sept. 19. Oct. 14. Tnerease 
Babcock and Wilcox ... 41,3 51/9 65 } 
MNES, ‘phic inmiaidacnents 50/- 60/- 20 0 
Guest, Keen and Nettle- “ 
Dicbidieatsnddiveintinedes 16/- 18/3 14 
Ocean Coal ............... 6/6 11/3 B-] 
Powell Duffryn............ 5/- 8/10} 115 
Staveley Coal ............ 23/- 28/3 2-8 | 
Stewarts and Lloyds def. 13/6 18,9 38-9 | 
ED eccnneccinbstccsedeess 7/3 9/43 29:3 
Textiles : 
SIE venisavnesncsecons 7/- 13/9 %4 
Bradford Dyers ......... 12/9 20/3 58:8 
Calico Printers ............ 56 11/9 113-6 
J. and P. Coats............ 35/9 45/3 26-6 
English Sewing Cotton... 26/- 35/74 37-0 
Fine Cotton Spinners ... 11/- 193 75:0 
Courtaulds..............000. 28/- 37/3 33:0 
Miscellaneous : 
Imperial Chemical ord. 10,43 15 43 48:2 
Turner and Newall ...... 23/- 283 22:§ 
Unilever ord. ............ 21/3 29/44 38.2 
General Electric ......... 33/- 45)/- 4 
Associated Portland 
I ccccsanescuscneses 19/3 25 29:9 
Home Railways : ; 
Great Western ..........+- 38 50} 32:3 
L. & N.E. Rly. pref. ord. 7 144 107-1 
ERGOT, encesnsesnerens 14 214 -s 
Southern 5° pref. ord. 354 41 429 


The prohibition of short selling is, doubtless, partly respon 
sible for what appears have been an exaggerated ne 2 
market values. Indeed, the market is particularly vulnet- 
able, for it would be liable to a sharp setback in the event 
of adverse news, as there would be no support from bet 
closing.’’ It should also be observed that the ™ = 
not shown great discrimination. Profit taking in the sis 
few days has brought prices back, but there is 0 Parti 
a change in sentiment in the industrial share mars 
how far it is coloured by election hopes and tariff pr muses 
we cannot say—and a willingness on the part 0! te 
vestor to acquire the leading British industrial - 
for long-term investment. Whether it will last longer th# 


the election, always provided the pound remains stave, 
time must be left to show. 


sisi eieenienieaaecenlecasacianimaial 
‘ Majorities.””—Dealings in election . ee ed 
year are confined to one party—namely the iege ail 
the National Government. In previous ye iberal ai 
was made for each party—Conservative, : me. Thi 
Labour, and, occasionally, even for ae a pectne 
year quotations are concerned merely . 4 sar appest 
majority of the National Government. | ’ nal Gover 
to have occurred to jobbers that the © - a may be 
ment ’’ is an amorphous body, and that © to what the 
some dispute at the end of the elections : valines begs 
National Government’s majority exactly!s. 00, and the 
in National Government majorities at _— has ‘reflected 
steady rise which has subsequently sro members Te: 
the growing optimism of Stock Exchatgr ved 160, fl 
garding the outcome. ‘* Majorities ; minations O° 
back to 156, and recovered again. If the no 
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Exchange view that vote-splitting will be 

Jed as far @8 possible, a further rise is possible, for the 
avoide sahange has always been anti-Socialist. Indeed, 
Sit optima ic of the Conservative members are talk- 
the 


firm the Stock 


ing ol ie a ea 
aealings in *“ majorities work. 
enJ0s> 


operation 1S, 
mone’ unit, 


say, 28. 6d. or 5s. or 10s. or £1. If he sells 


| 
| 


en id ful to explain how | 
jjority of 200. It may be use p 

fo mayn A speculator—the | 

of course, a mere gamble—buys or sells a | 


| of majorities ’ at 160, he will gain £1 for every | 
4 OL ° 


ee wt’ he would receive £160 plus the number of 
“ ie majority. If, however, the National Govern- 
- rast a majority larger than his *‘ bargain,’’ he will 
ome every seat in excess of 160. The experience of 
Tae years does not suggest that the Stock Exchange 
on of election results is any more reliable than other 


mal 
la 


“de of the mark than on other oceasions. The quotations 
s fortnight before the polls in the 1929 elections made the 
following comparison with the actual result :— 


Market Quotations. Actual Result. 
Conservative 260 
Liberal 58 
Labour 289 


Naturally, optimism in the House always errs on the side 


of the Conservatives. 


Japanese and Chinese Bonds.—The Sino-Japanese 
troubles have upset the market for the bonds of the two 
untries. Priees have been marked down this week 
s 4 precautionary measure, and margins have widened. 
The following table shows the recent trend of prices of 


yarlous stocks :— 


July 31. Sept. 29. Oct. 14. 
Chinese Government 5°, Gold 1896 102 99 97 
44% Gold 1898 .... 89 774 734 
5%, Gold 1912 43} 38 344 
5°, Reorg. Gold 
634 58 
Shanghai-Nanking Rly. 5% Sterl. ........ 374 353 
Teentein-Pukow 5°% debs. .....ccccccccsccce d 144 
Chinese Engineering & Mining Co., £1 
ae aia a oa laenas / 31/3 
Japanese Govt. 4°, 1899 § 623 
744xd 
594 
6 923 
54°, Cony. 1930 1073 
South Manchurian Rly. 5°, Bonds 923 
5% 1923 75 
——_ 44% Ster. 854 
Cty ot Tokyo 54% 1926 844 
City of Osaka 5° Ster. 89 
City of Yokohama 5% Ster. 973 974 


Dealings have been searce, investors preferring to await 
the result of the negotiations at Geneva. Japanese bonds, 
‘or the most part, have reacted to a greater extent than 
Chinese. Owing to more encouraging news, quotations 
‘ere steadier on Wednesday, but no great recovery can 
»« expected till there is clear evidence that the mediatory 


‘Horts of the League of Nations Council have achieved 
dennite success. 


Chilean Bonds.—Satisfaction has been caused in Lon- 


don by the overwhelming victory of Sefior Juan Montero 
* the Chilean presidential election. As the President- 


Re 
Chi, ‘Sa man of sound ideas regarding the maintenance of 
sendy credit abroad, Chilean stocks have remained 
‘eady, with rises in one or two instances :— 


June 30. July 31. Oct. 7. Oct. 15. 


65 45 20 
70 45 30 
70 20 
90 30 
894 40 
724 25 
cine 9 ter. 1929 Ta 30 
Cit Valparaiso 54% 1912... 954 35 
ty of Vina del Mar 5% Ster. 98 45 


Anglo-Chilian Nitrate 79/ 
Lautaro Nitrate 1% debs. 79 78 35 


9 +) Cum. pref, 


Chilian Covernment— 
1 


27/6 12/6 15/— 
824 90 EF 90 
75 75 75 


«ses, though at the last election the market was less | 


jess than 160. If the National Government | 
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ene esnteseeeieahatnieinttueetainseaeneanaere eames 
Prices of Government bonds are still at ‘“ default ” 
levels, but a victory for the Left might well have placed 
them on the rubbish heap. Bondholders will hope that, 
under Seior Montero, the question of resumption of pay- 
ments at the earliest date will receive earnest attention. 


; Interest Payments on ‘‘ Young ’’ Bonds.—The Bank of 
England announced, at the end of last week, that it had 


received information from the Bank of International 





Settlements that it was the latter’s intention to effect, as 
nearly as possible, payment of interest on the bonds of the 
German 54 per cent. loan of 1930 in sterling of an amount 
equivalent to the gold value of sterling current when the 
loan was issued. The market learned with satisfaction of 
the decision to pay on a gold basis (which was ratified by 
the board of the B.I.S. at this week’s meeting), the bonds 


immediately rising from under 40 to 44. The revival, 


| however, was short-lived, the present price of the stock 


being no more than 38}. The announcement, in fact, 
followed the terms of the German Finance Minister’s 
statement which accompanied and formed part of the 
London prospectus of the loan. The relevant passage de- 
clared that “* the bonds will be expressed and payable in 
the currency of the country of issue at the equivalent of its 
present gold value.’’ The market, however, was inclined 
to ask, as a matter of curiosity, what the position would 
be if certain instalments of the next payment (which is 
due to be made on December Ist next) had already been 
remitted to London in sterling before the announcement 
of the British Government's decision to depart from the 
gold standard. Any deficiency in the amount available 
as a result of the subsequent depreciation of sterling 


would necessarily be required to be made good by someone 
| —but by whom, exactly, it would be difficult to say, par- 
| ticularly in view of the present moratorium on Reparation 


pavments under the ‘‘ Hoover plan.”’ 


Earnings Yields of British Shares.—Although the 
Actuaries’ Investment Index has been published for less 
than eighteen months it has already made itself in- 
valuable to many investors—particularly ‘*‘ institutional ’’ 
investors. The decision to extend its scope to include 
ficures of vields ‘‘ on earnings,’’ as well as ‘‘ on divi- 
dends,’’ will be widely welcomed. The first issue of the 
new service gives figures, as at the end of each year since 
1928 and at the end of last month, for the same com- 
panies and groups as are included in its share price index. 
The main results may be summarised as follows :— 


sete beleemminnicinaamemmneienemannan 
Yield on Dividends. Yield on Farnings. 

No. of 

Group. Secu- rex Dec. | Dec. sept. | Dec. | Dee. 
nities. | 3), | 31, | 30, | 29,| 31. | 31, | 30, 

1928. | 1929. | 1930. | 1932. | 1928. | 1929. | 1931 


% | | i 


—$—$—$—$— i 
Ogdinary Shares. | 


Banks and Discount : Ae. 

5-38 | 7-13 | € ‘ 
; j é 3 se i £.G c 

Insurance Companies é 66 : 1 5 

Investment Trusts... ° ° -41 | 6°82] 5 


! 
Productive Indus- 
' 


4 


f 
8 
6:6 


tries* : 7 5-55 | 5-89 95 | 7-0 
Distributive Indus- 


5:6 


9-98 |10-81 
8-0 9-87 | 6-03 


Miscellaneous 
SS 60 5-39 82 


6: . . 18 
7: 7 5€ 
Industrials, all classes 5-14 | 6-81 . ‘16 | 6°81 


® Building materials, coal, cotton, electric light and power, gas, iron and steel, and oil 
+ Electric supplies, home rails, shipping, stores and catering. 
t Breweries and distilleries and unclassified concerns. 


SECURITY FIRST 


Total Funds : 
£41,373,928 
ALL CLASSES OF 


INSURANCE 
TRANSACTED 


ay hit) Head Offices: 
LIVERPOOL and LONDON. 
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The figures show a wide spread between different indus- 
tries. Disregarding those sub-groups covering separate 
industries, in which the inclusion of ** negative earn- 
ings ’’ (i.e., losses) affects the comparability of the 
figures from a market point of view, it appears that 
in no sub-group is the investor satisfied with an 
earnings’ yield of less than 8 per cent., except in the 
case of gas companies (7.45 per cent.) and of insurance 
companies (7.57 per cent.). He is, apparently, willing to 
accept a lower earnings’ yield on coal shares (8.02 per 
cent.) than on bank and discount company shares (8.80 
per cent.). The earnings’ yield on brewery shares is no 
less than 13.77 per cent. On the shipping securities 
chosen by the Actuaries, the dividend yield is only 3.51 
per cent., but the earnings’ yield is no less than 29.24 per 
cent.—despite the fact that the group includes some 
‘** negative earnings.”’ An element of time-lag must, of 
course, always be reckoned with. The yield on dividends 
is affected at once by the reduction or passing of a divi- 
dend, whereas the yield on earnings must await pubiica- 
tion of a complete year’s detailed accounts. The 
Actuaries have tackled the difficult problem, ‘‘ What 
are earnings? ’’ with customary thoroughness, and, 
though some of the rules adopted must. necessarily 
be arbitrary, little fault can be found with their 
methods as a whole. They mav decide, however, as 
time goes on, that small sub-groups — including, 
say, less than ten shares—may afford useful indices of 
share values, but much less reliable measures of earnings 
yields, particularly in unsettled times. A single company 
making a loss, possibly as a result of abnormal features 
in its own position, may upset the figure for the whole 
of a very small group. The Actuaries, in other words, 
may ultimately decide to reject, as unreliable, the figures 
for sub-groups which are too small to allow the so-called 
‘‘ law of averages ’’ sufficient elbow room. In the mean- 
time, users of the Index may concentrate attention 
mainly on those groups in which no ‘‘ negative earnings ”’ 
are included, or on those, like the ‘‘ miscellaneous indus- 
trials ’’ group, which are sufficiently broad in their com- 
position to obviate undue ‘“ weighting ’’ by negative 
figures. In this connection, it would be useful if the 
Actuaries would state the number of companies in each 
sub-group which have ‘‘ negative earnings.”’ 


Investment Trusts and the Slump.—Recent reports 
suggest that the slump in security values—particularly 
in those of bonds—is creating not a few problems for 
managers of British investment trusts. The older trusts 
have been writing-down their portfolios and accumulating 
reserves for many years against such an eventuality as 
the present. The Second Alliance Trust, for example, 
has issued a report showing that at July 31st last the 
market value of its securities was 114 per cent. below 
book value, but that the depreciation was amply covered 
by reserve. This trust was established in 1883. Many 
of the post-war trusts, however, particularly those regis- 
tered between 1926 and 1928, bought their stocks near 
the top of the boom. In theory, a trust company limits 
its losses by switching from less stable into more stable 
securities when markets lose their equilibrium; in prac- 
tice, its scope in this respect is far more limited than is 
generally realised. In any case, a slump like the present, 








OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached: 

To Publisher, ‘‘ Economist Newspaper Ltd.,” 

8, Bouverie Street, E.C.4. 

In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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which has hit foreign bonds as well 


see as equity shar 
too severe to enable the shrewdest hia ; 





depreciation over a large part of his portfolio 5..." 
if his company has not be 2, Particular) 


en in existence suffi 
to accumulate very large reserves. The ¢ 
which has been compiled from the re 
war investment trusts which have 
during the last week or two, show 
the world-wide fall in value 
company accounts :— 


a rea ert tiie 


When Date of | Depreciation in Investmens 
Company. Regis- Valua- “i " 
tered. tion. | 1929, | 1930, | 133) 

—___ooooo ee eee 


Ciently Jor, 
} - vs 
Ollowing ta} 
Ports of those 
published their f 
s the extent to Whie 


s has left it mark , ; 


1 4 
0 tr ge 
ear 


Dost. 


’ 
}y 
= ATES 


| ta 
First Co-operative ......... 1924 July 31 (a) | ong | xe 
Mid-European Corp. ....... 1924 | July 31 | Surplus | Fully | }:! 
| cove m1 = 
Capital and National ...... 1927. | July 31 ee ie ee 
stated. | — 
Tor Investment ............. 1927 July 31 | Surplus | Surplus |) 
City and International .... 1926 Aug.31 | Surplus | 13-45()) 
London and Strathclyde... 1928 Aug. 31 1:49 | i631) 2% 
City and Foreign ............ 1928 Aug.31 | Surplus | 13-7 3 





: . rea 
(a) Depreciation (amount not stated) more than covered by reserves, 4 
(4) Without allowing for general reserve. . si 


The unfavourable showing as regards portfolio yyy 
stands in strong contrast to the stability of income hoon 
by practically all British investment trusts. The Jase 
feature is clearly brought out in the next table:— 


quem 


Date of Investment Income 





Company. Balance Tee 
Sheet. | 1929. | 1930 1931 
\ 
oe Se 
First Co-operative .................. July 31*| 134,392 | 118,948 rs 
Mid-European Corp. ............... July 31 | 171,381 | 199,980 | 142.953 
Capital and National ............... July 31 | 57,236 | 61,661 
Tor Investment. ................se00. July 31 21,504 21,200 49 
City and International ............ Aug. 31 111,665 16,598 
London and Strathelyde ........... Aug. 31 49,323 51,807 
City and Foreign....................6+ Aug. 31 15,968 | 23,847 | 19393 
Totai | 561,469 | 594,041 % 
| 


* Figures for two half-years in each cas 


The drop in the aggregate receipts of the seven trusts 2 
1931 as compared with 1930 was only 9 per cent. 1 
investment. trust receipts, however, are affected by a 
element of time-lag, the figures for 1931, for inst 
representing dividends and interest paid during the ‘ss 
twelve months on the shares in the trusts’ porttouvs, 
but actually earned, mainly, in 1930, The trusts 
course, are entitled to pay dividends from income evel 
though their investments show capital depreciation ha 
view, however, of the relatively high percentages mnder 
the latter heading, in some cases, shareh ders 
expect to suffer some reduction in dividends. Pr 
managers will increase their reserves at 8 time ” 
present, even though they may regard pa = 
largely ‘‘ artificial,’’ and expect an appreciable rev 
values later on. 
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Harrods’ New Purchase.—Harrods, Limited, ann 


*} . Civ) Serv é 
the purchase of the stock and goodwill o! the Civil 38 


] 
Co-operative Society, which conducts a gi poten "4 
partment store business in the magunacest, “2 n, 
in Aldershot. The premises in the Haymat cet 
closed on October 17, and the goods will be aE ae 
to Harrods, where a sale will take place alter the Elect 


art t 
7 . ' 
insterree 


r ralue of more than £111). 
The stock taken over has ——-: | . hands of te 
The Haymarket premises remain tn Ule ™ 


This purchase maths 
of Harrods, Wie 

D. H. Evans, and 
coodwill of J ames 


~+ thiIS 
+o hi 
§ Qi t+ 
ie . ‘ 


Civil Service Co-operative Society. 
a further stage in the expansion 
already owns Dickins and Jones, and 
purchased, in March last, the stock and el 
Shoolbred and Company. Presumabl; t = cael 
purchase have been satisfactory, and a arr agrods—otle 
Shoolbreds’ customers have gone over to ; usiness of 
wise the later would hardly be taking 7 . Society's iis 
the Civil Service Co-operative Society. . a 1919 the 
tory has been chequered since It ee it has made 
Junior Army and Navy Stores. In recent yee eked to give 
losses, and in May, 1929, shareholders were @ 


¢ace Ol 
ware 








October 17, 1931 a 


tions for the sale of the Haymarket 


i regoti: , 
ot to ™ turn of the preference stock out of the 


ind for a Fe 


mse 


* oe These negotiations failed. The shareholders 
i pocorn ently asked to assent to the cancellation of 

ere subsed’ lividends on their shares on the under- 
és bi ee 7 suitable opportunity arose for the sale 


Stores, the whole of the capital paid up 
ttorence stock would be refunded and any sur- 
- Te the ordinary and deferred shares. The 
chareholders have not received a dividend since 
10.00, and the preference dividend has remained unpaid 
ea st ten years. The nominal capital of the com- 
~- £375,000 in £250,000 preference stock, £100,000 


7 t a Haymarket 
. eee . 
DI} lied 
plus app 


ari itll’ 


’ 
1) 

a 
wnv is 


eanary shares, 


and £25,000 deferred shares. Harrods 
Pee yee an issued capital of £6,215,194, of which 
+4 000,000) is in preference shares. There are no deben- 
bog outstanding. Business was last done in the Civil 
fe rvice Co-operative Society £1 ordinary shares at is. 
land in the 7 per cent. cumulative preference stock at £25. 


—_—_—— 


Splintex Safety Glass Scheme.—This company's report 
is accompanied by details of a proposed capital reduction 
gueme. The year to June 80th last resulted in a loss 
of £20,192, making the accumulated loss £35,270, and 
the dividend on the 8 per cent. preference shares was 
again passed. It is proposed to write down the 159,740 
£15 per cent. cumulative preference shares to 6s. 3d. per 
share, and the 1s. ordinary shares to 3d. per share, reduc- 
ing the capital from £259,772 to £74,918 lds. Prelim- 
inary expenses of £20,000 wili be written off, processes 
and patents will be written down by £69,517 to £1, land 
and buildings by £8,002 to £74,771, plant and machinery 
by £11,524 to £23,936, investments by £33,313 to £1, Euro- 
pean rights by £14,629 to £1, and profit and loss debit 
by £35,270. On the liabilities side the mortgage will be 
increased by £2,400 to £33,040. After utilising the reserve 
fund of £10,221, some £420 will remain to form a contin- 
gency reserve. The arrears of twenty-seven months on 
the preference shares will be wiped off. Should the above 
schema be agreed to, certain motor trade interests are 
prepared to take up, at par, the remaining 500,000 un- 
issued 3d. shares, besides a substantial quantity of shares 
aready held by two of the company directors. The 
scheme, at least, does not ask existing shareholders to 
throw good money after bad, but fuller details of the pro- 


F ‘el “deal ’’ with an outside interest should be 
furnished to shareholders. 
































, Sesion Stocks.—Australian Government securities 
ave enjoved a gradual appreciation in market value since 
he wine of the Mother Country from the gold stan- 
dard, 7 


The extent of the rise in representative stocks is 
shown :— 


Yield, per cent. 


Price, Present ==——*~——> 


Sept.19. Price. Flat. Redemp- 
tion. 

‘ae fs. & & a. @: 
Co wwealth 6%, 1931-41... 77 8 700 8 5 0 
Son uwealth 5%, 1945-75... 65 76 614 0 617 0 
Queenstnny les 5%: 1932-42 62 70 74 0 910 0 
South Angee” 1940-50 waeeooe 53 60 «66130 8 4 (O 
Vin sustralia 6%, 1930-40... 76 80 711 0 911 0 
ees s 1924-34 tg 75 78 7 10 1416 O 
stern Australia 4% | 1942-62 60 62 612 0 730 


There are Various re 
ment. In the 
Wer the 


, asons for the change in market senti- 

the first place, there is considerable satisfaction 
financial mg : Australian foreign trade. For the 
£60,160.009 a ing June, 1931, imports amounted to 
favourable visible exports to £88,999,000, giving a 
£13,000.009 - trade balance of £28,830,000 (of which 
27,748 000 = we bullion — exported, against 
result has bee le preceding twelve months). This 
sttiction af a achieved partly by the drastic re- 
imposed and no following on the prohibitive tariff 
On the honest y by the stimulus to exports following 


iation in the Australian exchange. Before 
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the departure of Great Britain from the gold standard 
£100 sterling valued at £130 Australian, and 
this exchange rate has not yet been altered. No 
doubt the Australian Government is loath to 


Was 


give 
up the advantages accruing to its export trade 
from the disparity between the Australian and 


} 


British pounds. The effects of a double depreciation 
in the Australian pound in terms of gold will be to restrict 
still further the country’s purehases from the gold 
countries and to make Australian wheat and wool cheaper 
in the British market than wheat and wool from other 
primary producers. How long this advantage ean be 
maintained it is impossible to say. As long as the 
Australian pound stands at a big discount in relation to the 
British pound the extra burden of the external debt p:vy- 
ments remains, but the fact that Australian exports sold 
on a gold basis will command a greater number of pounds 
sterling has the effect of reducing this extra burden. 
Further, the budgetary position has been improved by the 
conversion of the internal debt, which is expected to save 
over £6 millions a vear. Actually the Australian 
budgets have not vet been balanced. The Premiers’ Con- 
ference at the beginning of September estimated an agere- 
gate budget deficit on the Commonwealth and State bud- 
gets of from £15 millions to £18 millions. The Australian 
banks have already agreed to provide £16 millions 
towards this deficit, but no more. It is urged that a firm 
stand by the banks may lead to further economies in 
the State budgets. The market is undoubtedly impressed 
by the changed attitude of Mr Lang, the recalcitrant 
Premier of New South Wales, who has promised that his 
Government will meet the interest payments due on its 
debt and has given some undertaking of good financial 
behaviour in future. It must not be forgotten, however, 
that Australia still has an unfavourable balance on her 
international account. The total interest payments on the 
external debt of the Government and publie authorities 
amount to about £36 millions a vear. The favourable 
visible balance of trade to June last was about £16 mil- 
lions apart from bullion. The prospects of the export trade, 
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however, have improved. The wool clip is of good quality 
and possibly of record weight, and the season so far has 
been favourable for wheat, although the acreage has been 
reduced. The fact that exports of Australian produce will 
command a greater number of pounds sterling eases the 
transfer problem, and gives greater confidence to those 
who believe that Australia will be able to avoid default. 


Central Argentine Railway.—The report of the Central 
Argentine Railway for the year ended June 30th last, 
shows shareholders why their ordinary dividend was cut 
from 5 per cent. to 1 per cent. As will be seen from the 
table below, the company actually secured higher net 
operating receipts than in the previous year, despite a 
drop of £371,000 in gross receipts. This result reflected 
the success of the company’s efforts to reduce working 
costs, which fell by £458,000, their percentage of gross 
receipts being 73.07, against 74.69 in 1929-30. Unfor- 
tunately, the railway had less to bring in ** from certain 
specific reserves created in previous years,’’ while ex- 
change losses cost shareholders no less than £790,000, 
against £125,000 in 1929-30. In short, the absence of a 
final dividend this year was due partly to the directors’ 
unwillingness to deplete their reserves on last year’s scale, 
and partly to the fall in the Argentine peso, the latter 
phenomenon itself costing ordinary shareholders nearly 


22 per cent. in dividend. The results for the Jast three 
vears are shown :— 


Years ended June 30. 1929. 1930. 1931. 
£ £ £ 

a 14,251,699 11,567,717 11,196,659 
Working { Amount .............0+0. 9,817,898 8,639,856 8,181,903 
Expenses | Per cent. of gross 

BRR in cecesnntiessse 68-89% 74:699, 73-07% 
BUI snccccvcrcncceesscccncsores 4,433,801 2,927,861 3,014,755 
Interest received on investments, 

TOD. catchstennanninnticnsennamiiwerens 26,857 37,539 22,713 
Taken from specific reserves ...... on 248,487 90,000 
RUIIIEY wisscncendeccirecnstiecsientniacss 4,460,658 3,213,888 3,127,468 
Debenture interest .............+006+ 567,109 739,609 753,417 
Loss on exchange............s.ssse00s 35,794 124,905 789,915 


Other deductions (interest, &c.).... 512,557* 190,073 298,055 


Net revenue for year..............+0 3,345,198 2,159,301 1,286,078 
pe 436,307 436.307 436,307 
eee 300,000 300.000 300,000 
Ordinary  , a 7% % 1%T 
and Deferred | Amount of  divi- 

ID itindeccsiincs 2,029,913 1,449,938 281,869+ 
IOI 5.0) 055s s cue ceenesecsoncsuies 573,088 Nil Nil 
Brought forward .............ccsesses 506,285 312,174 285,230 
Carried forward ...........cccccccceee $12,174 285,230 553,131 


* Including £300,000 additional contribution to Renewals Fund. 
t+ Ordinary stock. 


During the year, some £3,012,000 5 per cent. Redeemable 
Debenture Stock was issued. The total capital expended 
during the year was £4,784,525. The number of pas- 
sengers carried decreased by 1.1 per cent. The total pas- 
senger receipts, however, fell by 9.3 per cent., continued 
stagnation of commerce and unsatisfactory conditions in 
rural districts bringing about a heavy curtailment of long- 
distance travel and impelling the company to offer in- 
creased cheap fare facilities. Goods traffic increased in 
tonnage by no less than 18.7 per cent., but receipts 
showed an increase of only 1.1 per cent. This was a dis- 
appointing result for a year in which the amount of maize 
transported was the highest in the company’s history. 
Increased revenue from the movement of crops, how- 
ever, was almost completely swamped by a heavy drop 
in ‘* general merchandise ’’ traffic. The fall in imports, 
which benefited the trade balance of the Argentine, re- 
duced the tonnage of such traffic, handled by the company, 
to the lowest figure for any post-war year. 


Tea Share Outlook.—Tea shares have shown appreciable 
strength recently after a long period of stagnation. Al- 


sent oc 
though buyers have shown disinclination to go much | £25,800, in place of £31,960, but on the pres? 


further, the undertone of the market has remained steady 





[October 17, 193), 


this week, and the advances 


made from the 
the year are substantial :— ” 


lowest Poin ¢ 


Highest, Lowest, Low, i ila Yield y 

Share. 1930.’ 1950.’ T931.” een Pose 

- ice, 

Assam Company (£1) 36/- 24/6 | 

Jhanzie (£1)............ 51/6 38/- ae a 3 6 

Jokai (£1) ..........., 75/6 48/9 193 28:9 613 4 

Consolidated Tea (£10) 26; 13, 9g) “9 2b 

Eastern Produce (£1) 90/- 63/9 34.44 38°9 2 iq 

Darjeeling Consoli- 1115 4 
dated (£1)............ 72/6 95/9 ea 

Anglo - Ceylon and “49h 526 7 2 3 

General (£1) ......... 37/2} = 24/- 139 aa 

Doom Dooma (£1) ... 83/9 72/6 5844 76 3 3 é 


The movement is associated with a sharp rise in the Die 
of the commodity at recent weekly auctions. Last wa 
the market showed signs of collapse, Northern Indies,” 


; de Ndian tes 
fetching an average of only 7.73d. in the London elem 


: le rooms 

at the end of June, while the average for Ceylon tes ‘an 
7 Bes v** LAS 10i 

to 10.28d. and that for all teas to 8.754. By the end af 
September the average for Northern India teas ha) « 


covered to 1s. 3.74d., that for Ceylon to Is. 6.08). and 
that for all teas Is. 3.07d. A setback then occured 
but the influence of a rise of about 75 per cent 
in prices, from the lowest, has, naturally, profoundly 
affected market psychology. The abandonment of the » id 
standard has been one factor in the equation—ineident,))y 
it has given a differential advantage to the British producer 
against the Dutch grower, who remains on the gjj 
standard—but other influences have been at work, inelyd. 
ing good quality and better marketing. Earlier in the 
year unduly large supplies of Ceylon tea were coming to 
London, some of which would in more normal times have 
been marketed at Colombo. Exporters from Ceylon, hor. 
ever, have recently been regulating their shipments with 
more reference to London’s absorptive capacity. At the 
Harrisons and Crosfield meeting on Tuesday Mr Ere 
Miller was relatively pessimistic as regards the outlookix 
rubber (declaring himself an unrepentant advocate of {cv 
ernment intervention), but much more cheerful as regarts 
the tea industry. He showed that, although the total ou 
turn in India, Ceylon and the Dutch East Indies last year, 
under a restriction scheme, was 57 million pounds below 
the 1929 level, the figures for the first eight months of the 
current year showed only an increase of 94 million pounis 
over those of 1930, despite the abandonment of restriction. 
World consumption fell by 16 million pounds in 193), but 
in 1981, in spite of world-wide depression, is expected t 
be at least equal to the 1929 figure. London tea stocis 
at the end of !ast month were 28 million pounds below the 
corresponding figure for 1930 and 7 million pounds bec 
that for 1929. The real decline, however, may be a. 
less than these figures imply, since clearances im the 
part of last month were exceptionally heavy wag 
anticipations of the reimposition of a duty on tea in ™ 
Snowden’s Emergency Budget. Mr Millers figures 
altogether, bear out the opinion we expressed in out 1s 
review of the outlook (see the Economist, September ™ 
1931, p. 479), that the position of tea was far more Hew’ 
than that of the majority of primary commodities. 





Cam and Motor.—Twcelve months ago, writes ou 
mining correspondent, the end of this gency ual 
prise appeared to be in sight. The Cam = ee 
lodes were showing unpayable results at dept, ' During 
the Motor the profitable runs of ore proved _ oan 
the past session a noteworthy improvement _ a 
in all three directions. As a consequence, re - 
extraction of the record tonnage of 292,000, the hate 
serves, at 878,000 tons, display a small Nee 
the value is about 2s. 6d. down at 48. 1s. In this Yaa 
mention may be made of the success of ~? aes 
taken to reclaim material previously written : sor 9 pet 
last month of the company 8 financial = At £191,600 
cent. of the ore milled came from this ee 
the net mining profit for 1930-31 fell £ a aff tot 
total for the preceding period. Writing easion 


short of the 


. riation, 
£14,680 has been placed to reserve. This approP 


fi 
ba a. o 
i. I 
iN i 
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35 390 standing to the credit of share premium 
ith the & a the round sum of £50,000. The divi- 
count, ~ 174 per eent., comparing with 20 per cent., 
end or to go forward, against £12,070 brought 
paves £4, date of the balance sheet the sums due (includ- 

. #nal dividend of 10 per cent.) exceeded the liquid 
ee hae £18,000. A feature of last year’s opera- 
ee Sg peduction in costs accompanied by an im- 
_ ave the ratio of extraction. These changes are 
ogee jartlyv to inereased efficiency but mainly, it 
argon “ a decrease in the antimony contents in 
Octet lode, which has simplified the treatment. 
Imost contemporaneousiy with the issue of the annual 
. srt of the company came the announcement of Rhode- 









a 
tt 






, At the 







sets by a 





Dao oO ee of 


ans 





' i's departure from the gold standard. It is calculated 
. juat on the basis of gold at 106s. 6d., and with expenses at 
£ vment level, the Cam would earn an additional 15 per 
. ent, That the market price of the shares should have 
: nade so little response to this prospect may be attributed 
. the existence of doubts on several points. 

San Francisco Mines.—Some shareholders appear to 
have been much surprised and perturbed at the decision of 
, his company's directors temporarily to suspend produc- 


ion ut the end of 19381. Actually the determination to 
ollow such a course need not have occasioned any sur- 
prise had it been arrived at earlier. Save for a trifling 
urplus in May, operations each month from April inclu- 
sive have resu!ted in a loss, For September the amount 
as $48,407, although the return had the benefit of a 
plus adjustment of $22,750. The latest deficit is the 
rest yet shown. With metals on the up grade as 
measured in sterling, it is at any rate on the cards that the 
uspension may not be carried into effect. It may be 
ecalled that an interim dividend of 10 per cent. was paid 
nm account of the vear ending September 80, 1930, but 
hat there has been nothing since. 

















CAPITAL ISSUES. 
ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversions, Jan. 1 to Oct. 10, 1931, £98,674,194. 
Total, including conversion, recorded Jan. 1 to Oct. 10, 1931, £109,551,179 





s National Savings Certificates. 
Net Receipts, 10 days to October 10, 1931, Dr. 950,000. 
Total net receipts, April 1, 1931, to October 10, 1931, £4,800,000. 


Conver- (New 
et sionsor Money 
Nominal Repay- Cash Sub- First Further 
a. ments. scription. Payment. Liability. 


, £ £ £ 
To the Public. Nil Nil Nil Nil Nil 
To Shareholders only. Nil Nil Nil Nil Ni 
Twal Ofered for Subscription— Total Offered for = 
Gena . cuxcluding Including Excluding 
Jan.ltodate— ¢ Convessions, wast Converstons. Conversions. 
ie year— 
ho Se L1T9 97,724,194 | 1930"... 454,888,784 267,800,700 
1979" DgerogS:286 215,502,055 | 1929 1.1... 488,764,940 285,239,400 
102g 7 GarrO53495 200,707,895 | 1928 |..." 693,100,056 369,058,073 
ioe 7" 490,052,417 317/951'794 1927 ...... ont 355,165,970 
1926 nee 277,980,211 1926 ...... a 230,782,600 
1925 vee 181,636,326 1925 ...... a 232,214,500 
194 wes 183,230,147 1924 ...... ae 209,326,101 
+e os 163,257,309 2023 ...... a 271,399,173 
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Grace National Bank 
Hanover Square, New York, U.S.A. 


° thoroughly organized _interna- 
ional bank giving special at- 
tention to the requirements of 
uropean banking correspondents. 


Special Representative 
48 Leadenhall St, London, E.C. 3. 
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<nciccnaseteaseneneesininnnateiiernininitaenimmen tn, 
Nature of Borrowing. 


Preference Ordinary 
sr gr Stocks and Stocks and 

January 1 to date- _ _ — ee =“ 
ted idem beadwebecsadace eser ee 6,748,059 16,876,786 97,724,194 
Whoie a cbbecsdancanas § .108 15,479,638 21,321,309 215,502,055 
can edna Riieinees<eicatens 227,658,500 15,548,800 24,593,300 267,800,600 
Beng et tteeeeeeeee 137,670,300 31,543,400 116,025,700 85,239,400 
sane dawsdesvhessatpunaedeneda 218,817,900 45,062,600 111,177,600 369,058,100 
Leng eee 228,958,000 35,836,600 89,371,400 555,166,600 
Re 145,180,000 39,393,200 46,209,400 —-230,782'600 

By Stock Exchange Introduction. 

Amount Prices at which Total 

of Capital Dealings Cash 
Introduced. Began. Involved. 

£ £ £ 

Amount previously recorded ............... 8,757,183 8,883,558 
Total for week ended October 17,1931... Nil... a a 
Total to date, 1931... “8,757,183 iw "8,883,558 
Total to date, 1930 oo... ceccccecccccecses-s 16,467,378 3... 18,152,707 


[Other Stock Exchange information, including the 
latest dividend announcements, reports and notices, 
profit and loss accounts and weekly traffic returns, will 


“4 found on page 738, under the heading ‘‘ Company 
News.’’ | 





SUMMARY OF BALANCE SHEETS. 


ARGENTINE LAND AND INVESTMENT COMPANY, LIMITED. 


June 30, 1931. 


LIABILITIES. Compared l 
with Jun | 
Amount. 30, 1930. | 

; £ 


ASSETS. Compared 

with June 

Amount. 30, 1930. 
: £ 


£ £ 
Ord. shares (£1)... 1,026,884 238,004 — 9,146 


Properties ......... 
Reserve ............ 110,000 Mortgage loans .. 93,352 + 11,811 

Reserve for in- Land instalments 
come tax ...... 60,391 — 2,497 unmatured ...... 522,538 — 50,819 
Exchange reserve 106,900 + 26,900 | Colonists’ balances 36,642 ~— 1,294 
Investmentreserve 50,000 oe Debtors ............ 34,342 + 6,959 

Land sales ......... 519,778 — 47,023 | Shares in Ca. 

Staff pensions ac- Anglo-Cordoba 40,748 + 40,748 
I i exinenncons 12,000 os Investments (a)... 792,092 — 53,356 
Creditogs..........0- 70,462 + 56,401 | Bills receivable ... 2,809 + 143 
Revenue account 45,108 — 37,548 | Cash.................. 240,996 + 51,178 
EB kvccsnaes 2,001,523 — 3,767 UE Paiva kwcass 2,001,523 — 3,767 


(a) With regard to investments as shown in above balance sheet at £792,092, 
the market value is £562,155. On June 30, 1930, they stood at £845,449, with 
market valuation of £759,630. 


HARRISONS AND CROSFIELD, LIMITED. 


June 30, 1931. 


LIABILITIES. Compared 
with June 
Amount. 30, 1930. 

; £ 


ASSETS. Compared 
with June 


Amount. 30, 1930. 
¢ ° 






t £ 

ref. shares......... 630,000 Shares in assoctd. : 
Pref. ord. shares... 1,000,000 “— companies ...... 411,296 — 48,518 
Def. ord. shares... 382,424 + 17,128 | Properties ......... 616,758 — 7,252 
Management shrs. 25,000 ita Plant as ua 5,879 — 1,122 
Reserves..........-. 600,000 + 40,000 | Furniture ......... 4,718 + 41 
Staff special re- Sundry stocks...... 230,018 — 161,742 

a 75,000 aia Loans to C08. ...... 42,471 — 37,053 
Unclaimed divs.... 853 + 60 | Billsreceivable .... 128,313 — 24,592 
Sundry depositors 80,659 + 39,802 | Sundry debtors ... 143,776 — 49,753 
Bills payable ...... 42,889 — 135,587 | Acceptances ...... 33,010 — 18,619 
Acceptances ...... 33,010 — 18,619 | Investment special - 
Sundry creditors... 320,175 — 111,394 BOG iscsccccceas 75,000 as 
Bank overdrafts... 2,518 — 10,317 | Investments ...... 1,123,422 — 13,414 
Due to subsidiaries 49,145 + 4,455 | Cash............--.0+ 113,215 — 135,528 
Dividends ......... 48,185 + 1,368) British Govern- aaa nan 
Profit and loss... 129,636 — 150,010 ment securities 491,618 + , 


Total ......... 3,419,494 —323,114| ‘Total ......... 3,419,494 — 323,114 





THOS. W. WARD, LIMITED. 
June 30, 1931. 


LIABILITIES. Compared 
with June 


ASSETS. Compared 


with June 


Amount. 30, 1930. or en 30, 7 
£ £ ; 
erties ......... 529,826 + 45,441 
ME OUGHT. a css Plawt, SO denianion 629,798 + 94,675 
o 2nd cum. pref. ; Debtors ......-. ..:. 281,978 — 109,997 
; Z1 os * 500,000 Owing by subsidi- . eine 
Ord. shares £1...... 1,100,000 | ee 31,105 + 4.996 
Regioyess'sheeee es set + 85 | Patents ............ 11292 + 11042 
——.,...... 1,060,290 + 333,533 | Stocks ...........0+4 1,140,021 + 186,277 
a 110,000 aa Investments ...... 250,600 — 57,578 
oe aaa R Profit and loss ... 68,108 + 68,108 
BS wceesceneare 21,193 + 14,523 

Profit and loss ... oa _ 55,659 a - 

Total .......-- 2,994,690 + 292,482 Total ......... 2,994,690 + 292,482 
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COMPANY MEETINGS, &c. 


HARRISONS AND CROSFIELD, LIMITED. 


MR ERIC MILLER’S REVIEW OF THE TEA AND RUBBER 
POSITION. 


Mr Eric Miller’s speech at the annual meeting of Harrisons and 
Crosfield, Limited, on Tuesday, October 13th, included his usual 
review of the tea industry, in which he stated that the present 
price of common Indian tea was well below the average cost of 
production and that a continuance of too low prices must eventually 
result in the closing down of many estates. On the other hand, 
the latest crop figures showed that the increase in output during 
1931 was comparatively small and consumption was expected to 
increase this year in spite of the general world-wide depression, as 
low prices induced most of the countries in the East to absorb more 
tea and India was already ahead of normal. 

For years past he had regularly stressed the importance of 
quality production, and the course of the market had again pointed 
the moral, as throughout the whole year good prices had been paid 
for fine teas, and the growers who had suffered most had been 
those who had been attempting to reduce costs by producing the 
largest possible crops irrespective of the capacity of their factories 
to handle them properly. 

Referring to the rubber industry, Mr Miller pointed out that 
cheapness of price could only give minor encouragement to con- 
sumption because the raw rubber cost was a relatively small part 
of the price of most articles made from rubber, and also that 
research on technical improvements prolonged the life of the 
finished article so that in the case of motor tyres mileage had been 
trebled during the last ten years. 

He showed that leadership and example within the industry 
were incapable of remedying the situation and that the alternatives 
were either for producers to drift along penuriously until many 
of them had exhausted their funds, or for the Governments of the 
principal rubber-producing countries to collaborate in the preserva- 
tion of the industry. He alluded to international agreement among 
the Governments of the tin-producing countries, including the 
Netherlands Indies, and expressed the hope ‘‘ that the latter, with 
out whose co-operation nothing can be done, will soon express 
their willingness to join an international conference to consider the 
vubber problem for the benefit of all concerned.”’ 

The report and accounts were unanimously adopted. 


Government Returns, Ke. 














NATIONAL ACCOUNTS. 


The total ordinary revenue for the ten days ended October 10, 


1931, amounted to £13,430,000 against ordinary expenditure of 
£29,833,900. After allocating £550,828 to Sinki Fund and 


having allowed for a decrease in Exchequer ances of 
£21,420, the operations for ten days, as shown below, increased 
the National Debt by £16,934,000 to £7,714,728,000 :— 








(000’s omitted.) 
& £ 

Bank of England Advances.. + 2,750 | Treasury Bills ........... ovcececoce — 18,150 
Public Dept. Advances......... + 32,900 Nationa! Savings Certificates... — 950 
British Loans Abroad ......... + 17,509 Principal of British Govern 
Land Settlement.............00++ ment Loans Abroad ............ — 16,460 

Road Fund ......... sceipineiaiichieiib — 381 

Nat. Debt Commissioners ...... — 290 


A complete analysis of the National Debt at Sept. 30, 1931, 
was printed in the Economist of October 3. 


_ ww 


Total Receipts into the Exchequer. 

Revised 

REVENUE. forthe pear| Apri, | April, |Ten Days| Eleven 
1931-32, | 1931,to | 1930,to | ended yd 
"| Oct. 10, | Oct.'11, | Oct. 10,} ended 





Oct. 11 
1931. 1930. 1931. 1930. , 
ORDINARY REVENUE, 

Inland a £ £ £ £ £ 
DGD TEE  cccccnsvnncnenened 272,000,000) 58,859,000} 65,200,000) 5,360,000} 5,439, 
Sur-tax, including Arrears — 

of Super-Tax ...........0008 73,000,000) 16,430,000) 14,220,000} 540,000} 640,000 
Estate, &c., Duties ......... 83,000,000} 35,800,000) 44,430,000} 1,320,000} 1,650,000 


SD - scndedaiiibiesumnete 20,000,000} 6,640,000] 8,670,000} 260, J 
Excess Profits Duty and : , — 


Corporation Profits Tax | 2,200,000 _ 
Land Tax and Mineral 
Rights Duty ............. a 800,000 180,000 150,000 


7,480,000} 8,509,000 





CUSTOM .......cceseeeeeereeees 131,770,000} 69,659,000} 63,903,000) 4,692,000) 4,131,000 
EEE sccsccsnesvensotenncnnn 121,230,000) 57,900,000) 62,100,000} 1,300,000} 2,300,000 


| ef cent f nenneeeeees 


fe fn 
ee 
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tal Receipts into the Exchequer 
Estimate ? 


for the year] April : ‘ 
1931-32. | ag31 23 | APA, | Ten Daye! Be 


REVENUE. 


1930, t she 
Oct.10, | Oct, uL, Onn bn 
1931. | 1930." | aay” | oa 

Motor Vehicle Duties (Ex- | ef, eres 

quer ShAFe) ........ssss. 5,000,000} 1,231,000) 2 : 

Post Office (Net Receipt)...... 12;200,000| 6.350‘0001 eee soit) tay 

Crown Lands es... 1,300,000) 620,000! “Elo‘999 4M! Sy 

Receipts from Sundry Loans | 15,400,000| 12,139,996) 19,927 su 

Miscollancons Receipts... 42,800,000 1376.35] 


7,187,409] 12:376,35], Sor198) Ste 


76,765 
0} 5,900,000} 16,000,009) 
Total Ordinary Revenue |784,700,000/276,896,405 


SELF-BALANCING eo fae 
Post OM BEE NUE 
Ta 58,232,000! 28,750.0¢ ieee dea 
Be 8 nn 28,750,000 30,400,000) 1,200,001 
tioned to Road Fund ...... | 23,350,000 


Total Self-Balancing Revenue | 81,582,000 


us 
Appropriation from Rating 
Relief Suspense Account... | 4,000,000 








| = [tees a 
1514,591,546/13,429 g¢3)16 nosy 


| 724,000) 6,776,702) 124,999 
| 35,464,000 37,176,702) 1,324,000 las 


at 


= / 


CO ee eee sees eeseseseees 


1312,360,405!351,768.24 







8.14,753,%321 0 





tk 





Total Issues out of the Exchequer : 
quer to 
aaa mest payments, 

7 timate a a rile! 
EXPENDITURE. forthe year) Aprill, | April, |'Ten Dare Pleven 
1931-32. | 1931, to | 1930, to ended | Dare 

— ~ Oct. 11, ] Oct. 19, | ended 
31. 1930. "1 Ort Uy 

| 198 | ish 

ORDINARY 

EXPENDITURE. £ £ ’ i ‘ 

Interest and Management of | i . 
National Debt ................ 289,400,000) 167,076,718! 160,91 1.397|16,567.836 15 coe ge 
Payments to Northern Ireland | Wad SOT 
BExChOQue?....cccccccccccccccece 6,350,000) 2,771,146 2.765.880) 201.7% us 
Other lidated Fund | "| 
TINEED sconancosenceosenesceene + | 3,000,000) 1,083,465, 1,992,490) 2.297 Jasuy 
OI ss iiatineeiinaaians 298,750,000/170,931,329|165,170,167)17,171,942 lé.0e7a9 
Total Supply Services (ex- | | 7 
cluding Post Office) .......+ +451,829,000! 220,779,304 218,835,467 12,662,000 1421800 


Total ordinary expenditure ... 750,579,00|91,71 0633 04,055 5h Ty 
SELF-BALANCING | c 9 








EXPENDITURE. 
Post Office .........cececseeeeeees 58,232,000; 28,750,000) 30,400,000} 1,200,000, 1,0, 

SED cerccenessensemnenere ene 6,714,000, 6,776,702) 124.000 
Total Self-Balancing Ex- |~———— -- —j—_—_|__. 
PONGILUTO .....sesesveseseeee 81,582,000) 35,464,000) 37,176,702] 1,324,000 Lau 


Total Ordinary and Self- is adidas 
Balancing Expenditure... |832,161,000/427,174,633 421,182,336 |51,157,942 3.265 





New Sinking Fund (1928)..... | 32,600,000] 20,317,234) 25,968,107} 550.0 14 


[nee neck 


1447,491.867 445,150,443 31,708.70 33.4 
+ Estimate prior to Revised Financial Statement, £439,829,000. 


Serer eee eeeeeeeresesereeeeee 


The aggregate revenue and expenditure to October 10th, 1%), 
is shown below :— 


Fovanorat Year, 1931-32, Apriz lst To Octoper 10th 





(000’s omitted.) 
£ f 
264% 
Expenditure ........ ecccsccessessee SOL, TIL | Revenue ......-.eeeeseserersnernne = Te 
© eccccccesenee 0,317 | Decreases in balances..........++ » St 
nes . Net amount borrowed ...c.sss000 LL 
412,028 412,028 


Movement, 
POSITION OF THE FLOATING DEBT. 2 dare 
Ways and Means Advances Out- Oct. u1, 30. Mar. $1, "31. Oct. * 31, Oct. > 


etanding— cae 
heen ty Pabl —— 35,700,000 24,500,000 Bigto00 “9m 
= Bills cutsanding seessseee 655,550,000 569,825,000 599,650,000 18,8 am 


Total Floating Debt ........-cs-ee« 691,250,000 594,325,000 651,597,000 ~ 1119.08 


® Includes £24,000 the proceeds of which were not carried to the Exchequer wits 
the period of tbe account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were enn 
October 9, 1931, and the total amount applied for om - : a 
Tenders were accepted for bills at three orypor — in fal 
to Friday at £98 lls. 10d., about 30 per cent., - ee Saale 
and Saturday at £98 12s. 2d., and above, in full. 
allotted was £40,000,000. 









| ‘Treasury Bile 
Amount ' ths’ 
at 3 Mon 

mn |S | gg | ee 

~ ‘ 43,905,000 | s 3 

Beptember 18........-.seeereee so.con.nns 42,730,000 u 

September 25........-sseee0e - 40°000,000 47,945,000 | pete 
a ol amen eeeeee eeeeeerre 40,000, 49,465,000 ’ 

DOT SD ccccceccecese eocccece 9 





Grosvene 
: ' - branch at 1 
The Westminster Bank have open¢ d anew 


Gardens, S.W.1. 


brancl 
Lloyds Bank, Ltd., announce that a 0m pote 
open a Bournbrook (359 Bristol Road, Edgbaston 


et 
The Commercial Bank of Australia, — announce 
branch at Manangatang (Victoria) is now close™ 


1 of the bank is no¥ 


hat theif 
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Che Bankers’ Gazette. 







































— 22,277,744 





e of notes and coin in banking ens: 
+ 2,793,585 — 6,926, 645 


55, 033,935 


of reserve to outside lia- 


a) Ban vie department only 


ml 
rey 
“ 
i BANK OF ENGLAND. 
= 
Ny Return for Week ended Wednesday, October 14, 1931. 
10g 
ISSUE DEPARTMENT. 
£ s 
Oasis 356,709,591 | Government Debt .............4 11,015,100 
* y Circe King Department ... 53,649,033 | Other Government Securities... 234,185,047 
_ jp Banklo Other Securities ........ seveeseees 25,787,355 
he IE entatcesscnveniasinscens 4,012,498 
Amount of Fiduciary Issue ... 275,000,000 
% Gold Coin and Bullion ......... 135,358,624 
£410,358,624 £410,358,624 
- BANKING DEPARTMENT. 
* riotors’ Capital .....+000e 14,553,000 | Government Securities ......... 57,625,906 
. 3,103,006 | Other Securities— 
14,441,217 Discounts and 
hor Deposits Advances ...... £14,077,651 
ad eet ccace £70,098,863 Securities ......... 26,774,818 
: yher Accounts OL HY, 7719 as aeons 40,852,469 
i TE ea 53,649,033 
ay and other Bills .......+ 6,445 | Gold and Silver Coin ............ 1,384,902 
£153,512,320 £153,512,310 
® Including Exchequer, Savings Banka, Commissioners of National Debt and 
Dividend Accounts, 
2 ie Amount Inc. or Dec. on | Ine. or Dec. on 
: Both Departments. | Oct. 14, 1931. | Last Week. Last Year. 
, ! 
: £ £ £ 
? cs cect ceashieeeenenn 356,709,591 | — 2,614,728 _ 351,101 
I cect dencbesnietedne 14,441,217 +- 3,847,493 2,043,835 
( nkers’ deposits .........+. 70,098,863 — 8,759,808 3,935,446 
, erdepesita ..... 51,309,779 — 569,379 + 15,242,524 
: 1-day DIMMS ..........scercereeereenees 6,445 4 4,267 + 4,472 
tal. outside liabilities .........scece 492,565,895 — 8,092,155 20,875,176 
TE: snasssnidanbeiiuiiaweens 17,656,006 + 10,635 + 14,216 
remment debt and securities ... | 302,826,053 | — 5,092,518 | + 16,612,379 
§ aNd AUVANCES .........00c00e 14,077,651 — 2,820,512 8,949,615 
OS SEES 52,562,173 — 327,666 18,053,113 
Brer coin in issue department ...... 4,012,498 - 19,681 — 447,971 
pin aud bullion (bank's reserve) ... 136,743,526 + 178,857 

































































(“ proportion") .........00 40\° & ° a 10 
») Gold stocks to deposits and | — 343% 133% 
hotes (‘‘ reserve ratio")... 278% 8% 583% 
(000s omitted.) 
| lssue Department, Banking D 
bee aoe Goldinor |e 5 
| Notes | Circula- | Public | Bankers’ | Other out of a3 
Issued, tion, Deposits. | Deposits. | Deposits. Bank, arm 
1931. | £ £ £ 
rt £ £ é 
m3 a 354,976 | 12,925 | 160,352 | 51,838 992 in 4 
16 | 410's7 353,931 | 21,808 54,845 50,533 1,557 in ry 
23 | qos'ceg | So618 | 16,574 | 58,437 | 50,459 333 out | 4) 
0 an 552,676 | 23,018 64,915 50,963 3,165 out 6 
2. 7| §oedd | 387209 | 30,089 | 621642 | 52,565 2 in 6 
4 | ajo'gog | 322324] 10,594 | 78,859 | 51,879 Nil 6 
=93 | 356,710 | 14,441 | 70,099 | 51,310 Nil 5 
(000's omitted.) 
Inaue Department, Both Depte. ing Department. 
ee Bank 
Date. | Govt, Gold Coin 
Debtand| Seen. | and Bullion | Govt. |.ant | Other | Reserve & 
‘Securit an P we Securi- the “ Pr 
ties.| ties, | Sud Reserve ‘jon. Advan- -_ c «7 
193]. t ; pation ’ ie po on. 
ma ’ % § £ £ £ 9 
a $198 | 135,668 |28 4) 53,736 | 7,262 | 26,678 | 55,692 \44! 
i 261,135 | 9,81] 137,206 12844) 51,146 27,743 | 58,276 |454% 
23 | 238,845 | 30'1]3 | 236:880 [28H] 49,391 25,788 | 60,263 |48 
| 246.455 | a'son | 136974 [278 | 60,176 26,141 | 57,298 (41 
mt. 7! 243,793 | g7'p7 | 136,100 [27%] 68,976 25.876 | 53,951 |37 
14 | 245,200 | Qe2y4 | 130:565 '2644] 64,126 25,715 | 52,240 36H 
136,744 273 | 57,626 | 14,078 | 26.775 | 55,034 





BANKERS’ CLEARING RETURNS (000's omitted). 











































































= Town, Metropolitan Country. | Total. 
1931. 
2. 1 to September £ £ £ £ 
ats te *teseeeseeee | 25,756,065 1,262,123 | 2,058,624 | 29,076,812 
ended October 190°" ne 562,389 40,260 66,474 669,123 
467,613 31,172 53,215 552,000 
26,786,067 1,333,555 | 2,178,313 | 30,297,935 
31,117,471 | 15440,842 | 2,3601894 | 34,919,207 
vesneed | 4-351,404 — 107,287 | — 182,081 |— 4,621,272 
oe = 159% = 7:4% | = 7:7% |= 13:2% 
"38,782,577 »782,577 | 1,812,146 | 2,963,631 | 43,558,354 
39,935,924 1,881,989 | 3,078,764 | 44,896,677 
~1,153,347 | — * 69/843 | —'115,133 |— 1,338,323 
= 3+7% = 37% |= 2:9% 


_THE ECONOMIST. 





PROVINCIAL CLEARING RETURNS. 


(000's omitted.) 
aerospace 


Week ended 
October 10. 





Agvregate 
Totals. 
January 1 to 
October 10. 


Month of September 











| 1930. | 1931. | 1930. | 1931. | MC. °F | 3930, | 1931. 

BIRMIN 9 ; Y ; i ‘ ‘ 
B GHAM ...... 1,956 | 1,935 | 8,484 | 7,509] —11-4 | 95,953 | 86,658 
rn Picunenes 681 733 3,2€3 2,526 | —21-1 34,887 29,081 
BRIS SE seesateneenns 936 | 1,092} 4,461 | 5,024 | +12-6| 45,056 | 44,760 
DUBLIN Na 4,234} 5.043]... a w+ | 194,847 | 195,928 
BULL noses 733. | 656 | 3,212] 2.571 | —19-9] 32,104 | 28.792 
L TP ihc red vceirnces 660 729 2,784 2.805 + 0-7 37,196 33,785 
EICESTER ......... 629 511 2,628 2,308 —12-1 28,334 24,575 
LIVERPOOL ......... 5,552 5,892 23,361 | 20,743 | 11-2 | 258,286 | 217,505 
MANCHESTER ..... 8,978 | 9,358 | 38,131 | 33,578 | —11-9 | 424,694 | 361,542 
NEWCASTLE......... 1,152 | 1.184 5.196 | 4,466 14-0 | 56,716 | 50,631 
NOTTINGHAM ...... 544 393 2,249 1,515 | ~32-6 23,773 17,645 
SHEFFIELD ......... 716 639 3,151 2,520 ~20-0 36,160 29 891 

ane | | : . 7 3 

ae . | 26,771 | 28,156 | 96.860 | 85.565 | —11-6 |1,268,00611.120.793 








OVERSEAS BANK RETURNS. 


NOTE.— The latest return of the Bank of Portugal appeared in the Economés? 
of August 8 ; Canadian Banks and Lithuania in September 25 ; Bank for International 
Settlements, Bulgaria, Russia, Danzig, Denmark, and Spain in October 10. 


U.S. FEDERAL RESERVE BANKS.—In $'s (000’s united). 














| Oct. 16, Sept. 24, | Oct. 1, | Oct. 8, | Oct. 15, 
b RESOURCES. 1930. | 1931. 1931. 1931. 1931. 
Total gold reserve ............ | 2,979,340 | 3,327,430 | 3,138,180 | 3,036,950 | 2,836,010 
Total bills discounted......... | 210,440 | 309,830 327,920 463,390 627,580 
Bills bought in open market | an 490 243,190 468,530 581,360 730,410 
Total U.S, Govt. securities... 601,610 | 737,980 742,340 738,340 727,430 
Total bills and securities...... 1,003,820 | 1,305,810 | 1,557,970 | 1,801,220 | 2,104,440 
Total ——., idanaecwndeens 5,104,780 | 5,449,850 | 5,529,530 5.705, 030 | 5,926,490 
sLABILITIES., 

Federal Reserve notes in 

actual circulation ......... | 1,372,210 2,045,000 | 2,097,790 | 2,269,990 | 2,321,820 
Deposits—Memberbank—re- | | | 
|, BEFVE ACCOUNL 0... eeeeeeee 2,440,360 | 2,279,540 | 2,363,580 | 2,277,430 | 2,223,020 
Potal deposits ................6. | 2,491,870 | 2,487,010 | 2,506,160 | 2,486,030 | 2,519,340 
Capital paid in and surplus... | 447,430 441,400 441,390 441,210 445,020 
Total liabilities ............... | 5,104,780 | 5,449,850 | 5,529,530 | 5,705,030 | 5,926,490 
Ratio of total reserves to | 

deposit and Federal | 

Reserve note liabilities | | | 

combined .........0.ceces0e-+- 80:9% | 17-0% | 71-17% | 67-1% | 61-8% 


NEW YORK FEDERAL RESERVE BANK.—In $s (000’s omitted). 





~ Oct. ‘16, Sept. 24, Oct. 1, Oct. 8, Ovt. 15, 
1930. 9st, | 931." | 932.” | 1931. 
Total gold reserves . 989,030 | 1,098,810 | 1,124,880 996,320 892,200 
Total bills discounted......... 57,750 53,840 53,520 12,340 205,940 
Bills bought in open market 56,770 90,240 155,370 317,160 200,740 
Total U.s. Govt. securities 187,340 235,700 225,700 225,700 245,260 
‘Total bills and securities...... 306,110 387,030 446,200 528,290 657,890 
Deposits — Memberbank—re- | 
BETVE ACCOUNT .........eeccee 1,006,610 | 973,940 | 1,078,050 983,650 942,790 
Ratio of total res. to dep. and | 
Federal Res, note liabili- | 
ties combined ..........+0+++ 82:6% | 78:9% | 76:0% | 68-9% | 61-89% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Oct. 1, Sept. 2, | Sept. 9, | Sept. 16, | Sept. 23, | Sept. 39, 
1931. 1931. 1931. 1931. 1931. 1931. 
DE. cicuuseuaeesiwes 17,013 14,398 14,333 14,263 14,228 14,191 
Investments .........66. 6,454 7,665 7,683 4,265 7,844 7,916 
Demand deposits...... 13,812 13,244 13,195 13,134 12,885 13,227 
Time deposits .......... 7,534 7,003 6,950 6,895 6,837 6,775 
Due from banks ...... 1,657 1,374 1,341 1,358 1,247 1,282 
Due to banks .......... 3,664 3,192 3,144 3,078 2,905 3,071 
Vederal reserve bor- 
POND vnicccansscenes 44 107 113 113} 146 154 











SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 


Sept. 19,)Aug.21,) Aug. 28,) Sept. 4, | Sept. 11,)Sept. 18, 


ASSETS, 1930. 1931. 1931. 1931. 1931. 1931, 
Cold coin and bullion............ 6,435 6,179 | 6,426 6,315 6,171 5,913 
Subsidiary Coin .........0-seeceee 187 373 375 369 375 382 
Zils discounted ...........-0see00 7,667 6,558 | 6,807 6,795 6,603 6,560 
TAGOMOTIG occ ccccccceesesccess 1,398 1,885 | 1,935 1,935 1,935 1,776 
LIABILITIES. 
ORIEN... .corscacscescvoscrscrseses 1,000 1,000 | 1,000 1,000 1,000 1,000 
INN. cccnidipparantiscannnte 720 802 802 802 802 802 
Notes in circulation ............ 7,149 6,568 | 7,801 7,875 6,997 6,552 
Government deposits ......++- 2,036 1,999 | 1,807 846 975 1,566 
Bankers’ deposits .....--...++0++ 4,840 4,680 | 4,465 4,818 4,711 4,830 
Ratio of cash reserves to 
liabilities to public............ 45-7% 47-9%| 46:°3% 47°3% | 47: 9% | 48 48- 11% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 









ee iL Sere la 
sept. Sept. 21,} Aug. 28, | Sept. 4, | Sept. 11, | Sept. 18 
ASSETS. | Sere | ose | rosa. | 1932." | 1931. "| 1931. 
Total securities......... 23,73,11 | 32,5837 | 32,57,46 | 32,42,95 | 32,5143 | 33,78,41 
ac, 18.46,09 | 9,52,21 | 9,58,81 | 9,97,02 | 10,55,80 | 10,06,29 
Cash credits ............ 28.75.41 | 26,54,99 | 26,61,29 | 26,63,27 | 26,73,18 | 26, 74, 96 
Inland bills ............ 1:72.53 | 276,35 | 2,70,81 | 2,40,54 | 2,82,69) 5,05,31 
Foreign bills ............ 43,06 39,58 45,52 43,57 38,07 : 33,86 
Dead stock ............ 2,78,55 2,72,83 2,72,93 2,12,97 2,75,11 725,30 

t i a df Ss 6,22 ’ , , ’ 
— : : a : = , ’ 24,5809 21,94,70 | 21,57,67 | 17,94,24 | 15,45,85 sa. 

LIABILITIES. 

‘api BUD cece: 62,50 | 562,50 | 562,50 | §,62,50 | 5,62,50 | 5,62,50 
ee os7's0 | 542,50 | 542,50 | 5,42,50 | 5,42,50 | 5,42,50 
Total deposits ......... 87.78.02 | 84,87,54 | 84,42,61 | 80,73,50 | 79,41,52 | 77,10,32 

: E 8 £ 8 
‘The above mcludes £ £ £ ese .- 
Deposits in London 6,915 962 875 861 
canes in London 7,878 928 899 870 869 868 

‘ash, &e., at other 

ecieeia London... 200 145 31 23 52 112 


-— 
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Average Weekly Balances. 
SEPTEMBER, 1931. 





ASSETS. 

Coin, bank and currency notes and 
balances with the Bank of Eng- 
MINE | dhukchabebssbuebiuscbbushwenciews 

Balances with and cheques in 
course of collection on other 
banks in the United Kingdom 

Items in transit 

Money at call and short notice 

Bills discounted 

I ks Co eau 

Advances to customers and other 
ND: cvisuncskisicannavessences 

Liabilities of customers for ac- 
ceptances, endorsements, &c.... 

Bank premises account ............ 

Investments in affiliated banks ... 


Sere eee tee eeeeeeeeees 


Ratio of cash to current, deposit 
and other accounts .............4. 


LIABILITIES. 

Capital paid up 
Reserve fund 
Current, 
DE. er nedcswiesnsdescnsscesscesens 
Acceptances, endorsements, &c. .. 
Notes in circulation................6+ 
Reduction of bank premises ac- 
PE CA ceckskbheuesibacnsaeussebacnsen 


eee eee eee eee eee ee 


deposit and other ac- 





(000’s omitted). 


BANK OF FRANCE.—In francs (000’s omitted). 






Oct. 10 


Sept. 18, 
1931. 


Sept. 25, 


ASSETS 1930. 1931. 

SOND tiinnncsnenieeusibenes 49,448,031 | 58,575,163 | 59,346,170 
Foreign assets— 

Sight deposits ...... 6,567,842 | 14,617,197 | 12,363,636 

RO. siscunasinnios 19,045,327 | 12,921,361 | 12,829,951 
Home Bills ...... 4,749,219 4,437,228 5,880,429 
Advances against sec. 

To the State......... 3,200,000 3,200,000 3,200,000 

Other advances .. 2,886,498 2,768,335 2,754,051 
Negotiable Bonds, 

Sinking Fund Dept. | 5,304,399 5,064,818 5,064,818 
Other assets (exclu- 

ding forward exch.) 3,5€0,104 4,925,684 4,898,779 

LIABILITIES. 

Notes in circulation... | 73,968,455 | 77,575,132 | 78,173,082 
Public deposits ...... 10,905,666 8,177,331 7,356,526 
Private deposits ...... 7,202,726 | 18,084,182 | 18,034,988 
Other liabilities ...... 3,684,573 2,673,341 2,773,238 


1. 
59,813,614 | 60 539, 238 
13,829,768 | 15,727,756 
12,808,411 eco 
6,613,226 
3,200,000 | 3,200,000 
2,915,856 | 2,844,863 
5,064,818 | 5,064,818 
5,251,925 
81,513,755 | 81,847,181 
7,606,025 | 8,435,888 
17,554,888 | 19,772,020 
2,822,924 ooo 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 


Oct. 7, | Sept. 23, 
ASSETS 1930. 1931. 

[RUE sadcetimiecasmabnsinie biempiaebstrinssiunnee 2,443,003 | 1,374,409 
Of which deposited abroad ............... 149,788 99,551 
Reserve in foreign currencies ............ 136,215 297,803 
sills of exchange and cheques............ 2,038,743 | 3,003,317 

Silver and other coin ...............c.cccsees 146,52 124,588 
Notes of other German banks ............ 15,553 12,243 
I ve nneiesrctenisinteiceservtssislirtedies 60,123 141,165 
EE er ee 102,493 103,075 
NE iecidaintcrbitecinkesveneneccoatics 639,452 933,140 

LIABILITIES 

IEE va sisscnsincocsiniscinvcsesinncie 177,212 150,000 
SII -cndctdbicnicesncdubbiebivseenmsotecies 371,139 337,331 
Notes ip Clrombatiam .......0000.ccccccccccess 4,501,352 | 4,173,886 
Other daily maturing obligations hiaeahiie 347,359 540,291 
SIDED insnususthunbecovaneccoeshedcs 239,472 788,232 


* Equal to one billion paper marks or one Rentenmark, 
The gold reserve is calculated in accordance with the new 


pound of fine gold equals 1,392 Reichsmarks. 


Sept. 30, 
1931. 1931. 
1,300,789 | 1,219,268 


100,486 62,771 
138,751 141,540 
3,669,494 | 3,728,464 
69.252 78,857 
2,454 7,105 
300,504 167,559 
103,075 103,040 
944,261 855,420 
150,000 150,000 
337,331 337,331 
4,609,219 | 4,522,918 
613,387 500,463 
818,643 790,541 


legal prescription of one 


BANE OF ITALY.—In lire (000’s omitted). 


Sept. 30, 
1930. 
5,290,700 


ASSETS. 
Gold, coin and bullion ............ 
Foreign bills and balances abroad 
EI. cdnnerinstinse-canseorecenee 
Gold deposited abroad due by 
BED IED... ccocccvenccccccccoentegece 
BRRIIIIIIES  cpvencssveccnsceseptepnoccoss 
Dice csevncnpneeerecenapeninceie 
Credit with “Institutio di Liquid- 
azion’ 
Government securities ............ 
LIABILITIES, 
Notes in circulation.................. 
Public Gapetitti.ccs.00..ccccccsccccccee 
Other deposits and drafts.......... 
Ratio of reserve to note and sight 
liabilities combined............... 


744,700 


See ener eee e ee eeereeeeereeeeee 





4,968,300) 3,464,100 


Aug. 31, 
1931. 


Sept. 10, 
1931. 


Sept. 30, 
1931. 


5,373,700} 5,373,700 5,407,700 5,445,400 


5,438,200) 3,325,800} 2,937,800 
261,800) 259,009 


1,790,100) 1,772,800 
2,820,400) 3,270,600 
1,316,900) 1,179,600 


630,500} 1,383,500 
1,149,300) 1,347,900 


262,300} 256,300 


1,772,800] 1,772,800| 1,772,800 
3,132,300} 3,098,400} 3,267,700 
1,147,500) 1,115,600) 1,463,500 


1,383,400 
1,348,700} 1,348,200 


16,170,100) 14,645,300) 14,641, 200| 16,512,600 14,474,200 
000; 300,000} 300,000 
1,723,600) 1,582,100) 1,542,100 
56-39% | 53-47% | 53-46% 


1,408,400/ 1,408,400 


1,348,100 


300,00 
1,515:200 1,591,200 
53-49% | 51-23% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omii, 


Position, 
May 28,'| Oct.9, | Sept. n,| Sent. 24, Oct. 1, Ot 
ASSETS 1914. 1930. 1931. 1931 193} & 
GOD oo eeiesoeenn (6) /1292,277 }1,625,980 2,492, 1101 |2,496,958 2 
Yorelgn suis an 
Balances Abroad (| 252+6505 | gexers | gsi3co! a 
Silver and other coin 3,451 24,559 | 26,484 27.895 Wu 
RN ees 697,600 745,383 | 832,570 | 859,756 | 843,356 #52 
LIABILITIES. | 
Notes in circulation... | 934,150 13,141,616 {5-355,040 3,456,651 3,555.59 


Current accounts ...... 


NETHERLANDS BANK.—In florins (000's omitted). 


Position, ; Oct. 13, | Sept. 21, | Sep Sept. 28, +> 
ASSETS May 30,1914.) 1930. 1931 1931. l. 15. 
SEE neeistnammepass 163,092 415,533 703,131 702,480 | 792,199 
DU patos en 8,436 23,584 33,112 | 32,367 | 30,673 
Hiome bills csented, | 47,391 64,842 | 109,852 | 146,156 eH 
Foreign bills ......... 250,276 | 231,206 | 218,833 | 102,06) t.% 
Loans and advances 253,504, 
At advahcet soe | 1)a]75 
in current acct... J L] 81,173 | 112,052 | 120,903 | 114,526 | Ls 
LIABILITIES. 7 nan nee |) ORS? 
Notes in circulation 316,632 826,731 | 988,962 | 1,034,898 1, ane fr 
RE, 5,016 42.649 ' 207,948 | 186,697 | 159.98 





BANK OF JAVA.— In florins (000's omitted). 





THE ECONOMIST. 


BEN sil aicccdeianmbnsindnenn 


Discounts, adv 


ances, and 


other investments ...... 
LIABILITIES. 

Notes in circulation ...... 

Deposits and bills payable 


BANK OF SWEDEN.—In kronor (000's omitted). 


GOld TOSETVE ...ccccccccccccccesereeses 
Government Securities 


foreign bourses 


Bills payable in Swedeny 


Balance ‘abroad 
securities and bondst 


Notes in circulation 
Government deposits 
Private deposits 


the items “ Bills payable in Sweden” 
ehaee yd rities and Bonds” excludes advances and ¢ 


=wedish 14,032 | _3,042 - on | - 1,089 
foreign.. 65,992 31,542 6,920 | baad 
Other Swedish bonds quoted on ~ 127 | 113 | 1B all 
Mpicmemeetnebennen 53,460 | 281, a7 354,062 | 450,80 08 | 
ereoesees 21/82 j oe atl 
apromd wre | gAQings | 48391 | 28005) 2885) 2 
Advances made on Government 98.404 30,783 | 30,177 45,657 29,97 
errr , sa 0.640 
LIABILITIES. 3.241 | 541,083 | 53g. 235 | 576.651 | aes 
prupsonecsoneecece Se 710.984 | % 92,68 a4 | su 02.030 
OMNI, |_37,187_1_ 23,313 


112,125 |! 


MONTHLY STATEMENT OF LONDON CLEARING BANKS. 


Barclays Glyn, | J.loyds | Martins | Midland | National) P West. | 
Bank, ae Mills | Bank, | Bank, | Bank, Bank, oo minster Descent 
Limited. ‘| and Co.| Limited.} Limited. Limited. Limited. Bank, Bank, | | Ban ‘% Aan, 
Linited. imited.| Lituted Kale 
{ 
33,212 | 1,328 | 2441 | 35,260} 7,450] 37,272 | 2,983 | 24,301 | 2639) cm. 
6.752] 445| 749| 7,268| 1,797] 12,442] 154} 7 0¢: | | 
od ae iat 3,085 654 saa i nae | 6.298 (03) g3an 
21,693 | 1,847 | 4,112 | 24.760] 5,348} 13,440] 2.712] 19307] agios | gig, | 
52,340 | 1,382 | 1,030 | 43,851 | 6.093 | 57,991 | _2:377 | 37,492 | 33072 | 248 18s 
59,607 | 4,049 | 5.455 | 57,405 | 20.333 | 43.680 | 15.923 36.169 | 53,728 | 70 | 2a 
sho 1.04 18. 
171,396 | 8,880 | 13,022 | 177,220 | 36,294 |198,449 | 15,789 | 142.077 |132,796 | 13,909 sige 
13,812 | 532} 2,334 | 40,997] 4,179 | 25,548 19 | 10,976 | 19,106} a9 | ss, 
6.496 | 380! 695| 7.821] 2734] 10,839 775 | 6,943 | 5.541 | 1,993 | We 
6.849 5.681 7,280 2,514 | 2992) 7 Sm 
372,157 | 18,843 | 29,838 |403,348 | 84.882 |406.941 | 4 40. 732 } 279,982 | 298.248 | 31.915 a 
late eae teat aetsnapacic ceased a aera cea se Me still ae a +306, 
9:99| 8-14] 9-50] 10-47] 10-20] 10-56| 8-18 9-72 | 10:13 | 10-91) sa 
15,858 | 1,000 | 1,060 | 15,810} 4,160] 14,248} 1,500} 9,479] 9,320! ies) 
10,250 | 1,000/ 530] 10,000] 3,508] 14.248] 1/485 9479 | 9.520) LON) gi 
7 7 = 4 
332,237 | 16,311 | 25,685 | 336.536 | 73,020 | 352,897 | 36,430 | 250,048 | 260,489 | 28,161 ira 
13,812 | 532 | 2.3341 40,997 | 4,179 | 25,548 19} 10,976 | 19,106} 859) lia} 
5 15 1,298 |... | 13 | 13 
229 | i 
372,157 | 18,843 | 29,838 | 403,348 | 84,882 | 406,941 | 40,732 | 279,982 298.238 31.915 1963 








Position, 


MER Ry si nan 30 
29,785 | 31,599 
77,567 | 107,319 113,000 | 02,900 | 86,700 | es 
109,499 | 264,898 | 238,900 | 237,700 238,500 48 


11,250 | 30,903 


| | 
1 
242,039 229,510 217,274 | 198, 5% sia 


available as cover for the note issue. 


111,634 
(6) In thousand francs. 





| October 17, 193) 


— 





| National! 











288,984 | 250.502 | 136,278 
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Oct. 11, Ps" ~ 19, | Sept. 26,| Oct. 3, 


35.100 | 31,500 | 27,500_250 
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swiss NATIONAL BANK.—In francs (000’s omitted). BANK OF POLAND.—In zloty* (000’s omitted). ' 
osition, ee Sept. 30, | Aug. 31, | Sept. 10, | Sept. a Sees 3 
May 31, | Oct. 7, Se | fase | tes | Gast’ | Gow... 1930. 1931. fost.” | dose” | es ; 
1930. 31. ° | RENEE. Seeenncahesconcsecetenicces 561,885 567,97 i | 2 . 4 

_ | i 639,690 |1,215,079 |1,363,461 /1,698,709 /1,726,610 | Of which held abroad...... 77;398 | “81.716 “ELTIe | ane “aLti6 ! 
raoceesenes | Foreign currencies............ 437,082 | 280,717 | 281,834 | 2811457 | 249" a 
py ills and Bat | | 334,439 | 566,582 | 478,179 | 340,665 | 354,980 wats lavoanted... ascioneuisies | 704.758 | 643.606 | 627'318 | 6247743 634.468 : 
tr Pp © 25,332 | 32319 | 33,043 | 68,299 | 53,542 Rewer inst Securities ... | 88,391 | 111,285} 111,513 | 104,140 | 116,538 : 
22%, BDUB ssevseesreeeee® 103,000 | 30,790 48,865 47,292 55,390 54,257 teserve fun scr les... | 86,570 93,225 $3,225 93,225 | 93,225 2 ' | 
cae ae Share capit l : e.g 

ast as | 944,641 |1,273,597 |1,299,172 |1,461,981 |1,443,302 ea 150,006 | 150,000 | 150,000 
jreulation.. | a0 | | 381.709 | 680,540 | 726,582 | 715,884 | 770,833 Rese rve funds ............... 110,000 | 114,000 | 114,000 114000 lieoee : be 

ee a ~ es in circulation ......... | 1,372,964 | 1,245,074 1,185,764 | 1,140,574 | 1,224. 193 : 

arent accounts ..........-. | 192,142 | 226.034 | 252,029 | 268. 3518 | 198,039 ; 

BANE OF NORWAY.—In kroner (000's omitted). * As from Oc tober 27, 1927, 8-91 zlotys equals 1 U.S. dollar. 


Position, 


May Si, | Oot | see | tose | ses” BANK OF FINLAND.—In F. Marks (000’s omitted). ae 



























































































































ASSETS. 7 | 146,064 | 118,005 | 118,045 Sot epee ae 
Gold vnessscnse | 44,224 | 146,08 ; : : Position, | Sept. 30. | Sept. 15, | Sept. 23, | Sept. 30 ey 
ot and foreign pills | 28,533 | 29,712 10,271 35,495 | 24,229 a ASSETS, |May30 1914, 1930. |" 1931. 1931. | 1931. , } 
. reign Govern- Ri tenstncicatardicoasosas ssvedeces 350 301,432 | 300,830 | 300,716 | 301,480 F 
ae 8,816 54,868 53,220 41,678 39,475 Balance abroad and foreign bills} 90 167 j ’ poy 
rithms | GeMONT | ogg) | 196142 | 217,581 | 227.979 | Finelan erg ag forein bills 379 ie 7,546 | 769,473 | 722,885 | | 648,893 qa 
=p hon "ES. ment securities ............... 21,826 75, | 0 & 
rath coves | unaae | somos | aggro | 302802 | 496.710 | Discounts and tana | 105/151 | $99°414 | 770,862 | 828627 | Bisiene . 
- eaeeanl 7,188 | . ’ LIABILITIES, | ; _ on 
- ee a ana ~~ Notes in circulation ............ 123,941 ly 350.2 
; ‘ broad K ( oo, »950,219 |1,173,850 »567 ) 
@ In addition the Bank has at its free disposal abroa r. 44,064,000. Deposits at notice ............... 21,225 60.718 | 76.647 |}. _ 565 b ane 928 
ANK.—In schillings (000’s omitted : . 
USTRIAN NATIONAL B Bs ( ) BANK OF ESTONIA.—In Est. krones (000’s omitted). 
{ssETS. Oct. 7, Sept. 15, — Sept. 30, Oct. 7, eens , t ; i 
1930. 1931. 931. 1931. 1931. | Sept. 50,; Sept. 7, | Sept. 15,)Sept. 23,|Sept. 30, , eh oe 
hand bullion ... | 224,487 | 189,539 | 189,539 | 189,539 | 189,539 a | 1980. | 2931. | 1951. | 1931. | 2931. j need 
vr eyehalitt.ee- | 216,796 | 242,567 | 121,409 | 124,732 | 112,301 | Gold coin and bullion ....sseseeeseeees | 6.546 | 6,543) 6,543 | 6,546 | 6,547 ry bet 
reign exchanget... 478,043 | 124,327 96,077 87,396 57,088 | Net foreign exchange ...............000 | 16,958 | 20,504 | 20,707 | 17,178 | 17,253 pe. § 
3 ee 82,892 604,932 630,308 688,503 736,171 Subsidiary Estonian coin.................. | 1,520 1,701 1,723 | 1,525 1,602 ¢ : ‘3 
. 101,301 | 95,647 95,647 95,647 95,647 —— — - — WD tixsicice sedueriaominis ao | pe wae | iy 278 | oe 4 oF 
oe | Loans and advances ..........cseeseeees | 10,886 4 | ; 1,452 0,892¢ pe eee bias 
; 43,200 43,200 43,200 43,200 43,200 Thereof loans to Gove FMENL ...eeseeoee oa 1,700 | 1,300} 2,500 | 1,700 AG piss 
foi wnwen | (10,272 | 20,803} 10,803] 10,803) 10,803 | tanunimirs. | “ath 
rculatioN ....-ee0s | 951,592 | 989,999 | 967,961 | 1,111,009 | 1,091,115 | Notes in circulation .......... casei | 33,638 | 32,237 | 31,900 | 35,350 | 34,362 fet ¥egt 
145,336 | 172,789 | 173,919 74,456 | 110,634 | Sight deposits and current liabilities... | 13,615 | 13,744 | 13,660 | 12,795 | 12,547 Teese Leg 
Latio of reserve to current liabilities ... | 49-74%! 58- 82%! 59-81% | 49 28% 1 50-74% Y Eo be 
+ In dollar and sterling only. * Includes Ekr. 4,475,843 cuaranteed by the Government. : i} : & 3 i 
+ hun te fF 
. . £3 
by NATIONAL BANK OF HUNGARY.—In Hungarian Pengd Léa 4 
pa. p : BANK OF LATVIA.—In lats (gold frances) (000’s omitted). 4 {3 a! 
32 (000's omitted). - = ———_ . ifs 
33] a Oct. 8, | Sept. 7,|Sept. 14,| Sept. pt.28,| Oct. i : 
ASSETS, | Oct. 7, | Sep#. 15,|Sept. 23, |Sept. 30,{ Oct. 7, ASSETS. 1930 | 1931. {| 1931. | 193). 1931. | 193). i ' ‘ 4 
8 1930. | 1931. | 1931. , 1931. | 1931. | Gold bullion and coins......... 24,065 | 24,017 | 24,016 | 24,017 | 24,020 | 28,996 abd ba 
”% D) . Ree eed 162,650 | 104,787 | 104,785 | 104,787 | 104,788 BIVGT CGNE...0005-c0s008 ike eaiieiicinie | 6,557 | 11,062 10,990 10.928 10,635 | 10,551 tf 3 +3 
— I ie in acendcieanmath 19,860 | 12,760 7,280 6,785 9,083 Balance abroad ............... 44,408 23,605 | 22,774 | 22,807 | 22,083 | 15,257 ¢ ; 
% ercoin and bullion ........cccesses 9,721 4,152 4,982 4,260 3,848 ‘Treas. notes and sm. ch: inge 10,045 | 9,884 10,245 10,106 8,576 | 9,665 i be a 
vqrants and securities... | 191,575 | 373,615 | 370,258 | 385,316 | 373,904 Short term bills ...... eoebennes 86,903 | 80,229 | 79,721 | 79,956 | 79,988 | 80,170 { 
Treasury 69,348 | 58,51] | 58,511 | 58,511 | 58,486 Loans against securities...... yee - a fee ry | — | ao * 
‘ Other assets ................0006. 8,121 | 16,677 | 17,01 16,64 6,76 84 : 
i 34,756 | 34,756 | 34,756 | 34,756 | 34,756 ~ LLABILITIES. | | | eRe 
404,386 | 374,972 | 352,150 | 382,795 | 367,580 | Notes in circulation............ 48,964 | 43,577 | 42,594 | 42,497 | 43,916 | 42,685 F : 1.4 
, 40,783 | 127,482 | 139,062 | 119,162 | 124.310 | Capital paid up ....:.......... | 18,735 | 19,676 | 19,676 | 19.676 | 19,676 | 19,676 i 
IE Si cvccanniresinuiseuvescone i 4,352 4,729 4,729 4,729 4,729 4,729 ; j 
* Calculated at pre-war parity of exchange. Special reserve .........c00es00 5,500 | 3,500 | 3,500 | 3,500 see sess ‘ i 
Rr, vc cicnaueencundaaties 19,191 19,742 | 19,793 | 19,847 9,729 | 19,38 ee 
Cunt OI viiiixcescnscnes 56,209 63,482 | 63,142 65,484 | 61,038 | | ; & ig 
—_ ‘ c Government accounts ...... 86,615 | 65,086 | 64,565 | 61,735 | 60,965 | 60,0 i 3 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. SS OND: ~~ | 9491 | 6.903! 7,401 | 771 | 8,513 | 10,626 ps ATS 
(000’s omitted). ii ea 
‘ ; 
, {| Oct. 7, | Sept. 15, Sept. 25, | Sept. 30, Oct. 7, = (000° tted *. 2, j ’ 
ASSETS, | 1930. 1931, 1931. 1931. 1931. BANK OF JAPAN.—In yen vheuenesl ay 
‘ 1,413,077 | 1,527,672 | 1,524,075 | 1,520,298 | 1,553,329 | —————posttion | Sept. 27, | Sept. 5, ) Sept.12, | Sept. 19, | Sere. 26, 
eae s8 \June . 1931. | 1931. | 193). 1931. ; 
Rciesveniooersens ae 967 | 1,308,291 | 1,268,169 | 1,177,197 | 1,108,270 — | one _— | e kt a 
ee te 0125 | 1,024,809 | 1,721,599 | 1,714,426 887 15,594 | 816,697 | 817,341 | 817,869 ¢ q 
‘ive debt Lalance,.. | 3,515,443 | 3,269,076 | 3,265,604 | 3,257,838 | 3,255,067 | nen | > 221,320 |4 864.887 | 8 | 
PMB saseihtins | 1003, 141 | 679,553 | 665,443 | 701,569) 649,977 | bunion .... lJ | 57,467 | 65,611 65,976 66,447 | 66,304 ee 
, ae iscounts ...... 651, 28,91 626,195 | 621,102 | 629,187 : 
' “us so elroulation .. | 6,799,766 | 6,364,422 | 6,155,506 | 7,172,261 | 6,872,862 | soe Sa | 70.540 8 283 “e921 55,927 | 55,965 | 55,978 t eae 
t account balances ... | 993,016 | 563,844 | 687,907 | 308,717 | 544,857 | “T\innives | ; | 
| a | 555,653 | 401,540 | 375,776 | 386,612 | 352,439 | Note .......... "| 362,270 | 1,072,408 | 985,954 | 917,913 | 913,198 | 988,510 
| Govt. deposits 87,340 | 544,110 471,231 | 514,580 472,171 447,199 . { 
Other deposits | 11,440 | 196,532 | 145,318 | 180,405 | 220,279 |_ 173,881 iy 
MONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). aii a 
Asse | Sept. 15, | Sept. 22, | Sept. 30, | Oct. 8, NATIONAL BANK OF EGYPT.—In $e (000's omitted). fi 
srerree ASSETS. 1931. 1931. 1931. | 1931. : on Se ithe 
rapa Banking Department :— Aug. 31, | May y Si, | Aug. 3 : of 4 j 
rien enchassees Se tOR ss sosnevnsseee 1,545,298 | 1,545,482 | 1,656,738 | 1,656,771 | Lisnmarirs. | “ts80." | “assa.” | “asst.” | “1s 925 Fee 
Sef CECHADGR oesensseneesocnncee 472,370 | 447,182 | 435,447 | 441,300 | Capital .........ccccccscescseeeceecsseseereees 2,925 | 2,925 | 2,925 | 2,925 i 
7 : M OXCHANGE.........2+.2er0es0es 90,502 118,652 113,968 95,685 Ra aio ucaadedssencsteerewedaie 2,876 2,925 2,925 | oe { 
= vances against security...... 1,691,294 | 1,700,019 | 1,818,985 | 1,933,686 Government deposits.........ccceeceeeeerees 6,408 4,731 — 1s 632 i i 
ument  Uannaring. Snneeoerenerenene 1,824,419 1,824,446 1,824,395 1,824,395 Other de posits aed Sa aaa — —— vane | 2956 
n circulation ” Other ACCOUDUS ...0... eee eeecereceeeeeereeees . “ ne ’ 
NI oan eererensesssssces 4,955,053 | 4,890,742 | 5,196,715 | | 5:306,901 — ASSETS Sadie Cone 
Si iiiatssitiaemnanicehieeiteaih 469,091 | '516.733 | _'341,735 | "307,756 | Cash: Notes sesscecsssesssesssseeseessseeeeee 1,233 82 a 
Money aoe eee notice "561 ‘941 1,438 | 1,346 
at call and sho LOLICE...ceeeeress 0 " 
I cctncsiapinniabnavonintion 17,181 13,464 15,284 | 14,960 
NATIONAL BANK OF ROUMANIA —In lei (000’s omitted). Invest me a stercemnstenrrrenintncsrntenen 7'426 6,845 7,230 | 6,974 ; 
° ee ee senepnseeaiunoannedevedausbe’ 1094 972 | Loso | 1,092 4 
i | Oct, 4, Sept. 12, Sept. 19 Sept. 26, Oct. 3, ansesiesasiesvanininssacusnnr~cnienrenatne* 2 046 2.782 | 2147 | 1915 
lee a ee 1950. 1931. 1931.” 1931. 1931. Oe snore a 
metvial bille | 105888872 | 10,606,138 | 10,634,437 | 10,485,109 | 10,441,792 | -Vote Jssue Department : — | 
Yirgeaen 7,674,938 | 11,448,440 | 11,593,939 | 11,626,423 | 11,690,162 eaten LIABILITIES. =e | 19,200 | 19,000 
“ate ( 0 Ss > MU sccccces pees eee enna eeneneee « 
Lain a 5,099,057 | 5,484,561 | 5,484,561 | 5,484,561 | 5,468,561 ASSETS. aoe 3.340 | 3,340 | 3,340 
10 circulation, | Gold ..... onnauueee asosesseesasseereneneeseseetes iiss | 30285. | 91485 | 9°285 
sight liahi ™ 1 19, 206,473 | 21,610,879 21,900,638 | 21,861,036 | 21,817,134 British Treasury BB a vcscccccccteveccessese | nae i 4°875 4.875 4.875 
hes | 6,989,391 | 6,594,508 6,526,336 | 6,160,283 | 6,108,199 British War Loan at par ....---++-+-+++0++" | 7 | 
Egyptian Government securities at} | 1,500 | 1,500 | _ 1,500 
market Price .....---ceececererseceeeserets | } = a — 
BANK OF GREECE.—In drachmae (000’s omitted). "By authority of the Egyptian Government British Treasury Bills were deposited in 
ASSETS ee — 7, | Sept. 15, | Sept. 23, Sept. 30, lieu of gold. 
: ce 3 . 31. 1931. 1931. 1931. 
Hesy tt teeeeseecesseees 522,364 489,783 490,391 490,707 490,707 d 
ren ee ’ ’ ’ Se 8 (000" s omitted). 
ber foreign exchange” 3,707,153 | 2,397,755 2,572,110 | 2,736,683 | 2,501,735 CENTRAL BANK OF CHILE.—In $ iia 
Hs digoounted 39,803 1,514 1,604 1,612 1,568 Sot a, Auge 21, | Aux. 28,| Sept.4. Sept. 11, Ps 
wos res | 151,359 | 164,572 | 152,881 | 163,397 | 169,240 eae wiaai.’ | 193) i eae 
6 to the State os menos 3 172,889 235,073 233,344 235,425 284,828 ASSETS. 61,7 192 63,163 | 63,193 | 63.220 i 63,241 . 3 
LuBIuTps, Oreccces 388,763 3,168,042 3,168,042 3,168,042 3,168,042 Gold at home ........-ceeeeeeerrereeee | 347.176 | 156 389 | 137,916 133,754 | 135,078 t a 8 
al paid oe 400,000 400.000 Gold apenas. ceadcenveveanandessseseses 48'165 118°651 | 94,614 | 118675 | 116,134 bha 
it circulation” ’ , 400.000 400,000 400,000 | Discounts and aivances......+--++- ’ ein 
at cof es 5,077,273 4,237,781 | 4,225,654 | 4,271,435 | 4,421,962 LIABILITIES. siti 315,202 | 282,045 | 273,610 | 294,556 302,891 aeeo I : i 
Oe aie Notes of the bank in circulation 70.216 | 50,528 | 55,056 | 68,016 61,605 “elt 
SS liabilisicg 1.679,926 1,290,267 | 1,453,075 | 1,109,676 608,353 DePOBits .......0--eeceecerereeerseeeee® ae 90832 | 90,832 | 90,832 90,832 tet i | 
50,381 | 543,061 | ‘649,877 | 605.814 | 638.430 | Paid-up capital ..........000- so : rea 4 
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‘ { 
LONDON RATES. } 
Rates of Exchange, Pa: 
' ' | \ i New York on— Level, Ore Sept. 30,| Oct, | 
Oct. 8, | Oct. 9, Oct. 10,!Oct. 12, Oct. 13, Oct. 14, Oct. 15, * |} UMS. | yg" |S 
1931. | 1931. | 1931. | 1951. | 1931. | 1951. | 1951. |g 
tt AG . 4- . | j 
Bank me Renget Sees 5 5™ 3 .> 6 5 ‘*e 6 % ++ ¢|Dollars for £1 4 8666 sash = . 13 i 
4 9 pt. 2 ’ 3 ) oe 4:8 . , | 
ake sales of dnnneed— ee ccoccenn GON Gente for franc | 3-918 3-91; St | 5 a5y| ‘ 
60 days’ bankers’ drafte | 5} 5i—k stk sin Sih 5}—2 ceaeaie nts for 1 Belga | 13.90 | 13-93] | 3a, | 34 | , 
3 months’ do. ..........000 st saat 5 1-3 Hi —4i | Si—? Cents for } franc | 19-30 | 19-42) | 19-6) | 38 |x: 
@ months’ do. ........0-00++ 5 —6 | 55—6 | 5i—6 | 5é—6 | 55—6 6 Genta for} itre | 5-263 | 5-234) 5.35 | {98 | 5g 4 
6 months’ do. ............. | 6—64 | 6—6i | 6—6t | 6—6% 6—6i | 6—6t a for 1 mark | 23-31 | 23.77 23-35 | 225 | sy i 
Discount Treasury Bills — ta.forAustrn.shig) 14-07 | 14-)) 3-8 | p 
2 MONEHS’.........-.eereeees 5—5} | Sk-5H|5t—5SH| 5t—] St 5—5t | 44-5 Centa for ] peseta} 19-30 | 9 9:00 | om | = F 
TT enscncietenntenentien 53 7 $58 > 54 , |. Sit Ho Cents for 1 guilder| 40-195 | 40 27 | 49.25 en | Se 4 
Loans—-Day to day.......... — _ a a: a pb ” 4 ) 
ns atos | af58 | af 4-5 | 445 | 44-5 | 4b-5 = Cente for 1 kroner| 26-804 | 26-73. | 33.8 nw 2h : 
Deposit allowances: Bank | 4 4 4 26-84 | Qe 
Dis.ount houses at cal] .... | 4 4 4 4 4 4 4 Centsforldrachma] 1-297 1-294 Bey 2320 ie 
IIIT ssscommemeenanenil 4¢ | 4 4t 4% 43 4t 4a Can. Cents for $1 Fprem.| Lidiet | het | la 
al Cente for L yen | | 49°85 | 49:52 | 49-35 | ts (oh 
Comparison with previous week— ier amen 32-10 24:10 | 353 es 
Cents for 1 runes | 36-50 36-09 an 23 ny 
Bank Bills. Trade Bills. Gold Pesosfor$100) 103-65 130-90 |183-35 207 20 |e 
Short Cents for 1 milreis| 11-96 | 10.45 oe ees 
Loans. | | Cents for 1 peso | 12-125 | 12-00 500 | ty 
| 3 Months. | 4 Months. | 6 Monthe. 3 Months. | 4 Months. | 6 Months. ' 
sa cca eat atte i caihalli ee naa: 
1931. | % % % % % Ye % CENTRAL AND SOUTH AMERI HAN 
cent.at | 5” sf 6 é “ et The Anglo-South Am aa ee 
Oct. 1] 44-—5' 5 e o-Sout erican Bank, Limited 
» 81 4$—5! 5h—8 53-6 6—64 6 6 7 “eit » » Quotes the follog, 
» i i 4 i sie 66} ; 61 7 rates of exchange : 
Method of : 
RATES OF EXCHANGE. a Guoting. | Par Fale, | Caan | ta 
ST cnseensesennsecceves Sucres to € ........ . j 
ge oat on. 28 Veneuvela cenueentintiernmeuseh Bollvares to £ 25-2218 — os 
ni Jomnce| mee. | seem | Gant | Siset | Shamita Bove | Pe | P| 
SEIEED nsesescnnsensstbennee Colones to £ ...... 9-73 7 ia 
dollars to £1 | Oable| 4- 4-85-86] 3-82--84 | 3-87}- 88} » |i 
dollare to £1 Oable i 4-854-2 4-31--34 4-37--40 i Bolivianos to & ... 13-33 . 34 
france to£1 | T.T. [124-21 | 123-90- 97-97 + Nomina’ 
marks to£] | T.T. | 20-43 | 20-43--34 | 168-4 — 
EE | a ec 4 ort 
«4s - , . -"8 2 > 
TT. | 92.46 | 92-85-.02 744.75 s0 AFRICAN EXCHANGE RATES. 
T.T. | 25-22% |24°99}-25°00} 194-$ BUYING RATES, 
T.T. | 18-159 (18-15g--164| 17-174 : 
T.T. | 18-159 | 18-09--093| 16}-17 oe 
T.T. | 18-159 |18-15$--164] 173-3 Sight. S0days’ | 60days’ = aay 
T.T. | 25-22) | 50-40--45 | 424-8 | sight. sight. | sat 
T.T. | 4-50 1084- 1094-110 = 
T.T. | 34-984 | 34-45-45 | 30-35 l l a 
T.T. 1643 163%-U 128-130 London on :— | | 
T.T. |275-316 | 2733-274 2053 ati iaiilicaa 3% dis. | 19% dis. | 22% dix | Hig 
T.T. | 27-82 | 27-73--77 oa SIDS scccustokssasanne 19}% pm. | 183% pm. | 18% pm. | 1m 
T.T. [813-6 817-818 | 625-650 
T.T. 673-659 | 668-673 | 525-550 510t TT 
os ro. > St} 290-310 | 295-310 SELLING RATES PER £100 (STFRLING). 
T.T. | 9-46 | 9434-9453 | 7-383--398| 7-492--507 
T.T. | 43-38 | 43%-% 33-37 33-37 | Sight. Treas 
T.T. {193-23 | 1927-193, | 150-170 | 190-194 
T.T. | 48-66 | 484-49 pied a 
T.T. | 18-159 | 18-20--27 a8 . —_ ' | ok 
T.T. ay a aks ens oa the oll 9917 6 
Sight . 7. oii- R i esasisestineionineensinineannsteeansennsennammene 
T.T. 47-624a 373-38 29-29 He Bumath Afrion .....ccccccccccscccccccccccccccsevccesecccece 80 5 0 ° 
days} 5-899] 44-5 3-3 38-32 ——$———————————————$$ 
T.T. 51 38}-? 20$-214 | 208-219 
90days} 40 39-97 32-00 32-00 
dar} per | 16.37 13-60+ 13-70 OVERSEAS DOMINION RATES. 
a. } 18 { en. USH-# | W5H-# CoMMONWEALTH OF AUSTRALIA AND Domrnioy oF 
rr. his Vs 14 ae Us ust New ZEALAND. 
a. = - -1/84 | 1/7§-1/83 |)§ ——_—$_$—$__ _ —$—_—_—_<_—___————_——__.re 
T.T. | 28.43. | 2/38-% | 2/34-2/44% 2/3 -2/4 London on Australia and Australia nen 
x. ™- ones. 2 ’ re 2/64-2/7 | 2/ +-2/6 New Zealand. eee... 
T. |24-066d.| 2/0 a a SUS SC 
T.T. | 9-76 | 10-20--40 10-24¢ |10-50-11-00 Buying. Selling. Buying. | | oe 
T.T. | 21-82d.| 1/99 1/98+ 1/9 ee een | men | Te | ae Le 
e . 
+ Hominal ¢ Sellers. trails. Zeatand.| tralia. | Zeniand.| tralia, | Zealand.| tml lal 
TS 
m7) 
TT vf) 430 | 1098 | 130 vue | LH 
ode cocce eee 0 129 108} 130% B 
OVERSEAS BANK RATES. 1 i ut sop | MO) iat 108 | 1 is 
28 | 
60 days 133. | 112 ove ee os ior, | 123) | 
Changed. From To Changed. From To 90 days 1332 | 113 ose os aT 
- based on £1 ) 
July 1.1931 3 $ | Madrid Joly 8,191 fe All rates (Australia and New Zealand) now Dase’ 00 
Sept.26,1981 9 12 Oct, S188 2 TREASURY 
. 26, Oct. 9, 1931 2 2 . 
Mar. 10,1950 5 44 | Prague =. Sepi.az, 1981 5 ef INDIA : REMITTANCES TO THE HOME TREASIS. 
y Pretoria ...... ar. 12, 1931 5 . sterling DY “ 
Sept. 2,1931 10 8 | Reval ......... Sept. Lissi tS There were no remittances or sales oes 10, 1931. 
Mar.3iiss1 9 6 | Bis a 8 bee ey the week ending October l 
é ereeeceess . . 7» e ‘ 
Sept. 10, 1931-98 | Rome vannnee Sept. 28, 1931 $7 India ee Oe 
t laine Sept. 30, 1931 r . 
Sept. 5,1931 34 4 | Stockholm... Oct. 7,193] 8 7 one F 
Sept. 1,1931 7 6 | Swiss Bank 
Oct. 12,1931 7} 9 places ...... Jan. 22,1931 23 2 GOLD STANDARD RESERVE. 
Oct. 3,1931 7 8§ | Tokio ......... Oct. 5,1931 5-11 5-84 : lance of the Reset? 
Aug. 81931 7% 7 | Vienna....... . July 22,1931 7 10 Statement showing the form in which the balance 
Warsaw ...... Oct 3,1930 6 7 1931 :— 
ral Reserve.... Oct. 15,1931 2} 34 | Iriah........... Sept. 29, 1931 at was held on September 30, : ¢ f 
Central Bank of Chile.— Discount rate for member banks, 9%; discount rate for the n India: 27,938,20 
public, 10%. @ 6% applied to banks and credit tutions, . Gold coccccccccccoccccccoccooscosores® 
b 7% applied to private pervons and firms. In En —_- 9.591 
Cash at the Bank of England ..-------* 0,152,334 
CURRENT PRICES IN NEW YORK. Geld oan -norvneeer sorte Value os 00 
The Irving Trust Company cable the following money and say Tg — vee 2,884,494 
rates in New York :— September 30, 1951....--.--.-- t 
meang an Se Other British and Dominion ee 
15, Sept. 16, Sept. 23, Sept. 30, Oct.7, Oct. 14 ities: — At market value 
19g." 19S" 2951. "1981. 298i.” 18H.’ Beptomber 50, 193] ...ccsseeseeesneet 7,022,589 0 
Call money ..............2.2.00000 eas 2 q lt 1 2 — 0 
Time money (90 days’ mixedcoll.) 24 1 1 2 2 28 £40,000, 
Bank acceptances :— —————“elling 
Members—eligibie, 90 days...... 2 1 1 1g 13 2% NEY TURNER, 
Non-mem.—eligibie, 90 days..... 2 1 1 1 1 2 dia Offi Sip antant-General 
Ineligible, 90 days............ eianiy | ae lt 1 1 ij 2 In ce, Acco 
Commercial accept. 90 days......... 3 2 2 2 2 2 October 12, 1931. 
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"BULLION. | 


| 
sticg of imports and exports of gold for week 
alm rag issued by the Statistical Depart. 
t a BM. Customs and Excise +— 


Detobe 


GOLD AND SILVER PRICES. 


Gold Silver— 
Per Per Ounce. 
Ounce. 


Silver 
Date. 


Exported from Great Britain and 


into Great Britain and Northern Ireland. 


Northern Ireland. 


To— £ 
Poland (including Dantzig) 8,980 
Germany 21,500 
Netherlands 1,112,521° 


Switzerland... 
Austria 
Czechoslovakia 
Other countries 


Total declared value of 


Tota) declared value of exports 


imports 1,633,847 1,700,434 
Includes £706,870 exported during the period September 17, 1931, to Sep- 
br 2), 1951. 


GOLD MOVEMENTS. 


nere have been no bullion operations on foreign and Colonial 
unt announced at the Bank of England during the week ended 
ursday, October 15th. 


fossrs, Samuel Montagu and Company write on October 14, 
R]. as follows :— 


GOLD 


The Bank of England gold reserve against notes amounted to 
RS 239.162 on the 7th instant, as compared with £134,817,865 
the previous Wednesday. No South African gold was offered 
the open market yesterday, but to-day about £40,000 from 
st Africa was disposed of to Continental buyers at the fixed 
of 106s. 6d. per fine ounce. Southern and Northern Rhodesia 
e now departed from the gold standard, it being announced 
the 12th instant that both these countries had decided to adopt 
ling currency. Quotations during the week :— 


Equivalent value 
of £ sterling. 
15s 9-4d 
15s. 10-6d. 
15s. 10-6d. 
15s. 11d. 

: 15s. 11-4d. 

. 6d. 15s. 11-44. 
106s. 10-83d. 15s. 10-7d. 


Per fine ounce. 
107s. 8d. 
107s Od. 


SILVER. 


The market developed a firmer tendency and compared with 
at week prices have ruled considerably higher. Movements in 
. nited States exchange and the developments in the situation 
Manchuria between China and Japan at first tended to restrain 
lers, and moderate buying, mostly to cover bear sales, carried 
ces to 174d. for cash and 17d. for two months’ delivery by 
¢ 12th instant. At this level, however, China and America 
md _ disposed to sell and yesterday saw a fall to 17}d. and 
tad yx respective deliveries, which was followed to-day by 
oo 174d. and 173d. The off-take continues poor 

yesterday the discount on cash silver increased from 4d. to }d. 
ring to the uncertainty of the factors which at present govern 
be market, the tendency still remains very undecided. 


INDIAN CURRENCY RETURNS (in lacs of rupees). 


Sept. 30. Sept. 22. 
14,874 14,623 
13,254 13,254 


ao , eeeeee 2 449 
— _ bullion out of India.. = 

ities (Indian Government) ’ 52 94 920 
urities (British Goy = 
Dills of exchange vimemnses 


otes in circulation 
“ver coin and bullion in India 


‘er coin and bullion out of India 


o coin and bullion in India 


250 
; reli wena cance instant consisted of about 
i ; ycee, ,000,000 dollars and 920 silver bars 
om , ’ 
ae —. 67,100,000 ounces in sycee, 173,000,000 dollars 
ars on the Quotations during the 


The Stocks in 
1 


ce srd instant. 


In Lonpon. 


Bar Silver per oz. std. 
1 _ Two Months’ 
tober 8th ' Tk delivery. 
ove fd. 
» Mth... 17d. 174d. 


10th ... 17 rd 
12th 174d. 
th .., 174d. 
* l4th ..., 17id 
‘erage 17 r 333d. 


In New YorE. 
Cents per 


Ounce -999. 


October 7th ... 293 
17 fed. 8th ... 298 
17d. Sth ... 30 
17 #d. 10th ... 308 
174d. 12th ... Holiday. 
17}d. 13th ... 30 
17-542d. 


‘ge on New York, October 8-14th :-— 


Rate of exchay 
High : 
g est, 3 89}. Lowest, 3°80. 


| 17} 


d a | 
17% 


17% | 173 
17} | 178 
17 | 175 
174 | 17} 
17 17} 


NOTICES. 


Cash |Forward | Cash 


d. 


Oct. 16,1925 | 323 
» 15,1926 | 25} 
» 14,1927 | 25} 


18, 1928 


26 it 


17,1929 | 23 


16, 1930 


16} 


Mr James Dwyer, of Hyde Park House, Montenotte, Cork, has 
been co-opted to a seat upon the board of the National Bank, Ltd. 


Barclays Bank, Limited, announce the opening of new branches 
at 236 Pentonville Road, N.1, and at 328 Prescot Road, Liverpool. 
New sub-branches have been opened at Hawthorn Road, Perry 
Common, Birmingham; Cattle Market, Yarborough Road, Grimsby ; 


and at Roydon, Essex. 


Company News. 


DIVIDEND ANNOUNCEMENTS. 


| 


Name of Company 


RAILWAYS. 
Bengal Dooars Railway ........... 


Entre Rios Railway 
South Indian Railway 
Taltal Railway 
BANKS. 

Hambros Bank, £10, with £23 pd. 

Do., “A” shares 

INSURANCE. 

Caledonian Insurance 
Commercial Union Assurance ... 
North British and Mercantile Ins. 
Royal Exchange Assurance 
Royal Insurance 
World Marine Insurance . 

TEA AND RUBBER. 
Bogawantalawa District Tea ... 
Eastern Produce and Estates ... | 
Kintyre Tea Estates ..........000+- | 
Lanka Plantations ........... caadeaen 
Lindoola Tea 
Movloya Estates 
Pundaloya Tea of Cevlon 
Rosehaugh (Ceylon) Tea 


Vellikellie Tea of Ceylon 
MINING. 

Cam and Motor Gold 

El Oro Mining and Railway 

Kamper Malaya Tin 

Rawang Concessions 

Trepea Mines 


OTHER COMPANIES. 
African City Properties Trust ... 


Alexandria Water 

Alliance Investment 

Anglo-American Debenture Corp. 

Anglo-American Telegraph, ord. 
SIN ns cc encanedacedancennqneqasseve 


Anglo-American Telegraph, pref. 


Babeock and Wilcox ......----++++: 
Benger’s Food 

British Combined Investors 
Bristol Housing ‘ 

Bristol United Breweries ...-.---- 
Brown, Hopwood and Gilbert... 
Bryant and May Ord. ...-.-.-+++ 
Drake and Gorham 

Electro Trust 

First Scottish American Trust... 
Gerrard Industries 
Hitchings 
Imperial Airways Pett euauagad 
Imperial Continental Gas ......--- 
Industrial and General Trust... 


International Financial Society . 
Investment Trust Corpn. (Det.) 
Joseph Lucas 

Lawsons, Limited 

London Trust ecscesess 
Longmorn-Glenlivet Distilleries 
Madras Electric Supply oo 
Malmesbury and Parsons Dairies 
Moolaya Estates . . 
Oriental Telephone and Electric 
Pheenix Brewery 

Rayne (H. and M.) 

Richmond Park Laundry 
R.M.C, Textiles .......6--0000see08 
Russian Corporation 

Scottish and Dominions Trust ... 
Scottish Mortgage and Trust ... 


* | 
| 
| 


| 


| 


Rate %, per Annum, except 
where marked %, or Stated 


_ in Cas 
* Interim div. 


Interim | Date of 
or Pay- 
Final. ment. 


64°%*| Oct. 28 
3°%*| Oct. 28 


Nov. 

10/3 p.s. Nov. 
11/6 p.s.| Nov. 
10°%°*| Nov. 


Oct. 


| Oct. 
Oct. 


Oct. 
Oct. 29 
Oct. 
Oct. 


o*! Oct. 


i} Oct. 


5% | Nov. 30 


4%"! Nov. 


4°o°*! Oct. 
23% *| Oct. 
5%*! Nov. 


134% *| Nov. 
3%0"| Oct. 


| 
| 
| 
! 
Dr 
a 


+ 

8%*| Nov. 
15%t} 
5$%° 

6%* 
Bie,¢| Nov. 
5%*! Nov. 
15%*| Oct. 
4%* Nov. 
“geet] 
5%° Nov. 
3%*| Oct. 


h. 
+ Final div. 


Method 
of 
Payment. 


lass tax, | 


2/62 in &. 


lass tax 
| Tax tree 


Less tax 
Less tax 


Less tax 
Less tax 
Less tax 
Less tax 
Less tax 
Tax tree 


Less tax 
Less tax 
Less tax 
Less tax 
Less tax 


| Less tax 58.| 


in £. 


6 | Less tax 


Less tax 
Less tax 
Less tax 


(Maiden 


. Less tax, 


| Dividend 
for Whole 
| Years. 


Latest bal 
Year. Year 


% 
; i 


20 
=. | 10d. ps, 
} 10 


} 
| 


dividend) | 


3/24 in £. | 


5| Less tax 


Less tax 


2) Less tax 


Less tax, 
5,6in & 


| Less tax, 
} 5,6in&. 
| Less tax 
| Tax free 


Less tax 
Tax free 
Tax free 

| Less tax 
Less tax 
Less tax 

| Less tax 

1 Lk ss tax 


in £. 
Less tax 
Less tax 
Less tux 
Less tax 
Less tax 
Tax free 
| Tax free 
| Less tax 
Less tax 
Tax free 
| Less tax 
| Less tax 
Less tax 
Less tax 
Less tax 
Less tax 
Less tax 


2 | Less tax 5s.| 


See hf ni NDR ARN actly mpi ht ~ and - ~ 
- —— ~e eee eaiene dette ' — 1 ~ 
é re {owe 3 ‘ ‘ ‘ i J iz 

iS I gil Rekety tame 


os 
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co yp me 
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Rate % per Annum, except Dividend REPORTS AND NOTI 
where => or Stated for Whole CES. 
in . _—— 
* Interim div. ¢ Final div. vous. 
Name of Company. alesse MISCELLANEOUs. 
Date of | Method Pre- IMPERIAL AND INTERNATIONAL 
=a Pay- of sees vious | October 15th reductions will be made i CATIONS, LTD.~} 
Final. | ment. | Payment. * | Year. United Kingdom and Kenya, U ganda, Zane © rates between 
) ~% 3 territory. The following is a brief schedule of the = Teageay 
Second American Trust............ 2b%t!} —- Less tax 5 7 GREAT BRITAIN AND — 8 affected 
Second Edinburgh Investment 6%t eee Less tax 12 15 P Reduced Rag 
Second Scottish Investment ..... 10% + be Less tax 20 20 resent Rates, from Qc 
Second Scottish Mortgage ........ 4% Ft en Less tax 8 8 ti, 
Second Scottish Northern In- KENYA AND UGanpa: 8. d 193), 
GREE... ncoccscccescccsccsesccecce 5%° Oct. 23} Less tax — eee Ordinary aes 9 ee 8. d. 
Oo a be Less tax 5 5 Deferred sees <- 4 1} 
Smith’s Potato Crisps ............ 23%° ay oe cco, See OPDOD ODOC DDC S DSSS OCCCCC RD OCe : , 
Tecka (Argentina) Land ......... ie Less tax 5 8 i siinegnhnesebinriienuhbicmeseccas 07 YL 
Thomas Smith’s Stamping Works 28 %t Less tax 5 10 a 0 6 0 6 
Turton (George), Platts and Co. es Less tax 3} a ny Seeman pe ne hr ee etre nets 6 0 3 
United Dairies were casnnnsenees 6%t Less tax ll 10 ZANZIBAR : : 
Vebster (Samuel) and Sons...... i ss tax ak ae . 
Windsor Trust .............+-0+00000. 50°)+| Oct. 31| Less tax 80 | 100 we Teteeeeeeeeeeeeeeeeeeeeees 2 0 4 
Woodward Grosvenor and Co. ... ee He Tax free 5 10 — Sheen eee eeeeeeeeeseeeseeees 1 0 010 
la tat 0 6 . 
ST sei hinebinaciitiienenninanioninie 05 7 
BORAX CONSOLIDATED LIMITED.—The directors regret that they are again unable 0 4 
to declare an interim dividend on the preferred ordinary shares. The general trade Cc : 
depression in all countries has continued to affect the demand for borax from the 


TANGANYIKA TERRITORY : Dar-es- Other 


industries supplied by the company. Owing to this condition it has been impossible “ " 
PP y Salaam. Offices, —4j] Offices 


for the company to earn a dividend on its preferred ordinary shares during the 
ast financial year. As trade revives the borax industry will benefit, not only 


s. d. 8. 

y the increased demand from regular industrial users, but from industries which | Ordimary ................ccccceccece 2 56 ) . .¢ 
have only recently taken up the use of borax, and therefore with a return to normal Deferred 1 o © 2 ] 
conditions the company may anticipate a substantial increase in its earning power. ce ee ‘ s 1 3 ] Of 

Mpc hiebebehesehibabensbeekensesh ) 7] 0 7 ; 
FISHER AND LUDLOW, LTp.—Owing to the uncertain conditions of trade pre- | WILT ...............cccccccccccccccece 0 6b Oo 61 0 6 
vailing at the present time, the directors have decided to defer the consideration = 0 6 


of the payment of a dividend on the ordinary shares until the accounts for the 
year have been completed. The half-yearly dividend on the preference shares 


It is announced that a new picture telegraphy service 
will be paid as usual. 


bet 
Italy and the United States of America was opened on October ian 
This service will be operated via London, and the trans.4tlan 
UNION Censenannes, Sap-—iiiienth the divisible profit, after writing off | section will be over the wireless circuits of Imperial and Ine. 
all depreciation, would in the ordinary course permit of the declaration of an | nationa icati : a 
interim dividend, the directors have decided, in view of the uncertainties of the | —— er eta, S08. Details of charges may be obtain 
general situation, to postpone the consideration of a dividend until after the end — © head office of the company at Electra House, Moorpure, 

of the corporation's financial year. London, E.C.2. : 


————<— ue _ _— ees 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
N 


et 















Amount Amount. | Rate. 


Appropriation. | Correspon 
Belenss — Amount oe | Period my 
Y f Available Dividend. } Year, 
Company. Year rom | Payment for Carried to 
. Ending. Last of Distri- Prefce Ordinary Reserve, Balance 
Account. | Deben- mm ; : Deprecia- Forward. Net Dri. 
ture ‘ tion, &e. | Profit. dead 






| 


Banks. £ £ £ £ %, £ 2 8 
Anglo-South American Bank | June 30| 207,151 668,534 we 259,103 6 256.361} 153,070, 491.409 10 
Northern — seseeeeeeeeeees Aug.31| 48,402 177,655}... 72,656 = } $7,935 47,064 | 129,107; 

reweries. 2 \ 
Longmorn-Glenlivet _ Dis- i 

SR ee cevviossccnereesereceses July 31 16,822 17,376 750 750 5+ sa 15,876! 6,564 Ii 
Financial, Land, &c. | 
Argentine Land and Invest. | June 30 21,043 85,647|| .. 41,075 4 20,000} 24.572)| 159.326 1 
Tecka (Argentina) Land Co. | June 30 14,944 19.270 oe 10.000 5 we 9,270! 9,552, 8 
Iron, Coal and Steel. | _| 
Drake and Gorham .......... June 30 3.802 12.044 ae 6.2 5 2.5001 3.294! 951} § 
Hurst, Nelson and Co. ...... July 18 10,906 69,315}} 17,7 51,150 20 Dr.10,000| 10.465'|  81.138 1 
Rubber, &c. } | 
Batak Rabit Rubber Estate | June 30 16,281 15.035 2 on = af 15.0351! 16% 
Batu Rata (Sumatra) Rubber] June 30 13,182 7,996 Be oe iat i 7,996|| Dr. A98| 
Beau Sejour Rubber.......... June 30 3,157 483 ir as “fas = 483} Dr. 1,87 
Incomati Estates ............ June 30 9,938 11,430 th aa ms - 11,430) 98 
Indian Peninsula Rubber, &c.| June 30 4,948 2,387 ee - aie nas 2,367 2,329, 
Rubana Rubber Estates ... | June 30 50,069 50,236}... mal as ah 50,236]} 14,69 
Sengat Rubber Estate ...... June 30 8,312 6,428 ae a “in = 6.428), 3,249 “ 
Tali Ayer Rubber Estates... | June 30 51,936 48,186 a se ow i 48,186) 11.845 
Shipping. | wal oS 
Thompson Steamshipng. Co. | July 31 3,740 14,307||_... di ii 10,000 +m 1149), ? 
Central Province Ceylon Tea | June 30 4,863 14,675)| 3,000 3,600, 6 3.200 — a i 
Lanka Plantations.............. | June 30 2,294 16,479 1,800 12.000 8 at 2,6 " 

Trusts. | ale eo 
Finance and Industrial Trust | June 30 2,167 Dr. 352 De oad _ Dr. 352| Dr. » 
Southern Stockholders In- oll 43.950 5 

VestMent .........ceeseeeeeees Sept.15 2,041 39,493 i 30,000 4 841; 8,652) Sa? 

Other Companies. 

Associated Provincial Pic- nt | 99,6961 10 

ture Houses............+00++ May 31 56,946 148,881}; 7,500! 70,000; 10 15,000 ar 5185) 5 
NE TE csnacdbcenaciionseees Aug. 31 8,195 12.372 am 4,385 5+ il o 2519 2 
Bartholomew (London) ..... | Sept.30 290 14,657|| 13,531 ms wy ia aoe 166%. Nil 
Erinoid, Ltd. ............+++++ July 31 7,602 18,329 a 9,375 5 5,250) or ocll 96.533, 8 
Hepworth (J.) and Son....... | July 31 19,922 95.988) 41,000} 35,263} 7 a > oi, 48.595, 12 
Morris (Herbert), Ltd. ...... July 31| 10,180 61,661|| 14,650! _—s.. - 10,000 0253 2m 13 
Rayne (H. and M.) ........... Aug. 20 6,308 20.253 a 10,000} 10 “ 5 822|| 15,174 > 
Simons and Co. .............+. June 30 2,847 22,041 8,719 7,500 5 —s 7 
Smith’s (Thomas) Stamping | 16 043! 96,689, 10 

OGTR wnccnncesqonsnsrcoseenss Aug. 1 17,187 25,574 am 9,531 5 | 95]5|| Dr.6870 =, 
Ste. Madeleine Sugar ........ June 30 | Dr.10,139 2,515 chad den ose | 108.295!) 236.375) » 
Times Publishing Company | June 30; 100,991 235,335|| 22,54 64,500} 10 _ Bales os 
Trade Properties, Ltd. ...... June 30 1,293 2,340 1,140, 24 = 13.522) 36160, 7 


Tuck (Raphael) and Sons... | Apr. 30| 12,5061 27.766 40.272 13.750] 12.500, 5 | | 


+ Free of income tax. 
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sLWAYS OF 









eek ended 
9, 1931. 

aah ended 
10, 1951. 


Miles 
Open. 





1D... | 5,761 
fr 1380. | 3,761 
¥, Basto.(c) | 6,349 
jor 1980... | 64349 
d, & Scot 6,958 
tor 1930... | 6,9562 
- | 2,18 


for 1930... | 2,179 

—_—_— 
15. (192484 
for 1930... |192452)1354) 































71 
78 







272 
291 
















































Week ended Oct. 11, 
1931. 
(000’s omitted.) 






315 
325} 541 
584 
651 
758] 1,237 
797} 1,310 
29} 100} 372 
29} 107 

55|1131| 6261747] 3,012, 
13 1222} 658}1880) 3,234 













FEKLY TRAFFIC RETURNS. | 
GREAT BRITAIN AND IRELAND. 


Aggregate 41 weeks, 





1931. 


(000’s omitted.) 


—— —— 


agi te 
tle 






az 


a 





ai 


HH 





£ 
513 


890 
985 


398 















9,227] 7,741) 4,293 
10,064) 8,627] 4,848) 13,475) 23,539 
13,680)13775} 9,500) 23,275) 36,955 
14,937|15739) 10471) 26,210) 41,147 
20,647|18898} 9,904) 28,802) 49,449 
22,117/21539) 10258) 31,797) 53,914 
12,773} 2,926} 1,288 
13,529) 3,176] 1,215 
56,327/43340/ 24985) 68,325) 124652 
60,647|49081)/26792| 75,873) 136520 























£ £ £ £ 


12,034) 21,261 


4,214) 16,987 
4,391) 17,920 














“al... |... | 3-9} 35-2 ve | ce | 157-61442-0 
meitan(e) | Fo laa SLI | 4-2) 36- we | see | 164-5]1501-6 
for 1330... 62) | le. | oe [306-2 aa 12081.4 
d. BRC) | om Prorat oe | ol | o. (320°3 : 123078 
fot 1950 Fw Y9g-9] can | ve | oes | 26-9)|2023- 1023-5 
Bom e | . Tag. T] as | ove | eve | 28-7]} 526- 526-2 
eee EM ww | ae | one | O88 0 1792-0 
a ead in =; Locos fone, 1 Oe 9 .. {1815-9 
ee | “go } 2-1) 2. ft | 8] -2-9ff 122-0 21-4) 139-4 
1930... | PEE coef ooo) Oe Oe 0 30-1) 147: 
om | soz (10-4 | 2. [u4-3} 24-7 5 589-8)1061-3 
fr 1350... | $62 |20°9) ... | ++ [26-6] 27-5 4 590-7)1111-2 
sarbern (| 2,188 {22-0} -.. | ” |q7-9] 69-9]/1165-2 1542:1}2707-3 
Yor 1930 .. 2.188 125-8) ... |... 148-3] 74-1]11182-5 1777-412959-9 
© Aggregate 40 weeks. + Green line not in full operation. 
OVERSEAS RAILWAY RECEIPTS. 
2 . Gross Receipts Total Gross 
26 : 
' : ? ig for Week. Receipts. 
Name. s 3 s 
=) Om 1931. + Or — 1931. + or — 
INDIAN. 
— 1931. Rs. Rs. Rs. ; Re. 
5 Benaal...... | 24 [Sept. 12} 1,330] 3,38,600|— 38,741] — 85,95,905)—3,47,402 
4 uky..... | 25) 19] 202} '24,400|— “1;900] 9,94,700|— ‘12,800 
‘ Bit. Wester | 25 19] 2,119] 4,09,269|— 76,354] 1,42,08,068|— 14,44,876 
Nagpur .... | 24 12! 3,199] 10,88,000! — 2,27,138| 3,12,98,814|— 61,21,798 





a rBar& 7.1 | 28 |Oct. 10} 3,084 

& 5. Mahr. | 25 [Sept. 19! 3,230 
bil ‘ak Kumson 25 19 546 
7 Indian ..... ' 25 19’ 2,492 


15,96,000] — 1,69,000 
11,88,000) — 3,05,136 
8,584 
10,08,789) — 3,14,207 


75,801) — 











5,01,99,000!— 29,61,000 
3,65,23,693|— 14,13,107 
27,16,728|— 2,76,440 
2,68,49,785| — 37,60,626 





+ Including Lucknow-Bareilly Siate Railway. 
CANADIAN. 





























| 
ian National | 40 | oct.7 ‘20386! 3,211,765|- 1216117, 135,764,580) — 37,649,470 
m ian Pacific... | 40 | __7 115721) 2,691,000! 1476000) 108,605,000! — 31,543,000 
iB 
SOUTH AMERICAN. 
a Diagaate (Chili | 1931. | £ j £ | £ | £ 
| Bolivia)..... | 41 Oct. 11) 804} 18,210 — 5,140, 6 98,200,— 403,610 
tine NB. ... | 15 10; 753; 13,000 — 1,100/ 192,800 — 28,500 
) utine Trane’dn | 15 10) 111} —1,408'— 3,108! 25,488|— 20,417 
. and Pacific... | 15 10} 2,806] 125,000 - 5,000, 1,723,000 — 29,000 
Central ....... | 14 4) -. | 11,978— 136, ——-157,520— 32,174 
Gt. Southern | 15 10.5,075! 179,000 — 4,000; 2,488,000/— 237,000 
stern... | 15 101,926; 70,000 + 5,000, 1,015,000'+ 17,000 
: J Argentine | 15 10 3,442, 225,000'+ 27,000] 3,208,000 + 310,000 
: Uruguayan | 15 10} 273, 11,230'— 12,340 150,063 — 178,470 
Pre. (Raat Hat.) | 15 10° 311 1,969 — 2,526 28,677/— 35,875 
Ur. (N. Rat.) | 15} 10 185! 1,055'— 1,509 14,737 — 23,011 
mg. (W. Ext.) | 15 10 211! 900,— _ 1,426 13,580 — _ 19,835 
dota Central... | 15 101,218 47,000 — 13,000, 829,000 — 142,000 
Row... 15 10, 810, 21,300— 1,600) 291,800 67,600 
ta. of Brasil | 41 10 1,052! —11,000!+ 3,600! 269,000 — 262,400 
Pia ase, | 41 10 1,918) —26,293)+ 10,579, 952,910 — 448,280 
pa Termnl. | 4] ae ‘sce 3,794'— = 1,244} 150,498 — 179,933 
may Conny” | {2 Sent: 30 411} 1,842'— 11,610, 119,709 — 204,82 
ey Central | 15 Oct. 10° 274 2,860 — ‘200! 49,310 — 9,130 
pes || "0 say! BRT BSS at 
Unsere 6,833 — 14,793; 1,091,150 — . 
, mit Havana _| 15 10 1,369 16,239 — 14,125' 286,116 — _ 247,266 
+ Monurhs. 
} OTHER OVERSEAS. 
| ra Ran? | 40 Oct. 3 104 Pes.86,146|— 37,672] 2,942,376|— 1,032,257 
| 14 | 7)__483!_$169,600|— 78,200] 2,400,400|— _ 837,400 








TRAMWAYS WEEKLY GROSS RECEIPTS. 




















































Lo Arey £ £ £ £ 
ra lane’: | 40 Oct. 7} 329] 73,2221 482] © 2,897,807|- 379,444 
| ol Corp... 2 4)... 10,051|— 1,341 134,826|— 15,188 
) nw Rletric | $9 le 7) 124) = 31,303}+ 1,407 814,730) — 5,742 
\. Tramways, | 9 |Sept. 30 Rs. 44,481/+ 1,142] —8,84,845 48,319 
’ ~_} 27 (Oct. 166} 82,258/— 2,159] 2,186,438i—- _ 54,203 
1 + Montha. 
- 
) MONTHLY TRAFFICS. 
) oupany, 3 Ending _ Revenue for Month. Revenue to Date. 
¥ - ———_——————————— TT 
= 1951. tion. 
1931. + or — 1931. + or— 
+ em : £ s £ £ 
9 |Sept. 30] Gross 14,186] + 87}? ? 
Oe 9 |Sept. 30] G 
) Tugu a Toss 83,715|— 6,771] 861,003) — 121,888 
tay Northern” | 3 [SePt. 30] Groas 6,745|— 6,928} 19,688} — 19,650 
— way... | 9 [cbt 30) Gross 820|— gle, 3,074) — 2,217 
txt) coe Gross 7,100|— 7,000} 99,000] — 89,000 
Traction., | 13 [g°Pt: 30) Gross 3,300| + 40,000! + 8,500 
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| 
house coal is quoted at 21s. 6d. and 22s. 6d. at pits. 
} 


trebles, 15s.-15s. 6d.; doubles, 13s. 6d.-14s.; singles, 10s. ; 
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Commeretal Reports. 








MARKET SUMMARY. 


ee mnationel markets in the principal raw materials have 
characterised by a firmer tendency in prices this week. This 
upward movement has generally been caused by a slight broaden- 
ing in demand. There nas been an expansion in buying by those 
who have deferred their purchases during recent weeks. In the 
United States the outstanding feature has been the advance in 
cereals, comprising wheat, barley, oats and maize. Coffee, sugar 
and cocoa have also been firmer. Among textile raw materials 
cotton rose from 5.43 cents per lb. for New Orleans, middling 
spot, to 5.95 cents per lb. on the news of a tentative agreement 
between the Federal Farm Board, the American Cotton Co- 
operative Association and southern banking interests to hold 7 
million bales off the market for at least a year. Rubber has 
remained unchanged. Among metals, copper has been steadier 
while tin rose about one cent per Ib. Spelter has declined further, 
but lead was maintained at the lower level reached last week. As 
will be seen from our wholesale price index on an earlier page, 
sterling prices of the more sensitive commodities advanced in pro- 
portion to the rise in their gold prices. Nevertheless, there is still 
a considerable gap between sterling and gold prices in commodi- 
ties which do not lend themselves to arbitrage. The slight im- 
provement in some of the principal export industries in this country 
has been maintained. According to various reports, there has been 
an expansion in the demand for textile manufactures, while the 
number of inquiries in the coal and iron and steel industries has 
been increasing. 


THE COAL TRADE. 


SHEFFIELD.—There has been a somewhat brisker demand for 
best-quality steams for export, both on prompt and forward 
account, and the price ig very firm at 18s. 6d. f.o.b. Supplies of 
such fuel are inclined to be scarce. Sales of industrial and household 
fuel remain as quiet as before, with prices unchanged. There are 
surplus supplies of small and lower-grade fuels. Best ordinary 
More furnace 
coke than can be consumed is being produced, but it is expected 
that the position will be improved by re-lighting several idle blast- 
furnaces. 


GLASGOW.— Business has not been just so brisk this week, but 
the whole market maintains a steady tone, assisted by a good 
inquiry concerning business up to and beyond the end of the year 
in some instances. The qualities most in demand are washed treble 
and double nuts, which are a strong market, especially in the 
exporting Fife and Lothian districts. The recent shortage of boats 
which had the effect of delaying some business, has now been 
relieved to some extent, a good many steamers arriving at the 
loading ports last week-end. Current prices for shipping business 
are approximately as follows (f.o.b. district ports) :—-LANARKSHIRE. 
—Ell, best, 14s. 9d.; splint, best, 15s. 9d.; splint second, 14s.- 
l4s. 3d.; navigation, 15s.; navigation second, 14s. 6d.; Hartley, 
15s. 6d.; steam, l4s.; trebles, 14s.-]4s. 6d.; doubles, 13s.-15s. 6d. ; 
singles, 10s.; pearls, 3d.; dross, FiFE.—— Screened 
navigation, 17s.; first-class steam, I4s.; third-class steam, 12s. 6d. ; 
trebles, 16s.; doubles, I4s.; singles, 10s. 6d.; pearls, 9s. 6d. 
LorTHiaNns.—Prime steam, 12s.-12s. 6d.; secondary steam, Is. 6d.; 
pearls, 
9s. 6d. AYRSHIRE.—Unscreened navigation, 16s.; jewel, 17s.; 
steam, 13s. 6d.; trebles, 14s. 6d.; doubles, 13s. 6d.; singles, 10s. ; 
pearls, 9s. 3d.; dross, 9s. 7d. 


Ys. 
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CARDIFF.—There has been no appreciable change this week in 


the position on the Cardiff coal market. The Portuguese State | 


Railways are stated to be inquiring for 125,000 tons of smalls over 
November—March, or 250,000 tons over November—July, and the 
Brazilian Central Railways for 80,000 tons of two-thirds large and 
one-third small for delivery before the end of the present year; 
there has been a little more activity also in shipments at the local 
docks, but the volume of business continues very restricted, and 
many of the collieries have found it difficult to keep working 
without partial loss of time. Quotations are unaltered and are 
ruling nominally on the minimum schedule basis for practically all 
grades. There has been a spurt at Swansea in the demand for 
anthracite coals, and last week’s total shipments were the largest 
recorded for some months. The following are the current approxi- 
mate quotations :—Best Admiralties, 19s. 6d. to 20s.; seconds, 
18s. 9d. to 19s. 4$d.; best drys, 18s. 6d. to 18s. 9d.; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
Valleys, 178. 3d. to 17s. 74d.; best small steams, 13s. 6d.; cargo 
smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 
anthracite best large, 36s. to 38s. 6d.; Red Vein large, 22s. 6d. to 
27s. 6d.; machine-made cobbles, 40s. to 48s. 6d.; French nuts, 
40s. to 48s. 6d.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 
8s. 6d. to 9s.; foundry coke, 30s. to 36s. 6d.; patent fuel, 18s. 6d. 
to 19s. 9d.; pitwood, ex ship, 26s. to 263. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH. — The market for Cleveland iron continues 
firm, and the position of makers has been considerably improved. 
Local and inland consumers are buying steadily for their require- 
ments two or three months ahead, and further sales have been 
made to Scotland, which brings the total sold to that market 
to quite a considerable figure. Stocks are now being drawn upon 
to meet current requirements, and the depletion will be greater 
when deliveries under recent sales get into full swing. It may 
then be found necessary to increase the production in orde to 
cope with all demands, and it is expected that makers will 
favour this procedure rather than advance prices. which would 
have a detrimental effect by checking the improved demand that 
has set in. It is stated that the special concessions to Scotch 
consumers are now withdrawn, and that the full official prices 
will operate for future purchases. At the market on Tuesday 
increased interest was shown in business, several transactions of 
importance being reported. Official prices were unchanged, viz. : 
No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d., and No. 4 
forge, 57s., f.o.b. or f.o.t. Some sales were reported on export 
account, but so far the quantities sold are only of small dimensions. 
The position in regard to hematite is strong, and a steady flow of 
new business is coming to hand, both for home and Continental 
destinations. Large stocks are, of course, still held at the different 
producing works, but recent sales are making an inroad into these. 
There are only two furnaces producing on the Tees at present, but 
one or two more are likely to go in very shortly. For ordinary 
mixed numbers for delivery up to the end of the year 65s. is the 
present figure, and the tendency is upwards. In the finished trades 
the demand is more active. Some good orders have been booked 
recently, and the prospects for further improved business is 
encouraging. The demand for sheets is better at recent advances, 
24-gauge galvanised corrugated sheets are now quoted at £10 and 
24-gauge black sheets £8 5s. Mills producing semis are well 
employed owing to the suspension of offers of Continental material. 
Prices of steel for home under the rebate scheme are unchanged, 
viz.: Plates, } in. up, £8 15s.; angles, £8 7s. 6d.; joists, £8 15s. 
Heavy steel rails are £8 10s., and iron crown bars £10, both for 
home. There is no buying of foreign ore, and prices are quite 
nominal. For best Bilbao rubio, 17s. 6d. c.i.f. is now indicated as 
a probable price for early delivery, but this is purely an estimate, 
as there is nothing to actually fix values. There is not much 
demand for coke with so few furnaces blowing, but producers are 
firmer in their ideas of price and now name 16s. 6d. for good average 
qualities delivered consumers’ works for early delivery, and 17s. 
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a ae of the smaller engineering firms and y 
tings, &c., for engineers, instrument makers and ot 
in some cases have sufficient work on hand to ensure ep 
for several months. At the steel plants the same 
shows little change in any of the heavier department 
for semis is small and in the tube trade things re 
sheets is maintained, as also that for both black and galvanised 
for home users. Prices of black are unaltered and for galvanised 
ton less than a week ago. There is only a very limited demand for 
bar iron or re-rolled steel bars. 


_CARDIFF.—On the Swansea Metal Exchange on Tuesday con 
ditions in the tinplate trade were stated to be comparatively quet, 
The factories are operating a little more regularly, but they are pr. 
ducing principally for stock, in the expectation of an expansion of 
demand in the near future. Quotations are unchanged at |4 64 
to 15s. per basis box. Welsh steel bars are unaltered at £5 butit 
is reported that rebates are being allowed to tinplate works mit 
using foreign bars. Imports of the latter last week wer agan 
heavy, and totalled over 9,000 tons, compared with 5,50) tors te 
previous week. Deliveries of foreign blooms and billets wer as 
exceptionally large, totalling over 11,000 tons, compared with ls 
than 3,000 tons the previous week. 


OTHER METALS. 


TIN.—There has been an improvement in the intematol 
situation of tin. Prices in terms of gold advanced following co 
siderable buying orders in the United States. This expansion 2 
buying is, of course, partly explained by the seasonal increas 2 
the activity of the motor industry in the United States. In Xe 
York the metal was quoted at 23} cents per Ib. on Wednesiss, 
against 224 cents per lb. a week ago, and 25°00 a month ag. 
Wednesday's official closing quotations in London in terms & 
sterling for “ standard ” cash, at £130 15s. to £131 per ton, compares 
with £124 2s. 6d. to £124 5s. on the corresponding day last week 
Stocks in London and Liverpool at the end of last week, at 20,40 
tons, show a decrease of 414 tons on the week. 


COPPER.— Although no change has taken place in the . 
copper in the United States, there has been an imprvent 
demand during the past week. In London, too, the ae 
transactions has increased at advancing sterling prices. om oi 
spot has again been quoted officially at 7 cents in ee ore 
against 7-625 a month ago. Wednesday's official +g He 
for “‘ standard cash "’ in London in terms of sterling, ’ oe 
£35 12s. 6d., compares with £33 16s. 3d. to £33 Lis. 6 ~ ae al 
Stocks of refined copper in British official warehouses ote silk 
of last week, at 22,779 tons, show a decrease of oe , 
stocks of rough copper, at 1,324 tons, are 100 tons smailer. 


. - aaa NOW 
LEAD.—This metal has been a little steadier this _ but 
York quotations remained unchanged at 4:00 cre Wednesia 
London prices in terms of sterling advanced slight ae in terms 
official closing quotation for “ soft foreign = ont +19 15s, 
sterling, at £13 7s. 6d. to £13 8s. $d. per ton, compa 
to £13 on the corresponding day last week. 


SPELTER.—The market in spelter has aga!n 
prices in New York declined further from _ in 
3-45 cents per lb. Wednesday's official a . 
London in terms of sterling for ~ good - vith £1 
£12 16s. 3d. to £13 6s. 3d. per ton, compares wi 


" : > last week. 
£12 16s. 3d. on the corresponding day a non-ierto 


OTHER NON-FERROUS METALS.—Amone 1 at £95 per 
metals the quotations for aluminium and aeen maintained at 
and at £215-£220 per ton respectively, have ™ $25 10s. to £25-4° 
week's level. Antimony advanced from Se aie gd. to £20 5s. 
while quicksilver was slightly cheaper at £19 14s. 
bottle, against £20 to £20 lds. a week ago. 


price of 
iD 


res with +! 


been depr® 
575 cents per © 
quotation’ 


, brands, 
» 3s. Od, 10 


<_ 









petober 17, 1931-J 


TEXTILES. 


TRADE. — Manchester. — The market has con- 
firmer tone and the tendency in most quarters 
; sto harden. This situation has given confidence 
heen for prices nd cloth, and the improved demand has been 
vers of yarn Here and there, however, the stiffer rates quoted 
maintained, delivery dates required have checked trade. 
the extended much less anxious to sell than a month ago. In 
producers ae most active outlet has again been China and 
joth marke’ uiry has been dealt with. Encouraging sales 
siderable te +h in grey and white shirtings and printed and 
been put whe dee ‘offering for India has shown some 
B goods. i rather more activity has occurred in light bleaching 
si0N, or ‘efly for Madras and Karachi, but numerous offers 
os a be entertained. Only scattered transactions 
set a for Egypt and the Near East, but freer operations 
_ am place for Africa, South America and the Continent. 
nue lar business has been done in home trade fabrics. It is 
| ficult to restart weaving sheds that have been stopped, but 
- manufacturers are NOW running more looms than a few 
os Rates in American and Egyptian yarns have tended 
srden and the demand continues to improve. A fair amount of 
ness has been done from day to day in home counts. Active 
ing has again been reported for China, especially in two-fold 
Doublers are busier than for a long time back. 
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1931. pepeating 
Sept. ; Sept. | Oct. | Oct. 
| 23. | 30. 7. | 14. || 1929. | 1950. 
“to | o-te | a4 “ie 10°08 3:75 
Gotton—Mid. American ..... perlb. | 4-49 | 4-44 | 4-49 | 4- . ° 
Sakellaridis Fully Good Fair 
ye. per ib. | 6-95 | 6-95 | 7-00 | 7-40 ||15-65| 9-50 
per Ib. s st 88} 9 || 15 93 
Wewelt ........  perib. | 8 9} 95] 154] 10% 
S0'etwist (Ezyptian) ..... perld.| 15 | 16 | 16 | 16 || 25 | 17% 


116 yds., 16 by 16, 32’sand |e. d.je. d.j/s. d.{s. d.jia. d.js. d. 
pee said a inition «- (17 0117 9/17 9 |18 O 1124 9/19 0 
Stirtings, 75 yds., 19 by 19, 32°a an 

: . 18 9/19 6/19 6 |19 9 ||27 9 j21 2 


ditto, $8 yds., 18 by 16, 101b......... [10 6 [11 0 jk Q [aL 2 1S 34fat Jo 
519 919 9/19 N13 4$]10 7 


ditto, 374 vde., 16 by 15. 8} Ib....... 1 9 


‘Ot 
yet, HE WOOL TRADE.—Bradford.—There has been a slight im- 
If ement in the activity of combing, spinning and weaving, coupled 
h an encouraging interest in the raw material. A substantial 
sion in business is, however, unlikely during the present 
ol of political uncertainty. It need not be ignored that the 
London sales did not leave values for the raw material at the 
hest point, and that subsequently there has been no disposition 
orce the pace unduly in Australia or South Africa. The situation 
¢ latter centre is extremely disappointing, because the rate of 
ange makes it impossible to land wool here at a price satisfactory 
the grower. The time is approaching for the disposal of the 
Zealand and South American clips. No great advance in 
es is at all likely. Very little can be said about the Bradford 
ket. Prices for merino tops are steady. Some firms seem 
posed to sell at reasonable prices, these evidently having no desire 






























. ee dearer wool. The consumption of merinos is good, medium 
i. low crossbreds being the qualities in which the most improve- 
a ht is needed. Prices for the two latter are, if anything, just 
" tly in buyers’ favour. 
, HE JUTE TRADE.—Dundee.—With prices of raw jute still 
n, Wing @ tendency to advance, there is a renewed interest on the 
af of buyers of jute yarns and cloth. Speculators are manipu- 
“ g the raw jute position, and a good deal of *‘ bear” covering is 
k. rrted from Caleutta, but the Indian Mills are not operating to 
Mi hextent. Arrivals of the fibre into up-country stations continue 
pe Very small compared with normal, and this in turn afiects the 
titles coming into Calcutta. Spinners here have purchased a 
: number of parcels of raw jute during the period of the advance, 
























’ they have paid up to £19 10s. for Daisee assortment full and 
P short group, October/November shipment. Daisee and Tossa 
ies have come in for most attention, and white jute has been 
Lie. t _ neglected. Tossa-3 has been sold freely at from 
. Fi, a for short groups, October/November. The value 
rom 20 \K arks 18 now £23, and good Lightnings have been sold 
med of 8. to t21 58., October/November. Daisee-3 has been 
sted at hn up to £19 5s., and four’s at £18, while Tossa-2/3 is 
19 for te 15s. for the full group, £20 10s. for three’s, and £18 10s. 
sacted a 8, October/November. Further business has been 
m 2s ain yarns, Hessian descriptions have been sold at 
Sih ateein a 2d. for common 8 Ib. cops, and 2s. 24d. to 2s. 3d. 
st te ” nd higher rates now being very firmly adhered to. 
firmer as pne at 3id. to 4d. for 3-ply 8 Ib., and sacking yarns 
e has bee “id. quoted for 24 Ib, weft, and 3d. for 8 Ib. chains. 
£19 for 00 er over at £20 108, to £21 108, for 48 Ib., and £18 
Pectively Th with sellers now at not less than £21 and £18 10s. 
bond quality 8 ib finer yarns are quiet, but steady at from 3s. for 
t tare}, Sb: Rio warp, 2s. 8d. for third, and 2s. 5d. for fourth. 
iniinens kon been fairly freely dealt in at 34d. for 14 Jb. warp. 
PS have ena Bemerally been quiet, but a number of manufac- 
; cured fair orders, and prices are very steady. The 


est f a 
le sh. 0z. 40) in. hessians is 34d., and for 80z.2}d. Works as 


otter employer 


nd 
to 


256 


10 








8 8 whic 1, and longer hours are being worked, while 
7 Sede been standing idle have been re-started. Lino- 
. a the dema d Ye not experienced much of an increase in business, 
f Rent. Calms for heavy goods has continued only of a moderate 
e pera, and a goods are all firmer in sympathy with the raw 


' “ause of an improved business done, especially 
” Goods, Australia being a notable buyer of the latter. ~ 
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THE GRAIN MARKETS. 


_WHEAT.— After reaching its lowest point a week ago, the downs 
ee in wheat prices at the principal international 
“8 Nas given way to a firmer tendency. The immediate reason 
for this improvement is to be found in the temporary expansion of 
demand in several countries. Whether this advance will mark the 
beginning of a definite upward movement in wheat values in terms 
of gold it is as yet too early to say. The International Institute of 
Agriculture in Rome has estimated the European wheat crop at 
about 1,370 million bushels, which is almost equal to that of last 
year. The total production of the northern hemisphere (excluding 
China and Russia) has been estimated by the Institute at 3,050 
million bushels, a decrease of 145 million bushels on last vear, 
The crops of the southern hemisphere are progressing satisfactorily, 
but it should be remembered that the acreage under wheat has 
been severely reduced in Argentina and Australia. If the above 
estimates prove correct, the world’s production will therefore be 
only slightly smaller than a year ago. Visible supplies at the end 
of the last crop year amounted, however, to 463 million bushels 
against 412 million bushels on August 1, 1930. It appears, therefore, 
that the estimated decrease in this year’s world production is not 
sufficiently large to bring about substantial inroads into stocks, 
and on that assumption it is improbable that values in terms of gold 
will be established on a substantially higher level in the near future. 
Quotations in London, Wednesday: No. 1 Northern Manitoba, 
Atlantic, ex ship, 30s. per 496 Ibs., as compared with 28s. a week 
ago; No. 2 Northern Manitoba, Atlantic, ex ship, 27s. 9d., against 
26s. 3d.; No. 3 Northern Manitoba, Atlantic, ex ship, 26s., against 
24s. Yd.; Russian, on sample, 23s. to 27s., against 22s. 6d. to 218. ; 
Australian, ex ship, 27s. to 28s., against 25s. 6d. a week ago. 

WHEAT FLOUR.—In sympathy with wheat, foreign flour has 
slightly risen in value in terms of gold. North American shipments, 
at 283,000 sacks, show an increase of 131,000 sacks as compared 
with the previous week. Of this sotal, 123,000 sacks have been 
consigned to Europe. There has been a good demand for flour in 
this country, but “home milled” has remained unchanged. 
Quotations in London, Wednesday : Straight run, delivered country, 
21s. per sack of 280 lbs., as compared with 21s. last week; delivered 
London, 20s., against 20s. Manitoba patents, ex store, 24s. to 
27s., against 24s. to 26s.; and Australian, ex store, 18s. 6d. to 19s., 
against Is. to 18s. 6d. a week ago. 

BARLEY.— Barley has been bought in larger quantities this 
week at rising prices. In Winnipeg, December * futures ’’ advanced 
from 30§ cents per bushel on Wednesday last week to 31} cents per 
bushel on the corresponding day this week. Quotations in London, 
Wednesday: ‘* English feeding,” f.o.r., per 448 lbs., 24s., as com- 
pared with 27s.; Russian, landed, 18s. 9d. per 400 lbs., against 
17s. 3d. a week ago. 

OATS.—The market for oats has been steady and prices in terms 
of gold have been slightly higher, with a corresponding rise in 
sterling prices. Quotations in London, Wednesday: ‘* River 
Plate” landed 18s. 6d. per 320 lbs. as compared with 17s. 6d. last 
week; “ River Plate,” ex ship, 17s. 3d. to 17s. 9d., against 16s. ; 
‘** Chilean White,” landed, 25s. 6d., against 24s. 6d. a week ago. 

MAIZE.—Although shipments of maize from the Argentine are 
still heavy, the demand is sufficiently large for their absorption. 
During the past week there has even been an advance in maize 
quotations at the principal markets in terms of gold with a pro- 
portional rise in sterling prices. Quotations in London, Wednesday : 
** Plate,” landed, 18s. per 480 Ibs., as compared with 16s. 6d. last 
week; ‘* Plate,”’ ex ship, 16s. 6d., as against I4s. 9d. to 15s. 3d.; 
‘** Plate,’”> November-December, 17s., as against 15s. Yellow maize 
meal, ex wharf, was quoted at £5 5s. per ton, against £5 5s. a 
week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 





| 
1930-1931. | 1929-1930. | 1928-1929. 








1931-1932. 
| 
‘ <i sales of home-grown | 
aaa — | Owts. | Cwts. | Cwts, | Owts. 
1 week to October 10....... see | 68,580 129,267 | 285,327 327,756 
6 weeks to October 10........00++ | 349,723 | 908.142 | 1,965,433 | 1,831,418 
iain eae eee 
/ f English wheat per a an s. d. | s. d. a 
er) 2.) Fs | 5s. 33 















FIGURES OF 
ASSURANCE 


By careful and prudent ad:ninistration the 
A.M.P. hae ouae more than £42,000,000 
for the benefit of ite Policyholders since 
itg establishment in 1849, and this, after 
providing for all expenses of management, 
commission, taxee, etc. A.M.P. premiums 
are low, Bonuses high and policies, as 
befite the largest British Mutual Liie 
Office, world-wide. Ass-ts £83,000,000. 
Annual Income £11,800,000. Full par- 
ticulare on application. 


MUTUAL 
AUSTRALIAN PROVIDENT 
73-76 King William St., SOCIETY Ceteatehed 


London, E.C.4 
D. E. WALKER, Manager for the United Kingdom. 
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Imports (Value C.I.F.). 


THE ECONOMIST. 
OVERSEAS TRADE RETURNS. 





—_ 


I.—Food, Drink, and Tobacco— 


Om Hopp 


IIl.—Raw Materials and 


- 
ae 


IlI.—Articles Wholly or 


ts 


rh 


25 SA Sh 





a aa i eee 


PROS Om SO b> 


. Rubber 
N, 


co bP 


aP po Fy 


aa 
Feeding stuffs for animals...... 
ee er 
Animals, living, for food......... 
Other food and drink, non- 

ED scnictenbepehbbbieienccie 
Other food and drink, dutiable 
TORRDOD wonescdcennncsvczconncrsnenss 


eR Te Fh, ccccocesieeven 


Articles 
Mainly Unmanufactured— 
GRE ceneseeenesdonnsssnonsencootonbes 
Other non-metallic mining and 

quarry products and the like 
Iron ore and Scrap ............06+ 
Non-ferrous metalliferous ores 
BME BOT. cccccccecoscosoccecscees 
Wood and timber ................ 
Raw cotton and cotton waste... 
Wool, raw and waste, and 
woollen rags...... 


. Silk, raw, knubs and noils....... 


Other textile materials........... 
Oil seeds, nuts, oils, fats, resins 
Renee 
Hides and skins, undressed ... 
Paper-making materials ........ 
Miscellaneous raw materials 
and articles mainly unmanu- 
PEE chsvbeisatinneneiaees 


ete Ga TE, cxcsvvevcconee 


Mainly 
Manufactured— 
Coke and manufactured fuel... 
Earthenware, glass, abrasives, 
ih. seccuiahindhsineeinkunebbvoonne 
Iron and steel and manufac- 
IEE einoientnnecsesineie 
Non-ferrous metals and manu- 
factures thereof ............... 


. Cutlery, hardware, implements, 


and instruments ............++5 
Electrical goods and apparatus 


7  snccreecheneieembbeneneiin 
. Manufactures of wood and 


GREE 2. ccccccccccccccccsccsceoes 
Cotton yarns and manufactures 
Woollen and worsted yarns and 

Manufactures ..........ssess00e 


. Silk and silk manufactures...... 
. Manufactures of other textile 


DEED Diensenntnneeesennesesce 


eee 
. Chemicals, drugs, dyes and 


SEED  cvpccsoncnieiiietes 


. Oils, fats, and resins manufac- 


Paper and cardboard............. 
Vehicles(including locomotives, 
ships, and aircraft) ............ 
Rubber manufactures............ 
Miscellaneous articles, mainly 
or wholly manufactured...... 


Month ended 
September 30. 





1930. 1931. 

£ £ 
6,957,898 5,661,723 
357,262 435,841 
7,990,710 | 7,549,568 
1,889,175 | 1,531,453 
14,060,981 | 13,673,350 
4,008,045 | 3,733,572 
1,376,905 1,045,695 


36,640,976 | 33,631,202 


2,965 3,042 
376,869 275,889 
288,222 117,253 
726,567 443,861 

4,400,635 | 3,159,115 
1,844,397 994,608 
1,530,203 | 1,137,073 
119,867 120,509 
363,184 301,289 
2,437,400 | 1,675,484 
1,176,316 904,027 
967,556 869,927 
866,139 203,189 
1,377,591 | 1,013,767 


16,477,911 | 11,219,033 |195,577,658 





230 542 
828,327 828,749 
1,770,846 | 1,493,217 
2,238,191 | 1,603,375 
589,097 608,612 
571,391 588,361 
1,214,122 | 1,042,154 
708,613 586,808 
806,305 920,086 
1.170,440 | 1,381,294 
1,013,267 820,341 
1,319,340 | 1,355,237 
1,726,300 | 2,006,051 
1,053,461 | 1,041,709 
3,714,864 | 1,980,933 
1,071,756 | 1,016,862 
1,548,467 | 1,471,202 
429,364 811,745 
252,172 284,323 
2,563,543 | 2,776,534 
24,590,096 | 22,618,135 
431,843 378,325 
448,617 471,231 


78,589,443 | 68,317,926 





Nine Months ended 





September 30 
1930. 1931. 
£ £ 

52,991,080 | 38,887,206 
4,464,131 | 3,572,489 
85,654,306 | 70,358,987 
12,406,996 | 10,577,952 
139,462,748 |129,905,312 
42,561,414 | 37,260,824 
9,040,874 | 7,409,512 





346,581,549 |297.972,282 





21,403 24,682 
4,180,706 | 2,937,302 
4,310,108 | 1,791,925 
9,884,947 | 5,501,039 

31,680,749 | 21,113,361 
32,516,225 | 17,403,205 
37,858,580 | 27,952,115 
1,166,992 921,042 
8,032,485 | 4,576,435 
26,784,555 | 19,472,597 
12,885,512 | 8,569,220 
9,092,349 | 6,922,683 
8,712,870 | 3,682,901 
8,450,177 | 6,778,790 
|127,647.297 

7,098 11,542 
8,006,417 | 6,797,880 
17,664,257 | 13,501,301 
23,266,472 | 15,502,660 
5,752,473 | 4,985,691 
5,035,404 | 3,878,076 
13,809,309 | 10,617,637 
6,631,748 | 5,285,065 
7,149,151 | 6,417,175 
10,651,927 | 9,876,907 
8,730,468 | 6,519,707 
11,812,001 | 11,030,796 
14,802,895 | 15,477,398 
10,318,639 | 9,226,947 
37,433,874 | 21,870,078 
11,175,202 | 9,075,032 
13,360,005 | 11,451,215 
5,379,771 | 3,286,978 
2,929,383 | 2,467,084 
20,469,528 | 20,571,466 
234,386,022 |187,850,635 
2,813,983 | 2,725,442 
5,668,673 | 5,156,984 


785,027,885 621,352,640 , 





The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1927 to 1930 :— 





QUANTITIES SOLD. 








AVERAGE PRICE PER OWT. 





Weeks ended 

Wheat. Barley. | Oate. Wheat. | Barley. | Oats, 

Owts. pwte. Owta. a d. 8. d. s. d, 
Oct. 3, 1931...... 61,910 390,676 38,956 410 93 5 9 
Oct. 10, 1931...... 68,580 354,479 52,639 5 4 9 3 6 2 
Oct. 8, 1927...... | 219,396 333,871 74,843 10 6 13 8 ° 3 
Oct. 13, 1928 ...... 327,756 624,356 98,264 95 10 10 8 8 
Oct. 12, 1929 ...... 285,327 615,120 87,495 9 4 10 4 710 
Oct. 11, 1930...... 129,267 305,812 50,234 7 0 9 5 6 1 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 





NEAREST FUTURE. 





Winnipeg (No. 1 Manitoba) 


—Oecents per 60 Ib. ........ 2 


Ohicago (No. 2 Winter)— 





Oents per 60 Ib. ............. 


Jan. 2, 
1930. 


1484 


Oct. 15, 


Jan. 2, 
1930. 


1931. 











724 563 
794 









Sept. 30, 
1931. 


Oct. 7, 
1931. 


52h 
464 





Oct. 14, 
1931. 





553 
50 





a ee 













































__ [October 17 


Exports of Propuce and Manvuractures 
Kincpom (Value F.0.B,). ’ 


, 1931, 
f the Usmm, 


Month ended 


September 30. Nine Months 


i September yy 
1930. 193], 1930 
* | Ww 
I.—Food, Drink, and Tobacco— £ ¢ 
oe and flour ..... steeeeeeeeees 338,485 239,278 £ | t 
> ng stuffs for animals ...... 179,977 152.533 3,337,732 | 247 
C. Meat......... saenilissnipiogioeenie 118,773 gsr) | 008706 | Tea 
D. Animals, living, for food ...... 23,983 | O72 | 1,062,483 | 
E.& F. Other food and drink 530 | pale | les} 
a ee 2,883,530 1,826,103 mI a 
; BID Sitdctevcsnicevneswbenceens: 701,975 423,844 bbb iy 
. | AS oe 
Total, Class I. ............ 4,246,723 | 2,743,920 | 3557390 
II,—Raw Materials and Articles a 
e Mainly Unmanufactured— | 
5 EE Satmehibhsientennenabvdsaissoncce 3,844 
B. Other non-metallic mining and wn 2,942,983 54,930,017 | 55 











Os 
quarry produc%s and the like 
C. Tron ore and scrap ............... eo en 1,260,689 | iy 
D. Non-ferrous metalliferous ores aaa vila $13,404 |; 
ED kstitdssnvimiicsccncpnes. | 
RK. Wood and timber... 13°795 esse | | S233 | 
F, Raw cotton and cotton waste... 28,076 21881 | 
G. ea and waste, and F as 495,374 
woollen rags oo. eeee ss 002 | 
H. Silk, raw, knubs and noils...... - 141 ~~ S915 | ay 
I. Other textile materials ......... 11.079 12011 11,264 \ 
J. Oil seeds, nuts, oils, fats, resins, ” 226,701 | ij 
ee , ee 249,005 | 06 } 
K. Hides and skins, undressed ... 88.713 2a tiene — 
L. Paper-making materials......... 60,532} 44.673 ‘atan ThA 
iin SII ccenasessevtneistinnmncnsaiies 11,029 7,005! l37ae| 
N. Miscellaneous raw materials ’ 31,985 43 
and articles mainly unmanu- 
EE cectetacaneeies 173,362 | 103,153 | 2,202,509 | Lag 
Total, Clase TT. ..........+. 4,979,266 | 3,732,385 | 49,066,580 | aay 
TII.—Articles Wholly or Mainly 
Manufactured — 
A. Coke and manufactured fuel... 364,140 265,958 | 2,580,184 | 209 
B. Earthenware, glass, abrasives, | 
isciiaceeeaditaiaiienipierdcteein 864,725 | 661,087 | 9.274627 | és 
C. Iron and steel and manufac- | 
tures thereof...............0.00 3,349,193 | 2,100,699 | 40,508,559 | 22se35 
D. Non-ferrous metals and manu- 
factures thereof ............... 721,350 492,982 | 9,383,801 | sso 
E. Cutlery, hardware, implements, 
and instruments ............... 558,364 414,240 | 5,669,041 | 3.3299 
F. Electrical goods and apparatus | 1,349,372 481,734 | 9,261,805 | 5.790% 
EE 3,060,881 | 2,448,150 | 35,947,680 | 2.s07gas 
H. Manufactures of wood and | 
DET shnncisedvipensnnitecebenne 188,605 | 102,664 | 1,671,443) LUeH 
I. Cotton yarns and manufactures | 5,474,829 | 4,092,553 | 71,352,429 42769m 
J. Woollen and worsted yarns and 
MANUFACCUTES .....c00ceccccecee 3,032,745 | 2,055,426 | 29,118,215 usu 
K. Silk and silk manufactures ... 113,515 83,737 | 1,221,393, Ho 
L. Manufactures of other textile 
materials 1,416,806 | — 980,556 | 15,441,830) sia? 
a EN 1,972,462 | 1,442,668 | 15,394,145 | Waa 
N. Chemicals, drugs, dyes, and \ oe 
RS RES 1,605,961 | 1,208,740 | 16,936,712 | LAs 
O. Oils, fats, and resins, manu- oss aes 
SRIIIID ~ isintiaserdcngnaniueenns 586,788 333,367 | 5,847,582 | 5365 
P. Leather and manufactures aa al 
pence causimenbentbts 352,841 259,615 | 4,175,541 | 24s 
Q. Paper and cardboard ............ 634,064 524,390 | 6,549,114 | 455i 
R. Vehicles (including locomotives, aos | 26.3% 
ships and aircraft) ............ 3,423,587 | 2,148,218 | 37,849,305 | Ele 
S. Rubber manufactures............ 221,233 146,993 | 2,202,419 | 4 
T. Miscellaneous articles mainly | venee Toone 
or wholly manufactured... 2,760,791 | 1,979,551 | 23,062,026 | as 
Total, Class IIT. ......... 32,052,252 | 22,223,326 |343,447,957 | a6. 
————_ |—_———_|——_ Ta 
IV.—Animals, not for fo0d ............ 112,720 | 57,267 | Listaie | 
VaR DEBE oaccesasceceessosseseceoees 1,349,676 | 1,089,159 | 11,875,817 | erat 
atest 42,740,637 | 29,846,057 |441,215.35) pas 


at 47,567,000 bushels, 


The visible supply of wheat in Canada, Supple 8 


shows a decrease on the week of 1,737,000 bushels. 
year ago stood at 68,144,000 bushels. 


OTHER FOODS. 


al - eygar at the 
SUGAR.—There has been more activity in ae iat 
principal international markets. “ December futt 9¢ cent 


were quoted at 1-38 cents per lb. on Wednesday, = ita 
per ib a week ago. The New York market remain nae 
considerable selling by producing interests. mae veined” 
raw “futures” advanced, but quotations for coon” incl 
remained unchanged. Wednesday's sales S ° ee, ae 
‘* December delivery ” at 6s. 9}d. to 6s. a. rid to 73. Os 
6s. 8}d. to 6s. 9}d., and * March,” 1932, at ~ fast week 
against 6s. 10}d. to 6s. 11}d. on the COFTES PONS verp0t duri 
The movements of raw sugar in London an 


last week are set out in the table below :— 





Imports. Deliveries. an 1 
1931. 1930. 1931. 1930. ae on 
Tons. Tons. Tons. Tons. 12.687 7 304 
London ......... 222 120 =. 3,937 aoe ans 31,365 
Liverpool ...... 13,194 18,789 13,185 = pone 4 
Pee ee ee 912] 108 

Total 22.0000. _ 13,416 18,009 17,122 16,31] 52,121 


tl Bll el a 


B 


\ 


- 
-_ 
October 17, 1931. 
st this week's auction in London business was dull, 
ee scent on of outstanding qualities prices were slightly 
with the ani movements of coffee in London were as follows : 
or, Last _ 123: delivered for home consumption, 297 bags; 
ilian. ae 2104 bags, against 1,316 bags last year. 
rted, “van, landed, 1,162 packages; delivered for home 
ral Americ 983: exported, 3,470; stocks, 77,718 packages, 
pumption, “™ year ago. Other kinds, landed, 1,326 packages; 
pst du» home consumption, 3,690; exported, 2,021; stocks, 


ered for ~ oe 
5 packages, against 69,541 a year ago. 


; i New York - December ” futures were quoted at 
» cents per Ib. against 4-46 cents per Ib. a week ago. In 
jon, too, business has been @ little better, although sellers asked 
1 prices. As compared with the corresponding day last week, 
dnesday S quotation for Accra, fair fermented, new crop, 
ember-January, at 258. per cwt. f.o.b. London contract, shows 
ivance of 6d. Last week's movements of cocoa in London were 
sIlows : Landed, 432 bags: delivered for home consumption, 
= bags; exported, 303 bags; stocks, 176,064 bags, as against 
779 last year. 
A —The quantities catalogued for this week’s auction com- 
4 64,247 packages of Indian, 20,430 packages of Ceylon, and 


3 packages of Java and Sumatra tea. Slightly lower prices | 
| 


. been realised at this week's auctions, particularly for Indian 
aud a considerable quantity of the latter has been withdrawn. 
must, however, be remembered that the quantities offered for 
were considerably larger than a year ago. The following table 
< the average prices (compiled by the Tea Brokers’ Association) 
a sold in Mincing Lane on Garden Account :— 

AVERAGE PRICE PER Lp. 


- 
Northern | Southern 


India. India. 


enuing 


Ceylon. Java. | Sumatra. x5 , | Total. 


s — 

1 11-03 
1 7-84 
1 4: 8-14 
1 9-00 
1 8-39 


ICE—The market in rice has been quiet this week, and prices 


slightly easier. Wednesday's “ spot ’’ quotation for Burma | 
2. cleaned, at 108. 3d. per ewt., shows a fall of 3d. as compared | 


h last week. Movements in London during the past week were 


ollows: Landed, 134 tons; delivered, 82 tons; stocks, 1,303 | 


, 4s against 2,168 tons last year. 

OTATOES.—Supplies of potatoes at the principal markets have 
i been abundant, but prices were a little firmer. At the Borough 
ket, “ Best King Edward” sold at from 7s. to 8s. per ewt., 
ompared with 7s. to 7s. 6d. per cwt. a week ago. 

CES.—The market in spices has been quiet, and prices are 
vely changed on the week. Wednesday’s quotation for ‘* Black 
pipore pepper, at 63d. per lb., shows no change on the week. 


ements of pepper in London during the past week wereas | 
ows: Black, landed, 66 tons; delivered, 33 tons; stocks, 599 tons, | 


= Mm tons last year. White, landed, 40 tons; delivered, 
ms; stocks, 485 tons, against 253 tons a year ago. 


EAT.—Supplies at the Smithfield Market have again been heavy, 
icularly those of mutton. Beef prices show a slight advance, 
Saeeee was cheaper than a week ago. On Wednesday, 
beef (chilled, hind quarters) was sold at 4s. 6d. to 5s. 2d. 
: sa — 4s. 2d. to 4s. 8d. on the corresponding day last 
» While New Zealand frozen mutton realised 3s. 4d. to 3s. 10d., 


open to 4s. a week ago. According to the Smithfield 


9,85 - . : 
‘I tons, as compared with 9,047 tons in the corresponding 


a oe ee beef, principally Argentine, formed 84-4 

Seed € supplies, as against 80-9 per cent. a year ago; 

ooo | mutton, mainly New Zealand, formed 75-3 per cent. 
otal supply, as against 74-9 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


EG 
Sea OILSEEDS.— Markets generally have on the 
VY instances subj on are not very active, while prices are in 
moderate intenent . to variable exchanges. There is only 
) Plate quoting = inseed, which, however, is firm with old 
A hew crop £8 7 — £8 15s. to £9 shipment to November, 
ghtly larger oe toon a March. The official report shows 
d, and the enti er linseed in Argentina than previously 
Beed on passage to of the growing crop continues favourable. 
1 & week ago eel surope at 141,300 tons is 9,000 tons more 
® quantity remaini compares with 107,900 tons a year ago. 
the end of the ve ng to be shipped from Argentina and India 
actually shiv ; a estimated at 316,000 tons, against 264,000 
. oo in the remainder of 1930. Cottonseed is 
ported at oo with business in Egyptian (black) 
es being somewhat highe - and £6 7s. 6d. for shipment, current 
WMers of linseed oir er. Vegetable oils are quiet but steady. 
Mt value of raw oil Sppear to have good stocks on hand. 
*t-December aioe spot ex Hull mill is around £17, and for 
PPtian ex Hull offe eee £16 10s. Cotton oil is quiet. Crude 
"mand for oileakes re £22 10s. and common edible at £25 10s. 
MDE, LEATH meals continues good. 


Tegard to ore AND ALLIED TRADES.— Although the turnover 
Vious fortnight a f inclined to be rather less than that of the 
firm Prices. At 7 good demand continues to be in evidence 
"ts, both clear 'e sales held in Manchester this week, ox and 

and warbled, advanced }d. per Ib., while cows 


; but prices 
ull Te 


ocoa has experienced a better demand during the past | 








port, supplies of meat during last week amounted | 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT 


The prices in the foliowing livt are revised with the assistance of an eminent firm in each department, 













LONDON, WEDNESDAY.  saeas Ss . és é 
a 

ma 8. 4. American, boxes, 56 Ibe. 55 6 56 3 

Wheat, No. 2, N. Man. 496 Ib...... 27. 9 | POTATOES— 

Eng. Gaz. av., per cwt. ........+ 5 4 Good English, percwt. 7 0 8 0 

Barley, Eng. Gaz. av. .... . 9 3 | SPICES— ; 

Oats, en ee - 6 2 Pepper, per b.— 

Maize, La Plata, landed, 4801b.... 18 0 Muntok, fair White... 0 9 0 0 

Flour, Lon. stan. ex mill, 8. d. Black Lampong ......... 0 6 0 0 
Si easnpuiianmneen 18 9 0 © | Cinnamon—Isteort,perib. 0 8 0 0 

Rice, No.2 Burma, perewt. 8 6 0 © | Cloves—Zanzibar perlb. 0 8% 0 0 

Sago, Pearl, percwt...... .. 16 6 | Ginger—per cwt.— 

Tapioca, per cewt.— ALrICAN .........ceeeseeeeeee 266 €=«0 (0 
I. flake, fairspot ... 17 6 0 0 Jamaica, ord. to good... 47 6 85 0 
Medium pearl ..........+ 20 0 0 O Mace eepenecccesens «perlb, 0 8 1 9 

MEAT— ne CES ccccoccccccccccce 4 00 

Beet, per 8 lbs.— (Duty, lls. 8d. per cwt.) 

English lo sides seecee 4 6 5 2 B Ww I ‘ at ~ 18 6 21 6 
Argentine chilled hinds. 4 6 5 0 | sy. 0." - 1 SxJRiM OMG ov 

Mutton, per 8 Ibs.— " October-December 8 3 0 0 
English wethers.......... 5 0 6 0 | pesen Tondon 

ae ee 2S Fe Yellow Orystals ......... 19 7% 0 0 

> San oe ii ittinieceeieiaiaiats 2440 24 6 

mae Ser mubeepeenbonnens 23 * = : 
OTHER FOO ranulated ..........+0+ - 20 4 

BACON— - Home Grown ........0006 20 0 20 it 
TD . cstsnennied perowt. 66 0 76 0 | TEA— 
itt neeganeammemeen - 6 O O O | Indian—per lb.— 

Sn cciecienaitiniidaes eee 60 0 62 0 ewe otaerse eeeeeseeeeeens “ : ; ; at 
o TOKEN PCKOS ...cceceees . 

Xe pereeereees ne : : ; : Orange Pekoe ............ 0 7% 2 8 
——- 100 0 00 Broken Orange Pekoe... 0 6 4 3 

eo ai ‘ Cexlon—per Ib.— ; al 
; REENDO. coccopscscnvesccoecones 7 
nly per cwt. we San . Broken Pek0e ........0+++ 08 25 
New Zealand ........... > 114 0 120 0 ee eee orevosereecs om he 
Dantah 28 0130 0 roken Orange ........++ $ 4 

BD eeeceseseseeeenenes TOBACCO— 
CHEESE— (Duty 9/6-10/6} per Ib. 
Canadian ...... perewt. 70 0 71 0 Empire growths, 7/5}- 
New Zealand ...... poeces 67 0 69 0 8/34 per lb.) F 
English Cheddazs ...... 66 0 85 0 Virginia leaf— 
IED snineessansareeneanen 60 0 62 0 Common to fine 09 29 

cocoa— Rhodesian leaf... 010 1 6 
(Duty, British grown, Nyasaland leaf .. 09 16 
11s. 8d. ; foreign, 14s. cwt.). - re 010 18 

Accra, f.f. ........percwt. 23 0 30 0 East Indian leaf ............ 04 O08 

SUIT csscmaiesanaiienean 42 0 50 0 a iets 05 10 

TINIE: sipenasionossonvensves 32 0 38 O | COTTON— TEXTILES. 

COFFEE— Mid-American ....... per lb. 4-78 
(Duty, British grown, Sakellaridis, f.g.f. ........... 7°40 
11s. 8d. ; foreign, 146. cwt.). Yarns, 32's twist ............ 9 

Santos supr.,c.&f. cwt. 48 0 0 0 60's twist .........4. eveveee 16 

Colombian, good .......... 75 0100 0 | FLAX— Es £ 8. 

Costa Rica, med. to good 82 0125 0 Livonian ZK ....... perton 41 0 O 0 

East Indian ,, “i 8 0120 0 tt rere 40 00 

Kenya, medium ........... 72 0 85 © | Slanets Medium lst sort41 0 0 0 

—— Italian P.C 330 0 0 

; BOD FAD. coccccced per ton 

Baciah nero 15 18S | Gana Seca SS 
T IN ose cccccccccccccccccccscccccse ° m. 

Ante Sisal, African, Oct..Dec.... 13 0 13 15 
South African ...boxes 11 0 17 9 SEED caneptnnsionsesdesenenes nom, 

Lemons, Sicilian ...boxes 14 0 19 0 JUTE— 

a. seeseuaeseinenallll cases 21 0 27 O Native let mks. ... per ton 

Malaga ...cases420No.1 18 0 20 0 c.if. H.A.R.B. 

Apples: Amer{var.)bris. 12 0 28 0 September-October £19/15/0 
o (var.) boxes 10 6 ll 3 Daisee 2/3 c.i.f. Dundee ... 

» Australian ...... 00 00 October-November £19/10/0 

ns :— STILK— se. d. 8. d 
Valencia, case, 4s. ..... 86 0 0 0 SRR ccsccssssnnened perlb. 8 6 11 0 
Egyptian Bags........... 00 00 Tussah .......... nocssescoss -- 40 6 0 

Grapes, Lisbon ..... boxes 0 0 O 0 SEE ccccstosoorssnsnnessnenses 11 0 14 6 
» Almeria .....bri. 8 QO 20 0 Italian—Raw,fr. Milanll 0 12 6 


ili ate a Ra OA 


were dearer by $d. per Ib. The market for calfskins did not seem 
to be quite so good, the two top weights making slightly less money. 
Sales of imported hides have not been up to those of last week, 
but for many descriptions a fair amount of business has been put 
through, either at late rates or a slight advance. In wet salted 
South Americans Argentine ox have changed hands at up to 5jd., 
while 54d. has been paid for Montevideo ox, and 4}d. for light ox. 
A satisfactory amount of business has also been done in dry River 
Plates, B. A. Americanos having sold at 53d. Trade in regard to 
Cape hides has been very restricted on account of the prices being 
asked. The figures mentioned are 7d. and 6d. for first and second 
drys, and jd. less for dry salted, but as these quotations are con- 
sidered too much, tanners are abstaining from making purchases 
for the time being. Inquiry for Australians has fallen away 
slightly, and an easier tendency is noticeable regarding prices. 
For the time being consumers of leather appear to have covered 
their requirements and there has been a slowing down in the 
demand for many descriptions. Trade generally, however, remains 
good when compared with a short while ago, and there is every 
reason for thinking that the industry is in a more healthy condition. 
English and wet-salted bends in medium and heavy weights have 
again been inquired for freely, and in addition to some fairly satis- 
factory sales of these, dry hide bends in the lighter weights have been 
taken up on shoe manufacturing account. Producers and distri- 
butors of upper leathers continue to experience a steady demand 
for both box and willow calf and black and brown glacé kid, and 
no difficulty is experienced in obtaining full prices. In addition, 
sales of patent have continued satisfactory, while there is a con- 
tinual call all the time for reptile leathers, particularly pythons. 
Difficulty in regard to price is encountered on some of the imported 
lines, as with the fresh goods coming forward foreign producers 
are asking higher figures. 

RUBBER.—There has been little change in the international 
situation of rubber. Business was quiet and Wednesday’s quotation 
for ‘“‘ smoked sheet’ remained unchanged at 4} cents per lb. 
Mr Eric Miller, chairman of Harrisons and Crosfield, pointed out 
in his address to the shareholders that most companies are still 
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WwooL— M 
English Southdown, washed d. arket Hides, Lonlon— aa 
per Ib, 12 — CavyOxand heifer = & 
»  — Lincoln hog, washed » Bt me COW wresescesccerses. 9 : OY 

Queensland, scd. super cmbg. 19 IN t calf POC e reer eeeees, " ‘ 7 

N.S.W. greasy, super _,, 12 — oan 

N.Z., gry., half-bred 50°56 jo Bengal gd. red-vio. to 

2 Croesbred 40-44 6} LE THER So 56 ¢ 
ope— ATHER— t 
Merinos 10's sabia os 25 — at 8/14 Ib,— 

8. eee I. sccesccsssseses 

Crossbred 48° ove 124 eat, Tanned Sole... ; ; 4 

ee Shoulders fm Ds Hides ' 
” ‘Suan ul na: ioe or ween : £03 

CcoaAL— a ellies from DS do, gait 
Welsh, best Ad’ty...ton 19 6 20 S . Eng. or WS do, 9 5 ca 
Durham, best gas, f.0.b. Ro. Ene ons eiiia ee 14 
a rpcsserzserecorvens B06 4 8 vite Hends.... #3 tf 

, onan, SGETABLE OILs— ag 
eee 6 inse _ 

IRON AND STEEL— -s Raper naked, p. ton net 3775 
Pig, Cleveland No. 3,ton 58 6 0 0 | Cotton-seei crude.” 2809 
Bars, M’brough .......... 200 0 0 0 9 Te soecssse 22/09 
Steel Raila, heavy 170 0 0 0 ee. PE ecinsicenenses pa} it 

n tes, box eee 14 . Ae ehh nbheearer es tenes i 15 

METALS— = & 6. 6 PS Oil oo Linseed, Eng., 

Co per, Electrolytic ton 41/10/0 42/10/0 Oil See Pee eeeeereeeeeeecens 100 
Sheets (strong)... 75/0/00. 0 bane 

Lead Bing. Pig's. per toa 1s/io/o ae September October 41 

i -+» per ton ( 0 laReehden cee , Ink 

Soft Foreign .......0...08 13/7/6  13/8/9 Chante —per en a 
Spelter G.0-B. scnsonseeee 12/16/3 13/6/3 i 

n—English ingots ...... 33,0/0 0 © | Turpentine, ta 

Standard cash.........., 130/15/0 131/00 | pernoLev prong"! 

; “EUM PRODUCTS~4 4 
MISCELLANEOUS. Motor spirit, No. 1, Lon 

CHEMICALS— 8. d. 6. d. GOD ecsecceose Pergal, 

Acid, citric, perlb.less5% 1 1 #1 214 Petroleum, Amer, rfid, 4 
a ainda : pieeneonpnnenees : 3 ; 4 bri. London pergal, % 

Tae 4 Fuel oil, i * 

Tartaric, English less 5% 1 0 1 0} ‘outasts, Sua 
Alcohol, Plaiv Ethyl ..... ° 2 0 ? 0 Thames— 

8. 8. Furnace ... perton 6) 9 

Alum, lump ......... perton 9 0 919 Diesel, ,, 4, « 61% 

Ammonia, carb. ...... -ton 3% 0 38 #0 Lubricating oll ex store, ¢ ' 
IED innctondubaiecsssan 60 70 ndon—per too— 

Arsenic, lump...... perton 35 0 40 0 _, ee 

Bleaching powder, per cwt. — 6/12/6 BROES .ccccccvecsorees 

ead. 8. d. Cylinder 

Borax, gran. ......percwt. 11 0 0 0 ROSIN— 

Do. powder steeeecresceses 12 6 00 American ...... per ton 120 2108 
Nitrate of Soda ...percwt. 10 0 10 6 | puppeR ae 
Potash—Chlorate, net...... 2S © Bs. ait” 
ag Sulphate... perewt. 10 0 11 0 hia 
Sal-Ammoniac ... percwt. 42 6 45 0 : ant Dy «ae 
Soda Ricarb. ......perewt. 9 0 10 6 wine Haak Cane Gee. 9 8G 
Crystals ............ perewt. 5 0 5 3 | SHELLAC— 

£3. a. TN Orange...... per cwt, 5.) 7 § 

Sulphate of Copper perton 18 10 19 0 SHELLS— fa f6 

CEMENT, London— s.d. 6. d. W. Aust. M.-o.-P,  ,, 21) U1 

Portland, beat Eng. pr.ton 42 0 44 0 TALLOW— oi ad 

COPRA— £s £ a London Town per ewt. 21) 1) 

8.D. Straits c.if., per ton 13/15/0 0 0 TIMBER— i ai 

Smoked South Sea ......... 12/5/0 0 0 Swedish ujs3 x8 permit! | t 

DRUGS— Do. 2x7 Bu 

Camphor— sd. a. d. Do 2. » bee 
Japan, refined ............ 27 28 Can'dn Spruce, Diss tt 

SE nitenarncnnes 8 0 95 0 IE worerere ata 

Ipecacuanha _...........s008 6 0 6 0 Deals .. + 

Peppermint, Wayne Co.... 9 3 9 6 Teak ...ccecceseeesenes wv : i 

HIDES— Honduras Mahg. logs c.f 04 } 
Wet salted—Australian African ° fa 

perlb. 0 44 0 5% Amer. Oak Boards . ; 

West Indian ........0. - 0 3% 0 4: Do. Ash 4, » OT 

i cceteebiniamemenenes 0 4 6 43 | English Oak Planks» {¢% 

Dry and Drysalted Cape... 0 5 0 7 Do. Ash ™ 


producing their maximum in order to keep down ome, OS 
definite improvement in consumption 1s improbable in eae 
future, he strongly appealed for Government area 
production into line with consumption. W oer 8 aH 
closing price for standard ribbed smoked sheet in Loo a te “ 
per Ib., shows no change as compared with the corresp - tad 
last week. In forward positions, business has been ye 
for December, against 3d. to 34d. ; and at 3fd. to3 Moen 4 
March, 1932, as against 3 4,d. to 3.4d.a week ago. ee ca a 
rubber in London and Liverpool during the past vecocks at 
follows: Landed, 2,080 tons; delivered, 1,750 tons; +550 won 
end of last week, at 134,253 tons, show an increase 0f ¥"™ 
compared with the preceding week. - 
Th 


COMMODITY PRICES IN THE UNITED § 


. i otherwise stated.) 
(New York quotations, ieee eran st oy * 
Cents. Cents. 


493 46k 


Cents. 


Wheat, No. 2, Winter, nearest future, 


Chicago, per bushel .........-.-++++++ ‘1 
Coffee, Rio No. 7, cash, per Ib....-..++ St 7 } 

» Santos No. 4, cash, per Ib. ... 84 4°46 4.59 
Cocoa, Accra, nearest future, per lb. 4-32 


Sugar, Cuban Centrifugals, 96 deg., 3-45 3-45 
Spot, per Ib. ......seeeeeseesereeeeeeeees® 3:45 7 

Cotton, New Orleans, middling, spot, 6-31 5-43 “ 

PID, 2... cceccccccecreecccseecsesenseses 4 

Rubber, smoked sheet, spot, per Ib... 58 j J 

Petroleum, Bennaytvenis erase, stan- 180-195 180-195 190- 
dard grades, per barrel .....-------+- | 

Copper, “Electrolytic,” Domestic, 14; 7.99 7:0 


8 t, r oe ceccccccsecesceceeesessereee® 






s 9? : at} 

Copper, ‘‘ Electrolytic,” Copper Ex-  _ 750 1% 

all Inc., at, per Ib. ....+.-+++ i? 3-575 o 
Spelter, East St. Louis, spot, per Ib... 4.40 4-00 a 
Lead, t, per TD...cccccccccccccccccseeee® 25-00 92:50 5 








Tin, “ Straits,” spot, per Ib. ....+---+ 


